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Kohl loses Nymex may 


top foreign 
policy expert 
to industry 

Horst Teltschlk, Chancellor 
Helmut Kohl's most trusted 
foreign policy adviser, said 
he would leave the German 
government for industry at 
the end of the year. 

His move is a setback for a 
chancellor straggling with 
coalition negotiations after 
Sunday’s election. Page 16 

Parties pull together 

Bulgaria's political parties 
have agreed to share power 
in a caretaker unity govern- 
ment until general elections 
can he held. 

Nato cost wrangle 

Argument over the contribu- 
tion of European countries to 
Nato, is expected to resurface 
today when defence ministers 
meet for the first time since 
the Gulf crisis began. Page 2 

Threat to Cossiga 

Political controversy in Italy 
over the underground resis- 
tance organisation Inspired 
by Nato in the late 1950s is 
now beginning to threaten the 
future of Francesco Cossiga, 
the Italian president. Page 2 

Czech price rises 

Czechoslovakia’s government 
is to unveil retail price rises 
in the energy sector, aimed 
at cutting subsidies, improving 
energy consumption and phas- 
ing out brown coaL Page 2 

Earthquake bribes 

A court investigating alleged 
bribes in reconstruction pro- 
jects after the 1980 earthquake 
in southern Italy charged 16 
people including a former 
mayor and his son. 

Rebels' cabinet 

The rebels who have taken 
power in Chad announced an 
interim cabinet that includes 
members of the ousted regime 
and a former political prisoner. 
Several Chadian ambassadors 
abroad pledged to support the 
new leadets. 

Shrine guarded 

India sent its elite Black Cat 
commandos to guard the inner 
sanctum of a disputed 16th 
century shrine in Ayodhya 
from Hindu militants whose 
protests last month toppled 
the government 

TV monopoly ends 

The South African government 
granted an independent televi- 
sion company permission to 
broadcast news, ending a 15- 
year monopoly of the state- 
owned South African Broad- 
casting Corporation. Page 5 

Greeks on strike 

Several hundred thousand 
bank workers and civil ser- 
vants went on strike for 48 
hours in protest at a proposed 
law to restrict their right to 
strike. 

Coca-Cola man killed 

The president of Coca-Cola's 
Bolivian subsidiary, Jorge 
Lonsdale, was killed by the 
guerrilla group that kidnapped 
him six months ago. Page 4 

Coup head seized 

A suspected Panamanian coup 
leader and ex-police official, 
Eduardo Herrera Hassan, was 
arrested along with 40 other 
people after he escaped from 
the national police headquar- 
ters. a building he bad seized 
following a jailbresk. 

New leader picked 

Opposition parties in Bangla- 
desh chose Shahabuddin 
Ahmed, the country's chief 
justice, as bead of a caretaker 
government following the res- 
ignation of President H os sain 
Mo hammad Ershad. Page 5 

Rocket scare 

fifiiiaan police dismantled a 
meek rocket aimed at the US 
consulate In Santiago, one day 
before a visit by President 
George Bush and guerrillas 
exploded a bomb near the con- 
sulate. 
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Baker mission offers Saddam ‘last chance for peace’ 


By Peter Riddell, US Editor, in Washington 


halt trading 
in oil if Gulf 
war begins 

The Board of Directors of New 
York Mercantile Exchange. 

US energy futures market, was 
to consider a proposal last 
eight to impose trading halts 
as concern rises about panic 
in the market if a shooting war 
starts in the Gulf. 

Nymex is proposing that if the 
crude oU fixtures price moves 
more than $7.50 in the con- 
tracts of the first two months, 
a trading bait of one hour 
would be imposed across all 
contract months. 

Page 27 

TIN prices continued this 
week's downtrend on the LME 
yesterday, closing at a new 
contract low. The $65 fall to 
$5,735 for cash metal reflected 
lessening concern over a 
nearby supply squeeze accord- 
ing to dealers. 

Commodities, Page 27 

STOBA, Europe's largest pulp 
and paper concern, is discuss- 
ing the disposal of the non-for- 
estry operations of Feldmuhle 
Nobel (FeNo). the German con- 
cern it acquired in May for 
SKrl4£bn. with several inter- 
ested buyers. Page 17 

VEBA, German energy and 
chemicals group, plans to 
spend DM8bn (55.3b n) in east 
Germany during the next five 
years, taking its capital spend- 
ing to DM30bn. Page 17 

OLIVETTI, has had a request 
for a special law to fund early 
the retirement of 5,000 employ- 
ees turned down by the Italian 
government. Page 17 

EUROTUNNEL defied C hann el j 
tunnel sceptics when it 
revealed that &J.3 per cent of 
the new units offered to regis- 
tered shareholders in its £530m 
($lbn) rights issue had been 
taken up. Page 17; Lex, 

Page 16 

WORLD BANE has approved 
the first nnn- hnmanTtarian 
loan to China since the Tianan- 
men Square massacre 18 
months ago. Page 5 

BASS, UK’s leading brewer, 
reported a 15 per cent increase 
in 1989-90 pre-tax profits from 
£465m (5893m) to £535m, but 
warned that trading conditions 
were getting much tougher. 

Page IS; Lex, Page 16 

SAATCHI & SAATCHL UK 
advertising group announced 
an increase in net losses from 
£58 .5m (5112m) to £S6.2m for 
the year to September 30. Page 
18; Lex, Page 16 

ROYAL BANK OF SCOTLAND 
cannot sue six Italian banks 
in England over a claim to be 
reimbursed under letters of 
credit, the High Court ruled. 

Page 6 

BELL Group, a 74.4 per cent 
subsidiary of Bond Corpora- 
tion, has a deficiency of assets 
over liabilities of A$449m, 

(S350m) according to the 
annual report. Page 20 

ARGENTINA has received 
S265m in loans from the IMF 
after the government met eco- 
nomic performance targets. 

Page 4 

DAIMLER-BENZ, German car 
and truck company, comes to 
the London stock market today 
for a listing. Page 19 

CANADIAN Broadcasting Cor- 
poration is to cut 1,200 jobs, 
or 10 per cent of its workforce, 
in an austerity drive forced 
by a squeeze on government 
spending and stagnant adver- 
tising revenues. Page 4 

PHILIPPINES raised domestic 
oil prices by an average 45 per 
cent, bringing pump prices 
close to the levels demanded 
by the IMF. Page 5 

CHRISTIAN Salvesen, diversi- 
fied food distribution and 
industrial services group, 
relied on a strong performance 
by its specialist hire division 
to enable it to raise pre-tax 
profits by 10 per cent to £S6m 
in the six months to September 
30. Page 25 


THE US will strike “suddenly, 
massively and decisively” if 
military action is needed to 
force Iraq out of Kuwait, Mr 
James Baker, the US secretary 
of state, warned yesterday in 
an uncompromising statement 

Describing his proposed mis- 
sion to Baghdad for direct 
talks with President Saddam 
Hussein as “the last best 
chance for a peaceful solu- 
tion,” Mr Baker offered the 
Iraqi leader little room for 
manoeuvre during lengthy tes- 
timony to the Senate foreign 
relations committee. 

He stressed that the direct 
talks were not the beginning of 
negotiations either over the 


terms of United Nations resolu- 
tions demanding complete and 
unconditional withdrawal from 
Kuwait, restoration of the 
legitimate government and 
release of all foreign nationals, 
or over subjects unrelated to 
the crisis such as t he Palestin- 
ian question or the civil war in 
Lebanon. 

If after full withdrawal, the 
Kuwaiti government wanted to 
tftqry gg the iWfgy nw; which 
separated it from Iraq, such as 
the disputed oilfield, then it 
was a matter for Kuwait, be 
added. 

His purpose, Mr Baker said, 
would be to explain to Mr Sad- 
dam the choice of a peaceful 


solution of compliance with 
the UN objectives or “risk 
disaster for Iraq”. The carrot 
was that “If he gets out he 
doesn’t get the stick". 

Mr Baker’s remarks came 
amid heightened Arab diplo- 
matic efforts to reach a peace- 
ful settlement 

However, President George 
Bush said in Buenos Aires t* 1 ** 
he was not optimistic about 
direct US-Iraq talks: “Lsee no 
evidence Hmt Hussein 

is ready to comply, fully, with- 
out conditions, with the UN 
resolutions.” 

During his testimony, Mr 
Baker clashed frequently with 
Democratic senators about 


how long the current economic 
sanctions should be allowed to 
operate before military action 
was considered. He warned 
strongly against delay in 

resolving the crisis winch, he 
«aid, imposed costs on the anti- 
Iraq coalition. 

Mr Rak er gglrt on the hggjq of 
recent intelligence estimates 
that he was “very pessimistic” 
that sanctions would force Iraq 
out of Kuwait since after four 
months “none of our efforts 
have produced any sign of 
change in Saddam Hussein”. 

At a separate congressional 
hearing, Mr William Webster, 
director of the Central Intelli- 
gence Agency, said there “is no 


assurance or guarantee that 
hardship will compel 
gg/Mam to change his policies 
or l<q»d to Internal unrest that 
would threaten his regime”. 

Mr Webster said the Iraqi 
leader “apparently believes 
that he can outlast interna- 
tional resolve to maintain 
sanctions". He said that “under 
non-combat conditions, Iraqi 
ground and air forces can prob- 
ably maintain near-current lev- 
els of readiness for as long as 
tiTTM* months”. 

Mr Baker said the interna- 
tional coalition needed to show 
Mr Saddam that ftm was not 
on his side. ^He needs to know 
that even if he believes be can 


withstand the sanctions, and 
he may be right in this belief, 
we can and will impose even 
greater costs on him through 
the use of force if necessary.” ^ 

He reaffirmed that even if 
Iraq left Kuwait, there would 
have to be discussions about a 
regional security me c hani sm, 
about the possibility of con- 
tinuing an arms embargo 
against Baghdad and about 
securing non-proliferation 
weapons agreements in the 
region. 

Several Democratic senators 
echoed the views of Senator 
Continued on Page 16 
Kuwaitis ‘favour no attack 
deal’. Page 5 


EC refuses to 
change farm 
reforms policy 

By Peter Montagnon and William Dullfdrce In Brussels 


A DEFIANT European 
Community held the hoped-for 
reform of the world trading 
system in the balance yester- 
day by refusing to alter its 
position on farm reform. 

Fully 24 hours after deadlock 
was officially declared in the 
Uruguay Round of multilateral 
talks designed to liberalise 
world trade, the EC had still 
not improved its offer to cut 
farm s ubsidies by 30 per cent. 

With the atmosphere becom- 
ing tenser as talks dragged on 
late into the night, several del- 
egates said the negotiations 
could be suspended at the lat- 
est by lunchtime today on tire 
grounds that time had simply 
run out. 

Mr Nell Blewett, Australia’s 
trade minister, said there “ has 
been talk in the Cairns Group 
(of 14 farm exporting nations) 
of suspending participation in 
the negotiations until we get a 
response from the EC". 

Community officials spent 
much of yesterday vainly try- 
ing to split the opposition to its 
farm supports plan by offering 
sweeteners to individual 
Cairns Group countries in the 
form of increased imparts af 
specific products. 

Mr Blewett said there had 
been “shoulder-tapping.” but 
that the Cairns group 
“remained solid behind our 
position”. 

Earlier yesterday. Mr Gros 
EspieL the Uruguayan foreign 
minister who is chairing - the 
talks, set a deadline of noon 
today for at least a preliminary 
breakthrough in five areas, 
including, as well as agricul- 


ON PAGE 3 

■ Japan's low profile 

■ US and Thailand accord 

■ Farm row threatens talks on 
export credit subsidies 


ture, liberalisation of trade in 
services and enforcement of 
intellectual propert y rights. 

But several countries, 
including the Cairns Group 
and the US, were ripmanillng 
swifter action on agriculture 
- at a special meeting late in 
the night 

“We are now in deep crisis 
and we have to inject a deeper 
sense of urgency " Mr Blewett 
said. 

“The EC most taka account 
of the pressures which are 
being brought to bear.” 

Delegates said they believed 
that some, at least of their 
counterparts in the EC, were 
beginning to accept that the 
time had come to start making 
concessions. 

Speculation was mounting 
that the EC could respond 
ev entually by making the com- 
mitments to increase foreign 
access to EC markets and 
reduce export subsidies as 
demanded by the bulk of the 
other participants. 

Such commitments were 
thought unlikely to emerge 
last night, however. Pushing 
them past the member states 
also seemed likely to be tough 
given continuing French oppo- 
sition to any change in posi- 
tion. 

Delegates said if any offer 
was forthcoming it was 



Brussels adopts 
new rules on 
air transport 


US representative Clayton Yeutter at yesterday’s talks 


unlikely to use the techniques 
propos e d by the US and Cairns 


If it agreed to cut export sub- 
sidies drop plans for 
increasing protection on oil- 
seeds and corn gluten feed, the 
EC would want to see an end 
to proposals to convert barriers 
to farm imparts frntn fixed tar- 
iffs. instead it would want to 
find some way of using quanti- 
tative limits to control any 
increase in imports of farm 
goods. 

This would allow it to retain 
the variable levies which are 
the cornerstone of the Com- 
mon Agricultural Policy (CAP). 

In a joint statement last 
night, 70 developing countries 
whose involvement is essential 
bo any final agreement added 
t h e ir weight to the pressure on 


the EC. 

Mr Rubens Ricapero, Brazil- 
ian ambassador to the Gatt 
said the Community had 
caused dnafllnck tti the, talfcg It 
was -refusing to negotiate farm, 
reform on the agreed basis of 
spec ifi c policy nranmitnugnte m 
export subsidies, domestic 
assistance to farmers awl open- 
ing warVfffa! to imports. 

The Community was unani- 
mous in its willingness to 
negotiate on all difficult sec- 
tors in parallel, he said, but the 
US was refusing to adopt this 
approach and had insisted on 
singling out agriculture. 

At the same time, it was 
unwilling to make concessions 
on liberalising trade in service 
sectors such as telecommunica- 
tions, shipping and aviation. 


Tim Dickson In Brussels 

IMPORTANT new rules on 
how take off and landing slots 
should be allocated at Euro- 
pean Community airports were 
adopted in Brussels by the 
E uropean Commission yester- 
day. 

The rules, which have yet to 
be endorsed by member states, 
are seen as a key move in the 
battle for a more liberalised air 
transport wmriwt. EC 
say they are bound to force 
established air carriers to give 
up some of their existing rights 
at congested airports. 

Brussels has already taken 
important steps to outlaw 
some of the cosier cartels oper- 
ated by major airlines, but 
there is a widespread belief 
that cheaper fares and 
increased choice are only possi- 
ble if new companies are given 
better across to the market. 

At the moment responsibil- 
ity for “slot" allocation at bns- 
. ier airports is often give n to 
established carriers, which 
invoke so eafia d “grandfather 
rights” to justify hanging on to 
existing routes, leaving little 
. room ’for newcomers. .. . 

Under ’ the Commission’s 
plan governments will have to 
designate an official “slot” 
coordinator and mate the pro- 
cedures for allocating them 
more transparent 

Slots which are either 
unused or suddenly become 
available will then be “pooled” 
and at least 50 per cent given 
to new entrants, defined by 
Brussels as airlines wanting to 
start a new service which do 
not operate more than one 
flight from an airport or con- 
trol more than 30 per cent ct 
existing slots. 

If tiie pool Is not big enough 


British Airways has 
submitted a provisional 
application to the German 
Transport Ministry for an 
operating licence in Berlin 
writes Leslie CoQtL It Is con- 
sidering Harming a new air- 
line because the ministry is 
insisting that it cut by 20 per 
emit a year its existing Ber- 
lin-based internal German 
services. BA would own 49 
per emit of the proposed new 
airline; German Investors 
would hold 51 per cent. 

to satisfy the demand, smaller 
flirifnt>« will be able to obtain 
slots from other jih-Hngg which 
use aircraft with less than 200 
seats and which already con- 
trol six slots a day. 

Mr Karel Van Mlert, the EC’s 
Transport Commissioner, 
explained that the new system 
will work an a reciprocal basis 
between member states. 

He added that one widely 
canvassed option - selling 
slots to the highest airline bid- 
der — had- -been ruled out as 
~“nDt the best solution - - ■■ 

Sir Leon Brittan, the EC 
Competition Commissioner, 
said that thd Commission 
agreed interim measures to 
deal with the situation at air- 
ports where the wfriinns them- 
selves are responsible for slot 
allocation. 

• The Commission yesterday 
approved a report on the 
fliture of the high speed train 
network. It Identifies 15 rail 
links across Europe where 
improvements are considered a 
priority, and stresses the need 
to harmonise railway equip- 
ment in fixture. 


IBM moves communications 
systems headquarters to UK 


By Alan Cane in London 

INTERNATIONAL Business 
Machines is moving its com- 
munications systems head- 
quarters from New York to 
London. 

This is the first time the 
world’s largest computer com- 
pany has established corporate 
responsibility for a principal 
line of business outside the US. 

Ms Ellen Hancock, vice-presi- 
dent and general manager of 
the company's communica- 
tions systems line of business, 
will move early next year with 
a small staff to IBM's Brentford 
offices in west London. 

New offices will be opened 
and the move is expected to be 
complete by the end of next 
year. Altogether some 120 US- 
based executives are expected 
to move to the UK. Any 
remaining positions will be 
filled by staff from IBM UK and 
other European IBM 
operations. 

IBM's decision was wel- 
comed by Mr Peter LiHey, UK 
trade and industry secretary, 
who said: “This move si gnal* 
that Britain could well become 
the telecommunications hub of 
this hemisphere.” 


Communications systems, 
with worldwide sales in excess 
of SlObn, is one of six lines of 
business established by IBM in 
the late 1980s as part of a com- 
pany-wide reorganisation 
designed to establish a better 
match between the company’s 
products and its customers' 
needs. 

Mr John Akers, IBM chair- 
man. said yesterday that mov- 
ing the division’s headquarters 
from Somers, north of New 
York City, to Europe would 
enable IBM “to capitalise on 
expanding business opportuni- 
ties in a unified Europe and 
win help us better understand 
and meet our cu st o me r s ' global 
networking requirements". 

Data communications and 
networking are among the fast- 
est growing areas of the world- 
wide information technology 
business as companies seek to 
establish worldwide informa- 
tion networks. Ms Hancock 
said yesterday that a European 
base would give her an 
improved perspective of inter- 
national networking opportuni- 
ties and a better sense of what 
customers needed. 


The main reasons for IBM's 
decision seem to be the desire 
to be recognised as a global 
company, the advent of the sin- 
gle market after 1992 and the 
opening of east European mar- 
kets. 

Europe is also a leader in 
communications technologies 
involving the interconnection 
of different Irindp of telecom- 
munications equipment, 
although each country is at a 
different stage in liber alising 
its telecommunications mar- 
ket. The US telecommunica- 
tions market has been liberal- 
ised for almost a decade. The 
UK is the European leader in 
telecommunications liberalisa- 
tion. 

It is understood that IBM 
France, recently given respon- 
sibility in the European area 
for communications, fought 
fiercely within IBM for the 
headquarters location. 

While IBM will have to 
invest substantial sums to 
establish the new office and 
relocate staff, there are no 
other obvious investment or 
labour implications in the deci- 
sion. 
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A victory for old-fashioned 
political campaigning 

Mary Robinson, 
against ail the odds, is 
now president of the 
Republic of Ireland. 
Her election was a vic- 
tory for traditional 
political campaigning, 
and most of all, a vic- 
tory for Irish women. 
Page 8 
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Secret army controversy begins to threaten Italian president 


POLITICAL controversy in 
Italy over "Operation Gladio" 
- the underground resistance 
or gani s at ion inspired by Nato 
in the late 1950s to counter an 
enemy occupation - is now 
beginning to threaten the 
future of President Francesco 
Cossiga, writes John WyLes In 

Romp. 

Opinions differ on the extent 
to which Mr Cossiga is himself 
responsible for the growing fra- 
gility of his position, but his 
increasing loquacity on the 
subject of Gladio has recently 
prompted two of Italy's leading 


journalists to publish blunt 
comments on the president’s 
mental state. 

The most ill-judged of many 
recent interventions came on 
Tuesday when, in a speech at 
the Carabinieri training school, 
he defended Gladio as legiti- 
mate and necessary. He said it 
would not have been wrong to 
have deployed Gladio against 
the Italian accomplices of any 
invader (Communists by impli- 
cation), and suggested that the 
Venetian magistrate who is 
investigating possible links 
between Gladio members and a 


terrorist outrage in the early 
1970s. was infected by the 
ideals which inspired some 
left-wing terrorists of that 
period. 

Such a direct attack on a sin- 
gle magistrate by the nominal 
head of the judiciary is ques- 
tionable at the very least. 
Moreover, Mr Cossiga's other 
remarks appear to run counter 
to the institutional require- 
ment that the presidency be 
above the party battle. 

The Communist party has 
sought to exploit every frag- 
ment of information about Gla- 


dio - particularly the feet that 
many of its rank-and-file 
recr uit s had right-wing sympa- 
thies - to present it as a hid- 
den army dedicated to ensur- 
ing that the party was never 
allowed to come to power. 

Mr Cossiga’s own Christian 
Democrat party has been at 
pains to play down Gladio’s 
rf gntfinanrg and to turn a blind 
eye to circumstantial evidence 
that secret service officers 
involved in planning a possible 
coup d'etat in 1964 might have 
been able to deploy Gladio for 
that purpose. The government 


agreed yesterday that Mr Coss- 
iga should testify to a parlia- 
mentary inquiry, and that it 
would publish secret docu- 
ments on the 1964 coup 
attempt 

The president's combative- 
ness clearly owes something to 
his own involvement in admin- 
istering Gladio as a junior 
deforce minister in 1966. But 
his of v ulnera b il i t y may 
have been heightened by the 
revelation that Mr Rena to 
Altisslmo, the Liberal Party 
leader, warned him in August 
before the Gladio controversy 


broke that a serious attack on 
his position was to be made by 
the po litical left in the a qftymy 
Subsequently, In October, 
some factions of the Commu- 
nist party were suggesting that 
Gladio might be an issue upon 
which the president could be 

impea ched. 

But finally, Mr Cossiga’s 
political imprudence, bordering 
on obsession, may also owe 
something to a personality 
which swings between depres- 
sion and euphoria. 

Yesterday, Mr .Eugenio Scat 
fail, editor of La Repubbllca 


who first drew his sword 
against MT Cossiga some weeks 
ago, suggested that "the presi- 
dent is too deeply disturbed in 
his own wiind to impose on 
himself : the control which 
should inspire all his acts and 
words.” The cause of this dis- 
turbance may be possession of. 
worrisome information or an 
excessively - passionate temper- 
ament, added Mr Scalfeii, out 
the result has been presiden- 
tial behaviour “which by a 
long way exceeds the most dar- 
ing theories on the powers of 

the presidency-- 


The good and bad news for aid recipients 

OECD finds disparate foreign aid and investment patterns, writes Peter Montagnon 


N ET financial flows to 
the developing world 
increased by 3 per cent 
to SllObn last year, though in 
real terms they are still little 
more than half their level at 
the start of the 1980s, the 
industrialised world's Organi- 
sation for Economic Coopera- 
tion and Development reports 
today. 

Its annual review of aid and 
other financial flows predicts a 
modest real growth in official 
development assistance by 
industrial countries over the 
next few years, but cautions 
that aid flows from other 
sources, notably the Soviet 
Union and the Middle East, 
have fallen. 

A common view in the west 
is that the end of the Cold War 
will not generate a “peace divi- 
dend” that could be spent on 
increased aid, but governments 
still need to step up their 
development spending to help 
deal with the global problems 
of the environment and popula- 
tion growth, It says. 

Developing countries remain 
worried that the emerging 
democracies of central and 
eastern Europe will pre-empt 
available resources from indus- 
trial countries at a time when 
there is a growing world short- 
age of capital, it says. They 
will need to respond by 
improving their own economic 
and social policies which are in 
any case coining under closer 
scrutiny by industrial country 
donors. 

Last year's increase In net 
flows to developing countries 
came despite a small drop in 
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official development assistance 
by members of the OECD's 
development assistance com- 
mittee, which includes all 
OECD countries except Ice- 
land, Luxembourg. Portugal 
and Spain. 

This fell to $46.7bn from 
$48.1bn but the 1988 figure was 
artificially inflated by a bunch- 
ing of large contributions to 
mul tilat eral org anisa tions such 
as the World Bank. 

The drop was more than 
compensated for by an increase 
in non-concessional official 
funding, notably untied lend- 
ing by Japan's Export-Import 
Bank, by an increase in net 
export credit lending for the 
first time since 1985 and by an 
increase in net commercial 
bank lending from f5.8bn to 


$8bn. 

This latter gain, however, 
largely reflected the accumula- 
tion of arrears by developing 
countries rather than any fresh 
voluntary lending. The OECD 
points out that bank lending 
plays only a small role in net 
flows to developing countries 
compared with the start of the 
decade when it was the single 
largest component 

The report also reveals a 
$3bn decline to $22bn in net 
foreign direct investment flows 
to developing countries, 
though the 1989 total is still 
double the level of 1986. 

In the absence of new bank 
loans, industrial country gov- 
ernments are increasingly 
urging developing countries to 
do more to attract private 


Investment as a means of fin- 
ancing development. Last 
year's decline in investment 
reflected a fall-off in 
debt-equity conversions, as 
well as a sharp drop in invest- 
ment flows to China in the 
wake of the Tiananm en Square 

In a special section on devel- 
opment and the environment, 
the OECD says additional 
resources will be required to 
transfer new technology to the 
developing world and to help 
poor nations comply with the 
requirements of international 
conventions on the environ- 
ment. 

Though most industrial 
countries now place a high pri- 
ority on the environment 
aspects of development, more 


work is needed to help develop- 
ing countries plan and imple- 
ment their own policy 
responses, it says. Staff con- 
straints remain a “serious 
problem” in donor countries, 
the report adds. 

Aid donors must also step up 
their practical involvement in 
promoting measures to wnutain 
population growth, which the 
report describes as “a major 
obstacle to development”. 

■ in its analysis of aid. flows, it 
says that substantial increases 
in aid can be expected from 
France and Japan, which was 
the largest single donor last 
year with $8.95bn. The recent 
rapid growth in Daly's aid bud- 
get has come to a hah. Aid 
spending by the US declined by 
27.5 per cent in real terms to 
S7.66bn. This was equivalent to 
a record low of 0.15 per cent of 
gross national product, though 
the figures were distorted by 
the timing of us contributions 
to the World Bank. 

Aid spending by central 
east European countries 
declined by 2426m to $43bn, 
while net aid disbursements by 
Arab countries fell to 2L5bn 
from $2Jbn. 

The report notes that the 
increase of oil prices following 
Iraq’s invasion of Kuwait has 
serious implications for the 
development process, but it 

Says thf full ftYi pHon+inwg win. 

not yet be assessed. 

* 1990 Report on Development 
Cooperation. Price FFr150 from 
OECD Publications Service, 2 
rue Andri-Pascal, 75775 Paris 
Cedex 1$, France 


European federalism 
criticised by Chirac 


By Ian Davidson In Paris 

PRESIDENT Franqols 
Mitterrand’s notion of a feder- 
ally integrated Europe was yes- 
terday sharply challenged by 
the leading French conserva- 
tive opposition party, the 
GauDist RPR led by Mr Jac- 
ques Chirac, the former prime 
minister. 

Mr Mitterrand's ideas will 
form the the central issue at 
next week’s European summit 
in Rome. 

Launching a new party pol- 
icy document on Europe, Mr 
Chirac yesterday told the 
National Council of the Ras- 
semblement pour la Republi- 
que: “We refuse the conception 
of the French Socialists, as 
well as of the Germans and of 
the Italians, for a federation of 
the Twelve." 

He called for the creation of 

an m fr ffl gpp g'm mental nrrirm of 

European nations. This «h»n7ri 
aim to encompass all 500m peo- 
ple in the continent, once they 
have reached the necessary 
level of democracy and have 
adopted a market economy, he 
yriri 

The party’s new European 
platform criticises the supra- 
national pretensions of what it 
calls the “Brussels technoc- 
racy” end rejects the idea of a 
European currency, 
party supports NATO, 
but says France must maintain 
control over essential decisions 
in matters of war and peace. 

The anti-integrationist tone 
being adopted by the party rep- 
resents a throwback to the 
original nationalism of its 


father figure, General de 
Gaulle. 

Its new position represents a 
sharp break with the political 
consensus which. In recent 
years, has . muffled French 
debate over attitudes towards 
the future shape of Europe. 

Since the late 1970s, Mr Chi- 
rac has steadily softened the 
anti-European note of party 
rhetoric, fa the 1968 presiden- 
tial election campaign it was 
not always easy to detect any 
profound antagonism between 
his European policy and that of 
Mr Mitterrand. 

The new GanDist platform is 
a victory for the populist fac- 
tum of the party, led by Mr 
Charles Pasq.ua, the former 
interior minister. 

Mr Pasqua’s wing seeks to 
rebuild its political fortunes 
through a return to traditional 
roots. 

At the same time it is keen 
to head off the advance of Mr 
Jean-Matte Le Pen and his xen- 
ophobic, anti-European right- 
wing National Front. 

Mr Pasqua’s victory is not 
merely a setback for. the 
modernising wing of the party. 

It also strikes a fundamental 
blow at efforts to strengthen 
rhp electoral credibility of the 
traditional conservative par- 
ties. 

Attempts have been made to 
forge a political alliance 
between the GauUists and the 
centre-right DDF grouping, 
which is firmly committed to a 
fully integrated European 
Community. 


French back < 
democratic 
control of 
Eurofed 

By George Graham 

In Paris 

THE FRENCH government 
yesterday laid out its blueprint 
for the next stages of Europ^n 

monetary union with an affir- 
mation that elected national 
governments must retain pri- 
macy over the tech n ocrats of a 
European central bank or of 
the European Commission. 

BIr Pierre Bdrdgovoy, the / 
finarinfl minister, said France 
was already prepared for phase 
two of monetary union, which 
begins, in 1994. This phase 
should involve the systematic 
coordination of monetary pol- 
icy, moving gradually towards 
fjyprf exchange rates, and con- 
vergence of economic policies. 

Tn phase three, however, Mr 
Beregovoy -<mM the Community 
must move beyond the cre- 
ation of a single currency and 
an independent central bank 
with the development of "a 
folly democratic economic gov- 
ernment” bared on the current 
rmmrii of Ministers. 

“This government 
must . .-. directly engage the 
states which will continue to 
put the essential part of eco- 
nomic policy into e ff ect," he j 
said. 

This commitment to the pri- 
macy of EC member govern- 
ments was seen in Paris yester- 
day as a move in the direction 
of British reluctance to aban- 
don sovereignty to Brussels, 
and away from the more cen- 
tralising views of Mr Jacques 
Delors, Commission president. 

“This is sovereignty shared 
between the Twelve, not sover- 
eignty delegated," commented 
one French offici al - 

Mr Beregovoy’s statement 
underlined the need for EC 
member states to harmonise 
all aspects of their economic 
policies, and not just monetary 
policy in isolation. 

“The single currency will 
only be credible if the member 
states can present economic 
pgrfnrmaTiMn: which are suffi- 
ciently close, notably in prices 
and interest rates,” he said. 

French officials in recent 
weeks have become concerned 
about the strains placed on 
European cooperation by the - 
rising German budget deficit fj 
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Brussels 
warns on 
German 
unity cost 

By Lucy Kellaway 
in Brussels 

FISCAL POLICY will have to 
be tightened across the Euro- 
pean Community to help meet 
the cost of German unification, 
the European Commission 
warned yesterday. 

The great increase in Ger- 
many's budget deficit (repre- 
senting a swing equivalent to 5 
per cent of gross national prod- 
uct) will greatly increase the 
scarcity of capital in Europe 
and force up real interest rates 
unless there is an EC effort to 
increase savings, says its 
annual economic report . The 
best way to ensure this, it 
argues, is to increase public 
sector savings. 

The Commission paints a 
dark economic picture for the 
EC in the short term, and 
urges member states to align 
their economic policies more 
closely. Growth Is forecast to 
Call from 3 per cent this year to 
2J25 per cent in 199L recover- 
ing slightly the following year. 

Mr Henning Christophersen, 
the economic commissioner, 
warned yesterday that the 
present degree of cohesion was 
insufficient for progress 
towards economic and mone- 
tary union. Stage one of Emu. 
begun in July, would not suc- 
ceed without greater co-ordina- 
tion of policies. 

The Commission's report sin- 
gles out Britain as the laggard 
of the EC, pointing out that the 
UK alone feces recession, with 
forecast growth next year of 
0.75 per cent compared to an 
EC average of &2S per cent. It 
is worried that the “excessive 
increase in wage costs” in the 
UK is showing no sign of react- 
ing to the economic slowdown. 
However, it holds out hope 
that sterling’s entry into the 
EMS exchange rate mechanism 
will help reduce inflation, 
which it expects to fell to 6.3 
per cent next year from 7 per 
cent this. 

The report complains that 
fiscal policies, in particular, 
remain diverse, patting pres- 
sure on the credibility of the 
ECs commitment to monetary 
stability. It complains that 
budget deficits in Greece and 
Italy are still too high (at 18 
and 10 per cent of gross domes- 
tic product) and argues that 
convergence of monetary pol- 
icy is good only for those coun- 
tries that have not been sub- 
ject to the disciplines imposed 
by the EMS. 

The variation in inflation 
rates of those in the narrow 
band of the EMS is already 
dose enough, it says, for the 
final stage of monetary union, 
in which there will be a Single 
currency and monetary policy. 


Vf: 



PIERRE CARDIN, the French fashion magnate (above), left 
Bucharest yesterday promising Romanians will soon be wearing 
his elegant clothes, writes Ariane Genillard in Bucharest, five 
Romanian factories will be making Cardin clothes for the domes- 
tic market uniter licensing agreements due to be signed next 
month. A boutique will be opened in Bucharest next September. 

Exports from Romania would begin only in the “second phase” 
of the project, probably late next year, Mr Cardin said at a news 
conference. 

“Of course, it's a long-term effort When I went to China and 
Russia, I did not think about profitability first but it's a begin- 
ning and I believe the Romanians will be quick to learn our 
ways of working,” he said. Low labour costs are also thought to 
have attracted the designer to Romania. 


G24 agrees aid for east Europeans 


By David Buchan in Brussels 

THE Group of 24 western aid 
donors last night agreed in 
principle to provide $lbn to 
Czechoslovakia and $7Q0m to 
Hungary to support their bal- 
ance of payments while the 
countries try to make their 
currencies convertible. 

Officials from the G24 indus- 
trialised countries also agreed 
to renew their commitments to 
the similar $Ibn currency sta- 


bilisation fund for Poland, 
when that lapses next March. 

The move reflects the rising 
priority being put on making 
east Europe’s currencies freely 
exchangeable with western 
monies in order to open up 
their economies to private 
investment 

The decision also constitutes 
a victory for the International 
Monetary Fund, whose repre- 


sentatives at yesterday’s meet- 
tag argued for continuing to 
meet eastern Europe’s needs 
case-by-case, rather the more 
global approach that had been 
advocated, by the European 
Commission. 

The latter had called for a 
general $7bn financial safety 
net fin: the region. 

Gulf-related oil price rises, 
plus Moscow’s demands to be 


paid in hard currency rather 
than, barter goods, face edols 
astern Europe with an esti- 
mated 2l4bn financial gap next 
year. The G-24 countries' also 
indicated their readiness to 
give Bulgaria, Romania and 
Hungary food and energy aid 
thi« winter , and to finalise the 
details of this at two further 
meetings here before Christ- 
mas. 


Prague raises energy prices 

By Judy Dempsey 


CZECHOSLOVAKIA’S 
government today unveils a 
package of retail price rises in 
the energy sector, aimed at 
reducing subsidies, improving 
the efficiency of energy con- 
sumption and phasing out the 
use of brown coaL 

The price rises include coke, 
up by 246 per cent, natural gas 
1X7 per cent, and brown coal 
246 per cent If accepted by par- 
liament they will come into 
effect on January 1. 

According to the draft legis- 
lation, the cost of domestic 
heating will rise by an average 
of 390 per cent but the price of 
electricity will remain fixed 
largely because the authorities 
want to move away from high- 
ly-polluting brown coal to elec- 


tricity. Most homes in Prague 
are heated by brown coaL 
The price rises are long over- 
due. Subsidies have encour- 
aged waste and inefficiency. 
They have also delayed any 
consideration about cutting 
back an of curbing pollution as 
well as or planning an energy 
stragegy for the next century. 

In the longer term, those 
who will be most affected by 
the price rises are the miners. 
If consumption is cut back, 
sales will decrease and pit clo- 
sures cannot be ruled out 
This is the third phase of 
price rises introduced by the 
government In August petrol 
and oil products went up by 50 
per cent because of cuts in 
Soviet deliveries. 


Athens jammed by strike 

By Kerin Hope in Athens 


SEVERAL hundred thousand 
Greeks who work in banks 
and public corporations went 
on strike for 48 hours yester- 
day in protest at a proposed 
law to restrict their right to 
strike. The walk-out also 
reflects anger at last weekft 
of an austerity 
budget for 1991 which will 
curtail wage increases and cut 
many public sector jobs. 

Traffic jammed central 
Athens after pollution-linked 
driving restrictions were lifted 
because bus and trolley driv- 
ers joined the strike. Lifts 
shut down ta office build- 
ings when the power company 
warned of possible blackouts. 

The trill proposed in put to 
parliament yesterday by the 


ruling conservatives is 
designed to keep essential ser- 
vices operating during a pro- 
longed industrial dispute. It 
would also calls for gradually 
reduce cuts in the state fund- 
ing of trade unions. 

Tie strike, the sixth by pub- 
lic sector workers since April, 
underlined the government’s 
argument that it has little 
room to manoeuvre regarding 
EC demands for tighter auster- 
ity- 

EC finance ministers inadg 
dear this week that the Greek 
budget must be reinforced 
with additional measures to 
curb a record deficit and 
secure new revenue sources if 
Greece is to get the Ecu 2 hn 
(22.781m) loan it is seeking. 


Government buys time for French school reform 

The real test is not more money won by the students but a change in the system, writes Ian Davidson 


F RANCE’S secondary -school stu- 
dents, by dint of some spectac- 
ular demonstrations this 
autumn, won a victory in the form of 
a large Increase in public spending on 
education. However, the most that 
can be said for it is that it may have 
gained the government a little time to 
see whether it can achieve the diffi- 
cult bit - a reform of the education 
system as a whole. 

As a measure of education’s impor- 
tance in the government’s list of pri- 
orities, the student victory was not 
insignificant. The education budget 
had been scheduled to go up next year 
by more than FFr20bn <£2bn), to a 
new high of FFr248bn. This repre- 
sented an increase of nearly 9 per 
cent over 1990 and 26 per cent over 
three years. 

But the student demonstrators had 
little difficulty In persuading Prime 
Minister Michel Rocard to find an 
extra FFr4.5bn. despite the govern- 
ment’s policy of budgetary rigour, and 
the demonstrations have, for the time 
being, largely subsided. 

The trial of strength may turn out 
to have been an important political 
land-mark. Education has long been a 
politically explosive issue: twice in 
the past six years, student demonstra- 
tions have brought down the educa- 
tion minister of the day; those of 1968 
brought the regime to the brink of 
collapse, and they followed a smaller 
wave of protests in 1967. Given the 


current mood of political unease in 
France, which is just starting to give 
off the odour of the end of an era, few 
commentators are ruling out the pos- 
sibility that the demonstrations of 
1990 could be followed by worse in 
199L 

That possibility is all the more real, 
in that this autumn’s confrontation 
was in essence inconclusive. When 
the student leaders succumbed to the 
government’s offer to negotiate, they 
did not really have an articulate list 
of demands. They settled for an 
Increase in the education budget, 
without much enthusiasm, but only 
because most people (starting with 
the government) agree that education 
deserves much more. 

Successive governments of left and 
right have adopted a common objec- 
tive, to double the proportion of 
school pupils getting up to the level of 
the baccalaureat by the end of the 
century. This means many more 
teachers, and more schools; moreover, 
recent governments have squeezed 
the capital side of the education bud- 
get so as to channel money into sala- 
ries. In 1975, capital spending 
accounted for 20 per cent of the educa- 
tion budget, but by 1988 the propor- 
tion had fall e n tO 123 per rmt. 

Yet despite the bias in favour of 
salaries, there is still a shortage of 
qualified teachers, most acutely in 
key subjects such as maths, and it 
appears to be getting worse. At the 


same time, the squeeze on the capital 
side means that school buildings are 
dilapidated and classrooms overcrow- 
ded. All this creates an environment 
for angry students (and demoralised 
teachers), especially in the deprived 
dormitory suburbs ringing Paris, and 
it would be enough to explain the 
recent demonstrations. 

The extra money being provided 
cannot satisfy the real demands of the 

Few commentators rule out 
the possibility that the 
school demonstrations 
of 1990 could be followed 
by worse in 1991 

school students, however, nor solve 
the underlying problems of the 
French educational system. The stu- 
dents' chief anxiety is not so much 
about the state of education as about 
the state of the economy. 

With the economy slowing down, 
they fear that they may fell to get a 
good secure job. Only those with the 
best results in the “Bac” have a rea- 
sonable chance of a good secure job. 
But the best Bac results are much 
more difficult to obtain in the 
deprived schools of poor dormitory 
suburbs. 

The problem is that the French edu- 
cation system is fixated on the ideal 
of the Baccalaureat In one sense, this 


fixation is working, since the propor- 
tion reaching the level of the Bac 
rises steadily every year. In another 
sense, however, the system has gone 
mad. 

By convention, the most prestigious 
e x am i nat i on is the so-called “Bac C”, 
which specialises fo matiis and sci- 
ence. As a result, all the intellectual 
high-fliers aim to go for the ninths 
Baccalaureat, even if maths is not 
their particular forte. 

The perverse result, is that there is 
a shortage of maths teachers, because 
the maths Bac is treated primarily as 
a ticket to high-flying jobs in other 
fields. 

The more general fliffienHy is that 
the Bac examination, which was orig- 
inally designed for a small intellectual 
flite, is not obviously suitable for the 
mass of students. The French have 
tried to meet this problem by creating 
technological and professional bacca- 
laureate alongside the traditional 
intellectual subjects of general educa- 
tion. But it is now recognised that the 
system Itself needs a new look. 

The government has been promis- 
ing reform since it came to power 2 V4 
years ago, but has hesitated to plump 
for precise prescriptions for fear of 
upsetting the conservative corporat- 
ism of the teachers' unions. Now, 
however, it has been presented with a 
thick report from toe National Pro- 
grammes Council, proposing a series 
of detailed reforms in tbs syllabuses 


of the Lycdes (higher secondary 
schools). 

Some of their proposals would obvi- 
ously improve the quality of French 
edu c a t i o n; a higher pri o ri t y for music 
and the arts, more teaching in small 
groups, more emphaMson the acquisi- 
tion of teaming methods, more time 
for ancillary subjects, more am piuHriq 
on understanding and less on know- 
ledge, a serious effort to reduce the 
crazy work-load imposed by the Bac. 

But the central recommendations, 
on the composition of the main sylla- 
bus subjects, look suspiciously like a 
re-arrangement of the existing sys- 
tem. Above all, the diagrams setting 
out each Bac syllabus, with a precise 
number of weekly hours allocated to 
each subject, are a reminder that the 
French education system is essen- 
tially wiwnnWiiio and centralised. 

' Even so, the government has 
declared that it will not take a posi- 
tion on the recommendations, until 
next spring; after it has consulted 
every possible interest group. 

Critics argue that the scale of the 
system, with 1m unionised employees, 
makes real reform virtually impossi- 
ble, and that change will require 
decentralisation from Paris to the 
regions, hi a country where education 
is the symbol of the republic, that 
would not be reform, it would be revo- 
lution; and tbe government shows no 
sign of taking a revolutionary 
approach to education. 


Tensions 
resurface 
in Nato 

By David White in Brussels 

ARGUMENT over the 
contribution of European coun- 
tries to Nato, an issue thought 
to have been buried with the 
Cold War, Is expected to resur- 
face today when allied defence 
ministers meet for the first 
time since the start of the Gulf 
crisis. 

The two-day meeting Is 
intended to monitor progress 
in drawing up a new military 
strategy and revising the struc- 
ture of Nato’s conventional $ 
forces and its needs for nuclear 
weapons. However, Mr Dick 
Cheney, the US defence secre- 
tary, is expected to use the 
meeting to upbraid allies for 
what Washington sees as a dis- 
appointing degree of practical 
support for force deployments 
in the Gulf. 

The US has been seeking 
help particularly in transport- 
ing the forces it is sending to 
Saudi. Arabia. US nffirinig indi- 
cated it also wanted assistance 
in supporting troops already in 
place and in chenfi r-ai warfare 
protection for the multina- 
tional forces. 

European defence ministers 
were bedding preliminary dis- 
cussions here last night before 
joining the US and Canada in 
meetings of Nato’s defence 
planning committee and 
nu c lear planning group 

The meeting comes half-way 
through a top-to-bottom review 
of mi l i t a r y strategy initiated 
six months ago in response to 
changes in eastern Europe and 
in the Soviet military posture. 

A special group is due to report 
back to ministers next spring, 
and it is expected that the new 
strategy may be approved at a 
Nato summit of heads of state 
and government 
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WORLD TRADE NEWS 


Gummer pledge 
on rebates for 


food companies 


By Peter Montagnon in Brussels 


Japanese 
keep their 
heads down 
as Gatt 
bullets fly 


MR John Gummer, Britain's 
Agriculture Secretary, yester- 
day assured European Commu- 
nity food processors that they 
would not be singled out for 
special sacrifice in any compro- 
mise on world form subsidies. 

Multinational food compa- 
nies such as Cadbury 
Schweppes and Nestle have 
been worried that the EC 
might decide to scrap their 
right to export rebates on food 
products manufactured in the 
Community as a device to help 
overcome the broader Uruguay 
Round dispute on farm trade 
reform. 

They have warned that this 
could cost tens of thousands of 
jobs with investment plans in 
the Community abandoned and 
production transferred to coun- 
tries where raw materials can 
be purchased on cheap world 
markets. 

Food processors last year 
received EcuSOOm (£423m) out 
of the total EC farm export 
subsidy budget of Ecu9bn_ 

Mr Gummer said yesterday 
that singling out food proces- 


sors for special sacrifice would 
be a dislocating change and 
contrary to the principles of 


the Common Agricultural Pol- 
icy. 

Mr Peter Lilley, Trade and 
Industry Secretary, said the 
Community was firmly agreed 
that changes in farm support 
would not be discriminatory in 
this way. 

• Hilary Barnes in Copen- 
hagen adds: The International 
Federation of Agricultural Pro- 
ducers (IFAP), which repre- 
sents national farmers’ organi- 
sations in 55 countries and 
several hundred million fann- 
ers throughout the world, yes- 
terday called for a Gatt agree- 
ment on farm trade including 
consultation procedures to 
keep world agricultural mar- 
kets in reasonable balance. 

It wants a stock surveillance 
system to prevent excessive 
stocks from building up and 
then being offloaded on to 
world markets. 

The Danish president of the 
Paris-based IFAP, Mr ELO.A. 
Kjeldsen, said after a meeting 
of the organisation’s executive: 
“Clear and improved Gatt rules 
and disciplines which reduce 
trade distortions are an impor- 
tant part of the solution to 
trade tensions." 


By William Dultforce In 
Brussels 


Farm row threatens talks 


on export credit subsidies 

By Peter Montagnon 


THE dispute over farm support 
at the Gatt talks may compro- 
mise separate discussions on 
reducing subsidies on export 
credits in Paris next week. 

Trade officials say progress 
in the export credit talks 
depends on a Uruguay Round 
agreement on agriculture 
strong enough to persuade the 
US to apply internationally- 
agreed disciplines to its com- 
modity credits. 

These currently fall outside 
the Organisation for Economic 
Co-operation and Development 
(OECD) consensus on export 
credits. The EC has insisted 
that they be included following 
demands from the US for a ban 
on the use of aid to sweeten 
export credits in the telecom- 
munications and steel sectors. 


Trade officials say that 
unless US farm credits can be 
included in the new rules, 
there is little prospect of a sub- 
stantial agreement emerging 
which can impose new curbs 
on routine interest rate subsi- 
dies and on aid support for 
export credits. 

The OECD has until next 
spring to complete its work in 
this area, but the complex 
talks have already fallen 
behind schedule because of the 
Gatt dispute on agriculture. 

The outcome of this week's 
meeting in Brussels will affect 
not only the substance of the 
OECD talks, but also the atmo- 
sphere, as both US and EC offi- 
cials are due to move directly 
to Paris, for the week-long dis- 
cussions starting on Monday. 


WHERE are the Japanese? The 
question is raised by harassed 
delegates unable to find solu- 
tions to the myriad of compli- 
cated trade issues at the Gatt 
conference. 

“It would be fine, if the Jap- 
anese would give us a hand 
from time to time," a senior 
US official remarked yester- 
day. 

One of the mysteries of this 
crucial, concluding session of 
the four-year Uruguay Sound 
Is why <me of the world’s three 
biggest economic powers and 
the third biggest exporter is 
having so small an and 

apparently doing little to 
resolve the conflicts. 

The Japanese are widely 
regarded as not polling their 
weight. Only the size of their 
delegation reflects their eco- 
nomic and financial power. 
They came with three minis- 
ters, headed by Mr Taro 
Nakayama, the foreign minis- 
ter. Their journalists are 
among the most aggressive in 
mobbing ministers as they 
leave consultations. 

So why do the Japanese 
maintain such a low profile in 
the negotiations? “We like 
conciliation not confronta- 
tion," one ambassador 
explained. It is true that since 
the conference opened on Mon- 
day other leading powers have 
been working for a showdown 
over agriculture. 

Reform of world farm trade 
is not a Japanese priority. Mr 
Nakayama called for a realis- 
tic solution and said the 
world’s largest net importer of 
farm produce would take an 
active part In the talks. 

The Japanese would happily 
help the Americans to get rid 
of export subsidies because 
they themselves have none. 
They have matched the EC 
offer of a 30 per cent redaction 
in internal farm sup ports. As 
for opening up its own market, 
japan has removed quotas on 
nine products, such as beef 
and oranges, since the start of 
the Round. 

But its negotiators prefer to 
lie low over the most impor- 
tant lssne for their trading 
partners, Japan’s ban on rice 



US and Thailand in brief 


harmony amid discord 


Consensus on Gatt farm subsidy issue papers over 
friction on trade policy, writes Paul Taylor 


A Japanese farmer protests in Brussels yesterday 


imports. The easing of thu ban 
is a very delicate domestic 
political issue. Tokyo cannot 
be a major player in the agri- 
culture game. 

Yet Japan has much to lose 
If the Round collapses. A 
reinforced mniHiat>rai trading 
system would provide their 
exporters with a better shield 
against unilateral pres s ure s 
and threats from the US anil 
the EC. 

This Is why the Japanese 
have been quietly active in the 
less visible areas of the trade 
talks. Their first priority is to 
strengthen Gatt rules. 

They have been pushing for 
greater precision in the condi- 
tions under which govern- 
ments can impose punitive 
duties on exporters accused of 
dumping - selling goods at 
prices lower than those on 
their home markets. They 
have resisted US and EC 
attempts to introduce tougher 
rales against circumvention of 
these duties by exporters who 
switch production to third 
countries or set up assembly 
plants In the importing coun- 
try. Bat there is no agreement 


on anti-dum p in g . 

Tokyo has fully backed the 
effort being made to improve 
Gate's mechanism for settling 
disputes. Without such an 
improvement the US, for 
instance, is unlikely to aban- 
don the 301 clause in its Trade 
Act, under which it under- 
takes unilateral trade actions' 
ngai wg t other countries. 

In all the “new” areas - ser- 
vices, protection of intellectual 
property rights conditinns 
for foreign investment - 
Japan has a clear interest in 
obtaining market-opening 
results. Yet it has not been 
prominent in the negotiations, 
although in Brussels It has 
joined with Canada, Sweden 
and Switzerland to propose a 

mmp mmto an flninrinl ser- 
vices. 

Japanese tariffs on indus- 
trial goods are among the low- 
est in the world and they have 
offered what they claim to be a 
56 per emit further reduction. 
Yet yesterday one delegate 
complained that Tokyo had 
offered nothing on n«h ■«> 
wood products. 


T HE Uruguay Round of 
trade negotiations 
under the General 
Agreement on Tariffs and 
Trade has spawned at least one 
uneasy alliance. 

US nWtrialu in Bangfrnte are 
quietly painting out that for 
once Thailand, a member of 
the Australian-led Cairns 
group of 14 form goods export- 
ing n aHnna, arvri the US ffod 
themselves on the same side of 
the Gatt negotiating table in 
Brussels this week. 

Like their US counterparts, 
Thai tra>y> commerce offi- 
cials in Bangkok have been 
arguing that the EC’s offer on 
form subsidies redaction is 
grossly inadequate and threat- 
ens to derail the whole Uru- 
guay Round. 

It is however, as both sides 
admit privately, a paper thin 
partnership because Thailand, 
like many other rapidly indus- 
trialising nati^ is b umpin g 
into US trade policy at almost 
every leveL 

There are outstanding trade 
disputes between the US and 
Thtuland on intellectual, prop- 
erty rights, textile quotas - In 
which the old bilateral agree- 
ment expired two years ago 
— and famfl flab. On the ser- 
vices front a bilateral air traf- 
fic agreement expired earlier 
this month after negotiations 
broke down acrimoniously 
amid a c c rawtinra of bad faith 
Until earlier this mouth when 
Thailand accepted a Gate panel 
ruling, they were at logger- 
heads over US cigarette 
imports. 

US officials in Bangkok view 
the range of trade issues in 
contention philosophically. "It 
is all part of a m a turation pro- 
cess,” said one. “With a rapidly 
growing economy and a broad- 
ened industrial base there is 
going to be friction. It Is just a 
natural part of trade.” 

Thai officials by contrast fre- 
quently and sometimes pub- 
licly express concern that the 
US is "dng its «xy >nniwte mU9- 
de to throw its weight around 
and “bully” Thailand on trade 
matters. 


gest export market. It 
accounted for more than 22 per 
cent of Thai exports in the first 
half of 1990, worth $2.4bn. 
White Thailand runs a substan- 
tial trade deficit "with Tokyo, 
its trade surplus with the US is 
likely to reach about $l.Sbn 
this year. 

Thai exports to the US 
include integrated circuits, 
electronic machinery parts, 
tuna, footwear, shrimp, auto- 
matic data processing machine 
y m r t# , Christmas lights an d 
jewellery. Many of these items 
are covered by US general sys- 
tem of preferences (GSP) status 
privileges which have helped 
boost Thailand's exports of 
electrical an d electronic com- 
ponents to the US in partico- 


sette distributors, took the 
long-expected (butte .action™ 


fwtng a petition with the US 
Trade Representative under 

Section 301 of the US Trade Act 

wiring an investigation ana 
possible retaliation of alleged 
copyright abuses- 

A short walk through any of 
Bangkok’s market areas where 
pirated video and audio tapes 
are on sale at low prices sug- 
gests the Americans have a 
case. Copyright costs account 
for about 20 per cent of the 
cost of a legitimate copy of 
recorded music which sells for 
about 70 baht in Thailand. 

But pirated music cassettes, 
often of dubious quality, sell 
for as little as 25 baht each. 
The price of a video copied 
legitimately is around 300 baht 
Including a copyright fee of 
between 60 and 70 baht, while 
a street-side pirated version 
costs about 150 baht - or less 
in bulk. 

While the 301 action has 
been welcomed by local distrib- 
utors of copyright video and 
audio tapes eager to boost their 
own sales, the suitposes a real 
dilemma for the Thai govern- 
ment IT it fails to take action 
to damp down on pirated copy- 
right material the US could 
retaliate by imposing punitive 
duties on a wide range of Thai 
imports. 

On the other hand most ana- 
lysts accept that the Thai gov- 
ernment has an enormous, and 
highly unpopular task, if it is 
to take meaningful action 


GATT 




One underlying reason for 
these differing viewpoints is 
that althoug h Japan now ranks 
as Thailand's biggest trading 
partner, the US remains its blg- 


One issue in particular now 
threatens to derail US/Thai 
trade relations - Intellectual 
property rights. The US has 
long argued that Thailand fla- 
grantly allows breaches of 
copyright, patent infringe- 
ments and abuse of trade 
marks. 

The Americans argue that in 
some areas, such as trademark 
protection, a long-proposed 
Thai hew simply never reaches 
the statute hooks because of its 
low priority an an overcrowded 

pariiwmpwtflr y schedule. 

On patent protection they 
argue that the existing Thai 
law needs to be extended to 
cover pharmaceutical products 
in particular and that the 
promise of action by mid-1992 
is too late. On copyright they 
claim that although Thailand, 
Eke the US, is a signatory to 
the Berne Convention “there 1 b 
nn enforcement”. 

Bariiw this m onth the Inter- 
national Intellectual Property 
Alliance, a US group represent- 
ing the interests erf American 
recorded video and audio cas- 


against the copyright pirates. 
For one thing the price erf legit- 
imate copies would push them 
out of the pur chasing reach of 
many ordinary Thais. In addi- 
tion the pirate industry, and 
the distributors of pirated 
material, are well developed 
and fragmented. The pirate 
industry is also thought to be 
highly profitable and the exist- 
ing penalties of a maximum 
one-year jail sentence or 10,000 
baht fine or both are seen as a 
weak deterrent 
Nevertheless the Thai gov- 
ernment is expected to take 
some steps towards cracking 
down on illegal copying before 
tire US trade representative 
must report on the 301 action 
- a process likely to take 
about 18 months. 


Digital introduces flexibility 


to the mainframe environment 
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Flexibility to grow. Digital's VAX/ 
VMS production systems provide 
mainframe computing power and 
give you the flexibility to invest at 
the level your business requires. 
Digital's VAX 9000 mainframe 
computer, for instance, supports 
the applications of the Union Bank 
of Switzerland. Yet the same soft- 
ware can also cun without change 
on a desktop system. 

Similarly, the flexibility of 
Digital s Enterprise Services con 

provide the skills and resources to 

help your organisation plan, design, 
implement and manage your IT 
strategy, whatever the level of your 
requirement. 


Flexibility to reorganize your 
activities. Digital’s modular trans- 
action processing architecture lets 
you distribute resources across your 
organisation while ensuring opera- 
tional control and information 
integrity. That's why The Lego 
Group, toy' makers to the world, 
chose Digital’s systems. 


Flexibility to decide the level of 
availability your applications 
require. With a fully fault-tolerant 
VAX computer or the high reliabil- 
ity of a VAX cluster, the availability 
of your applications can be assured. 
That’s how TWA Getaway Vacations 
recently transferred its entire system 
over a weekend without missing a 
flight. 


Flexibility to improve the 
efficiency of your information 
system. With Digital’s software 
development tools, you can develop 
your applications on time and keep 
them up to date. What’s more, your 
previous investments are protected 
by Digital’s ability to integrate your 
existing resources — from micro to 
mainframe computers. 


Flexibility to incorporate new 
technologies. Digital's products 
comply with a software architecture 
called “Network Application 
Support" (NLA.S.), a set of software 
products based on industry-wide 
standards permitting the integration 
of existing and new technology . 
MAE. allows you to keep your . 
future open without dependence 
on a particular vendor. Because, 
after all, the only constant thing in 
business is change. 


Please »*!ikJ me mote dn j,T« abaci 


□ I am alio interested in knowing mon 
D*8kA Enterprise Service*. 
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Running your own pension scheme? 



Jb 


HADRIAN-SOLWAY 

The Pensions Administration Professionals 


IS It too 
much of a 

Bucden? 


A tlas knew what it was like to have the whole 
world on his shoulders. And if you handle 
your own pension scheme, you can doubtless 
sympathise with his plight 

The difference is that for you, help is at hand. 
Hadrian-Solwayare die pensions administration 
professionals, in business to save you time and 
money. Our aim is to relieve your managers and 
staff from their pensions administration burden. 
Taking a load off their minds as wall as their 
shoulders. And leaving them free to do their real 
job - helping to run your business. 

So rather than soldier on wit h you r heavy 
load, call Kerry Davies now on 0252 519255. 
Alternatively, write to her at the address below. 
It could make a world of difference. 

Hadnao-SctWEy Limttsd, Kedrin Hone 
61-6S Victoria Brad. Farabortisgfc GUM 7PA 

Hadrian -Solway Limit ad is an appoi nte d rapnmntam* of 
Hadrian'Solway (Hokfinss) LtatwJ a member of RMBRA 

Please send me more details about 
Hadrian- Solway end its services. 


Job Tide. 
Company. 


Postcode. 


INTRODUCTION OF 
COMPUTERISED ENQUIRY AND 
DIRECTORY SYSTEM IN MAJOR 
CITIES OF PAKISTAN 


Paktaan Telegraph Sc 


ri be bcnrf k orow *afaedi 


by IS. 1150 « 


Ucot turn-key bwb. 


The document Ubonatlop 

cBptbffln* |pi | ■ (i H n j T Vful .^ y ggg| | 

t heir experience eltiwahui. 

DtvWooal Engineer (Purchase no 
T« Dte. Cenpal-HlaniahaH. Pakhcan. 

Tet 92-51-651857 Tdee 5823. 5824 DC2BAF 
Fnc 9341-851497. 


i flf J Pakistan Telegraph & IWephone 
\=y IfflnJstry of Comnnmicstfons 


NEW CANADIAN GOLD MAPLE LEAF 

Produced by the Royal Canadian Mint in 
pure gold. Now available from the largest 
retailer of gold coins in the U.K. We offer ( 
highly competitive prices* whether you are 
buying or selling. ‘ w 

Telephone now for details. 

O • t SPINK & SON LTD - 5 St 

It- SL James's, London SW1Y 6GS 
U UlUlV Telephone: 071-930 4772 


IRELAND 


The FT taupn a e i to pufatah tkk 
sirvey on 

Dnnto IS W99L 
ft via be of p»rtcniir fauerest to 
the 27% of atuafins Dfeecton 
and Oner Cacuilim thongbod 
Europe who are regular FT read- 
er* u yon want lo reach tba 
important *m' w all CbliiB 
Btandfard. Mac PabOrianf .44 
Leinster Road. Dublin 6. Tel 
0001 966000 Fu 0001 964962 or 
Kinty S undrn on 071 873 4823 
or Ux 071 873 3079. 


FT SURVEYS 


‘I can’t believe it!’ 




BUT IT’S TRUE. Not leaving a legal, valid Will behind 
you could mean that your family inherits only worry, 
heartache ami hardship. They could even loae the family 
home that you assumed would be theirs by right. 

That’s why you simply must make (or update) a proper ' - ^ / 

Will, now, however modest your ‘estate’ may be. It’s not \ 

difficult, or expensive, but it is very important. 

OUR FREE 16 PAGE BOOKLET tells you aQ you need to know about leaving money, 
p r operty or other belongings to those who YOU want to benefit, and not to the tax m an. 

It also explains how - if you wish — you can also leave something, ux free, to a deserving Charity 
like the Distressed Gentlefolk’s Aid Association. For over 90 years it has been helping to lift what 
now grnnnnra to thousands of men and women -largely educated professional peopl e, previousl y 
dedicated to helping others. Rescuing them, in fact, from the mental torture of bereavement, 
financial crisis and approac h i n g frailty. 

How? First by helping to keep them in their own familiar homes and later, if health deteriorates, 
in one of THIRTEEN Residential and Nursing Homes maintained by the Charity where the 
company and conversation of kindred spirits makes growing old a pleasure instead of a penalty. 

Naturally we hope you will want to assist us through your Will to 

— " , r \ continue this immensely caring work, but - for your family’s sake - do 

\ \ write or phone for this excellent illustrated booklet. 

\ \ THE DISTRESSED GENTLEFOLK’S 

\ s \ AID ASSOCIATION 

• \ Founded 1897 Paorm HM. Quern ESsoboh, Ae Queen Mother 


IMF rewards Argentina with loan release Reader’s 

& Digest goes 

THE International Monetary Fund has manes targets. They include a $328m iwfiwHrin earlier tills year. In October cal' — i 9 «|i • 
released $265m (£132£m) in loans to monthly budget surplus and 4125m sumer prices rose an average 7.7 vet cent ff YTTl I llC 
Argentina after the government met eco- increase In currency reserves. These The government has slowed inflation by 



THE International Monetary Fund has 
released $265m (£132 -6m) in loans to 
Argentina after the go ver nm ent met eco- 
nomic performance targets, John Barham 
writes from Buenos Aires. 

The loan is the third tranche of a 
SL33bn stand-by facility. One fifth, of it 
will be set aside for Argentina to repur- 
chase r B i fa tg ndinff c omm e rcial hank debts 
in a future debt redaction package. 

In November Argentina sent the IMF a 
new letter of intent setting out its propos- 
als for fourth-quarter economic perfor- 


Bush assures 
Menem of 
support for 
democracy 

By John Barham 
In Buenos Aires 

US President George Bosh 
arrived in Ar g entina yesterday 
on third leg of South 
American tour, just two days 
after President Carlos 
crushed a violent military 
uprising. 

Security precautions were 
reinforced tor Mr Bush’s 22- 
hour stay in Buenos Aires, the 
first by a US president in 30 
years. He will sot announce 
any significant policy initia- 
tives in Argentina; rather, the 
tour Is intended to underline 
the administration’s renewed 
interest in tjHh America 
to a ccele rate regional economic 
integration. 

Mr Bush stressed his admin - 
istr at i o n's already strong sup- 
port for Mr Menem’s free-mar- 
get policies and nnriwrHngri US 
support for democracy in the 
light of Monday's uprising, 
which left 13 dead. 

A rge ntin a’s government has 
accused retired Colonel 

Mnhflmnwri AH Srinol/Hn htmri 
of an extremist right-wing fac- 
I don in the army, of iwuWwg the 
uprising. Officials «rfri the gov- 
I eminent might demand the 
death penalty for Col RgmpViin 
and other rebel leaders in sum- 
mary trials- However, the 
coarts have yet to deride 
whether the rebels will be tried 
by civilian or military tribu- 
nals. 

Mr Humberto Romero, 
d efpncp minister, said die gov- 
ernment would also investigate 


mance targets. They include a 3328m 
monthly budget surplus and 3125m 
increase In currency reserves. These 
reserves now exceed $£5bn, the central 
bank has reported. 

The government has anra wn rari a fur- 
ther slowdown in. the inflation rate; the 
consumer price index rose &2 per cent in 
November, the lowest level in a year. Infla- 
ti on in the 12 winwthw to November was 
L832 per cent This is the second consecu- 
tive month of single digit inflation since 
Argentina witnessed an outbreak of hyper* 


iwfiwrthw antiar this year. In October cos- 
smner prices rose an average 7.7 yes cent 

Hie government has slowed infla tion by 
exerting a severe monetary squeeze. How- 
ever, the resulting flftquidity has driven 
19 the real value of the austral. The cur- 
rency's value now stands at. file level it 
hAifl in April, even though prices haver 
increased by 144 per cent since then. 

However, the central bank has sa id it 
can do little to correct the exchange rate 

■— which Is ranging heavy losses to export- 
ers — wWin q* inflation. 




The Soviet Union Is set to 
receive yet auotherplece of 
American pop culture, AJ«n 
Friedman reports from Mew 
York. 

Reader’s Digest, fire US mag- 
azine that claims a monthly 
readership of more than 100m, 
is to start publis hin g its tot 
fft ypriinv lpwgnwew edition. The 
Cyrillic versam, to appear next 
August, will be sold far ronr 
hies. The magazine said soviet 
authorities had guaranteed 
that no articles will be cen- 


The Russian-languag e eoi - 
tkm wUL have an initial print- 
run of 50,000 and aims to boost 
circulation to 100,000 over the 
Bret two years. 

French speakers sought 
Quebec Is to open offi ce s In 
Europe and North Africa in an 
attempt to double the num ber 



to the Canadian province over 
the next five years, Reuter 
reports from Quebec. 

“For imm i gr at ion to contrib- 
ute to the survival of the 
French culture, the govern- 
ment has decided to f avour 
francophone immigration,'’ 
Queb ec immigration minister, 
Mr Monique Gagnon-Tremblay, 


President George Bash reviews a guard of honour with Carlos Menem, his Argentine c ounte part- 


b usine sses that hci ppd Rwanwi 
the rebellion. The ministry 
said 334 rebels and sympathis- 
ers had been arrested so for. 

Bombs went off at two Bue- 
nos Aires brandies at Chase 
Manhattan Bank early yester- 
day morning in protest at Mr 
Bush’s visit. The Eva Paron 
Cnwimawrin, a shadowy group 
that had planted bombs at 
other banks in October, 
claimed responsibility for the 
gT pl«riflM 1 which nawaaql wily 
minor rfdimip* 


The US-led international 
effort to force Iraq to end its 
occupation ri Kuwait was also 
on Die a gwirfa at the Bush- 

Manam tnwatlwp Ar gentina Tina 

sent two warships to the Gulf 
ami its natiwiai legislature Is 
today scheduled to discuss 
thair role tt li ghting breaks 
out. 

In addition to expanded 
trade, Mr Bush’s Enterprise for 
the - Americas Initiative, 
unveiled in June, calls for 4 # 
relief and economic reforms 


designed to generate expanded 
investment 

Mr Nicholas Brady, US Trea- 
sury secretary, and Mr Lawr- 
ence Eagteburger, deputy sec- 
retary 0? state, accompanied 
Mr Bush and were set for 
ifataflaH <Hnrai«prinng of the ini- 
tiative with their Argentine 


The debt-relief part of the 
package was ri special interest 
to this econo mically a fling 
country, which owes $67bn 
(£34.7bn) to foreign creditors. 


Ex-police chief held after Panama siege 



A FORMER Panamanian 
police chief who seized the 
watinimi police headquarters 
after a daring jail breakout 
was captured late yesterday, 
Reuter reports from Panama 
City. 

Colonel Eduardo Herrera 
Ha«Mn was detained after 
attempting to flee the police 
headquarters building he had 
captured on Tuesday with 
about 50 armed sympathisers. 
Several shots were fired and 
one ri Cal Herrera’s support- 
era was wounded before he 
was apprehended by loyal 
police and hundreds of US sot 
diers surrounding the build- 
ing. 


Canadian 
broadcasting 
jobs axed 

By Bernard Simon 

in Toronto 


THE government-owned 
Canadian Broadcasting Corpo- 
ration is to cut 1,200 Jobs, or 10 
per cent ri its workforce, in an 
austerity drive forced by a 
squeeze on government spend- 
ing and stagnant advertising 
revenues. 

The CBC was expected to 
announce late yesterday that 
measures to trim its budget by 
CSlOOm (S8&2m) would include 
closing television production 
facilities in 10 cit ies, curtailing 
its coverage ri parliamentary 
debates, and less funding for 
its overseas short-wave radio 
service. Radio Canada Interna- 
tional. 

The CBC is widely viewed as 
a b««rinn ri Canadian culture. 
It provided radio and television 
coverage in English and 
French through 65 regional AM 
and FM radio stations and 31 
TV stations, as well as several 
( feiy n affiliates. 

The co rpora tion launched a 
24-bour all-news TV channel in 
July 1989. While it buys some 
prime-time TV programmes 
from the big US networks, the 
CBC generally projects a more 
upmarket image in both radio 
■wi television tfwn most US 
stations, especially in news 
and documentaries. 

The federal government con- 
tributed C$80Sm, or 78 per 
cent, of the CBC’a operating 
budget last year. The remain- 
der ««« from advertising and 
other revenues. Canadians do 
not pay radio or television 
licence fees. 

Mr Michael Wilson, finance 
minister, last year ordered the 
corporation to cut CC4Qm from 
its budget between 1990 and. 
1383. Earlier this year the cor- 
poration CBC trimmed CS3Sm 
from its 1990 budget, but Us 
problems have been com- 
pounded by a CS50m shortfall 
to advertising revenues. 


He escaped from the high-se- 
curity area an Naos Island, off 
Panama City, when a group ri 
supporters flew in at sundown 
aril picked Mm up In a civil- 
ian helicopter. 

Five hours after escaping 
from prison, he and a dozen 
armed followers seized the 
police headquarters brxilding. 

Cd Herrera, who is a forma- 
top officer of the Panama 
Defence Forces and Panama- 
nian ambassador to Israel, 
said the men who staged the 
breakout from jail asked him 
to be their spokesman for com- 
plaints on how the police force 
was run ami its members were 
being treated. 


Col Herrera was jailed in 
October on charges of plotting 
a coup against the government 
of President Guillermo 
jfoflmra. 

Mr 3?n | 3n r » was sworn in as 
president in December when 
US forces invaded, the Central 
American country and toppled 
General Mump Noriega. 

Mr Miguel Batista, minister 
of file presidency, told a local 
radio station that President 
Endara and his cabinet had 
been In emergency session 
since Col Herrera 's escape. 

In statements to journalists 
from the police headquarters. 
Col Herrera denied he was 
mounting a coup, saying he 


his men were calling for a 
'“rights movement'’ for poHoe- 
men. Hundreds ri public force 
members, farmer soldiers who 
joined the police after the US 
Invasion toppled Mr Noriega 
and dismantled his army, have 
been fired as the new civilian 

gnv iff(nin«nt triftS to dratifHttiy . 
ise the institution. 

Col Herrera waa named 
police chief by Mr Endara last 
January but then farced out 
without explanation seven 

Wftnflw fatter . 

has been jailed since Octo- 
ber 25 an suspicion of involve- 
ment in a coup plot No formal 
charges have been filed 

aplmt hfiH- 


World Bank executive turns down EBRD 


By Michael Prowse in Washington 


MR Ernest Stern, the World 
Bank’s senior vice-president 
for finance, win not be joining 
the European Bank for Recon- 
struction and Development 
(EBRD) as had been expected. 

The World Bank Is not mak- 
ing a formal announcement 
because it says Mr Stem never 
stated any intention to leave. 

Mr Stem’s decision to stay 
on at the World Bank wai be a 
blow to M r Jac ques Attali, 
president ri EBRD. Mr Stem’s 
appointment had beat expec- 


ted to attract other high-calibre 
executives to EBRD, which is 
being set up to promote the 
econom ic development of east- 
ern Europe. 

Mr Stem, 57, one ri three 
senior aides to Mr Barber Con- 
able, the World Bank presi- 
dent, has a wealth ri experi- 
ence in development finance. 
He joined the mink in 1970. No 
reasons were given tor his deci- 
sion sot to accept Mr AttaU’s 
job offer. 

However, Mr Stem may play 


a more important rote in east- 
ern Europe by staying on at 
the World Bank, which is plan- 
ning to lend between S7bn and 
$(8m (£&2bn) to the region over 
the next two to three years. 
This is more than any other 

fjnimring agpnf y 

Officials attending recent 
international meetings also 
print out that Mr Attali’s brim- 
ming <y]f^nwWitoiuy and force- 
ful manner have sometimes 
provoked comment. 

Observer, Page 20 


The francophone province 
pinna to spend C$30m (225.6m) 
to set up recruitment and 
selection offices. Fewer than a 
thir d ri immigrants to Quebec 
speak French, ™wng it diffi- 
cult for the province ri &5m 
people to absorb them easily. 

Columbian writer shot 
Gunmen shot and kill ed a law- 
yer who recently wrote a book 
fl ftwnnwrfng Colombian drug 
traffickers, police said yester- 
day, AP reports from Bogota. 

Mr Duvardo Piedrahita was 
shot 10 times in the head as he 
travelled to work on Tuesday 
in western Bogota. 

Mr Pledrahlta’s latest book, 
“Colombia: Between Dirty War 
and Extradition” was pub- 
lished in October. The author 
criticised cocaine traffickers 
and defended Colombia’s con- 
troversial policy ri extraditing 
drug c riminals to the US. 

Cuban officials expelled 
President Guillermo Endara's 
government has announced it 
is wvpwiHng two Cuban diplo- 
mats who allowed a Panama- 
nian refugee farida the Cuban 
Embassy, AP reports from 
Panama City, 

The refugee a pparently tele- 
phoned former dictator, Mr 
Manuel Noriega, at his Miami 
jafl. 

Bolivian rebels 
kill president of 
Coca-Cola unit 

THE president ri Coca-Cola's 
Bolivian subsidiary was killed 
yesterday by the guerrilla 
gru mp that kidnapped fat™ ri y 
months ago, police said, Reu- 
ter reports from La Paz. 

Mr Jorge Lonsdale was 
killed after police surrounded 
a house In the centre of La Faz 
where he was bring held. On 
Tuesday Mr Lonsdale's family 
said they had agreed to pay 
$80(M>00 (£260,000) to Ids kid- 
nappers. 

Mr Lonsdale, a prominent 
Bolivian businessman with 
widespread interests apart 
from Coca-Cola, was president 
ri one ri the country's most 
popular football teams. He was 
ahdudwl from his car on June 
U. 

A left-wing guerrilla group 
called the National liberation 
Army claimed responsibility. 
The group includes membras 
of the unit founded by Cuban- 
Argentine guerrilla Che Gue- 
vara in 1967 to fight the mili- 
tary regime Him ruling Boli- 
via. 


Beige Book shows weak 
US business conditions 


THE US economy appears to 
have declined in much ri the 
country as business conditions 
weaken, the Federal Reserve 
said in its latest survey of eco- 
nomic conditions, Reuter 
reports from Washington. 

The report, known as the 
Beige Book, said that in many 
Federal Reserve districts, eco- 
nomic activity appeared to 
have declined recently, while it 
had remained sluggish or had 
grown slowly in the remainder. 

The report was compiled by 
the Minneapolis Federal 
Reserve from data collected 
before November 28. 

Business conditions, an bal- 
ance, were weak although they 
varied among districts, it 
added. 

The survey said several dis- 
trict banks reported a d^nw» 
in consumer and business con- 
fidence in the US economy. 
Retail sals were down from a 
year ago and manufacturing 
conditions had weakened in 
most areas. 

Soft domestic demand for 
goods had been partially offset 
by strong export orders. 

Several districts reported 
same tightening of business 
loan standards by banks and a 
decline In business loan 
demand. Most districts 


reported continued weakness 
in construction.. 

One bright spot was agricul- 
ture, where crop yields had 
been good and livestock prices 
high. 

The report will be used as 
part ri the discussion at the 
December 18 Federal Open 
Market Committee meeting. 

• A surge in long-lasting 
durables - such as commer- 
cial aircraft and cars - was 
tiie primary reason behind the 
2B her cent October increase in 
orders received by US facto- 
ries, the Commerce Depart- 
ment said. ' 

The rise, to a seasonally 
adjusted annual rate of 
3250.7bn (E129 Jbn), followed a 
revised 02 per cent fall in Sep- 
tember. It was the strongest 
monthly orders rise since 
March, when they rose 4.0 per 
cent 

Excluding transportation, j 
oniers were up a more modest ; 
09 per cent following a 08 per 
cent rise in September. Other 
su rv eys , such as those by the | 
nation’s purchasing managers, 
say orders have been weaken- 
ing recently. 

The overall 28 per cent gain 
in October orders was well 
above economists' expectations 
for a 18 per cent increase. 


The David Watt 
Memorial Prize 

An annual prize of £2000 is awarded each 

year as a tribute to a man widely regarded as one 

of the UKh outstanding writers, thinkers and 
political commentators. 

It was Introduced in 1908, following the 
tragic and untimely death of David W att , to 
commemorate his life and work. 

To be eligible for the prize, writers must be 
actively engaged in writing on international and 
political matters for newspapers and journals, 
and In the English language. In the opinion of 
the judging panel their writing must have 
made an outstanding contribution towards the 
clarification of International and political Issues 
and the promotion of greater understanding of 
such issues. 


7fae Afcwwto/ ft** u organised, funded and admln- 
btend by KTZxo whom entries should be sent 

details cad.tnUf forms ore available from The 
Adminis&atDS The David Wfaa Memorial Prize, RTZ limited, 

6 St James's Square. London SWIY4UX QoUng date for 

entries end nomlnatlom is 18th March 1991. 
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Canberra loses its 
battle for national 
company watchdog ; 


INTERNATIONAL NEWS 


By Kevin Brown in Sydney 

AUSTRALIA’S hopes of 
overcoming the cowboy imagp 
of local businesses were dealt a 
blow yesterday after the gov- 
ernment conceded defeat m a 
teittle to ortend federal super- 
ytsion of corporate regulation 
to me whole country. * 

The government said the 
Australian Securities Commis- 
sion (ASC) would start work on 
schedule on January 1, bring- 
ing uradi of the corporate see- 
tor within Che scope oT federal 
law for the first time. 

The ASC will have a budget 
of A£7fen (£28m) a year, com- 
pared to the A£8m budget or 
the National Companies and. 
Securities Commission, the 
state-based regulatory author- 
ity which it replaces. 

However, the ASC writ will 
not ran in Western. Australia, 
the home state of many fi»rh»n 
entrepreneurs including Mr 
Alan Bond, former chainrmii of 
Bond Corporation, and Mr Lau- 
rie Connell, head of the faifarf 
Rothwells merchant bank. 

Western Australia's Labor 
government favours the ASC, 
but has been unable to secure 
parliamentary agreement for 
enabling legislation I wanii^ Qf 
the opposition of the conserva- 
tive majority in the state’s 
upper bouse. 

The decision means that 
more than 20,000 companies 
which operate on both sides of 
the Weston Australia border 
will have to comply with state 
regulations as well as those of 
the ASC. 

It could also mean that new 
companies seeking to raise cap- 
ital across the whole of Austra- 
lia would have to produce two 
prospectuses, or ensure that a 
single prospectus complied 
with both codes. Inter-state 
takeovers and joint ventures 


Pilots lead bid to buy 
Philippine Airlines 


By Greg Hutchinson in Manila 


A CONSORTIUM of Philippine 
businessmen and pilots has 
offered to take the leading role 
in the privatisation of Philip- 
pine Airlines (PAL), the state- 
owned flag carrier, putting a 
price on the airline of some 
$35 0m (£182m). 

The government was said to 
be considering the offer. Presi- 
dent Corazon Aquino wants 
the airline to be sold off as 
soon as feasible. 

PAL, one of Asia's oldest car- 
riers with highly under-used 
route entitlements, is heavily 
indebted, has & relatively old 
fleet, and has severe staff 
morale problems after allega- 
tions surfaced early this year 
of big anomalies in the way the 
company was run. 

Under the proposal, $70m 
would be paid tor 25 per cent of 
the airline’s existing shares. 
The remainder would go to 
increase the airline's o apfed by 
800m shares with a par value 
of pesos 10 (I9p) per share. Part 
of the proceeds of this capital 
infusion will be used to retire 
PAL’s foreign debt The consor- 


tium, called Banahaw interim, 
tional Management Corpora- 
tion, said that on top of this 
figure the group will assume 
about SLGOm of liabilities. 

It envisages foreign inves- 
tors, possibly anothe r atrimp_ 
taking a 35 per cent stake, ami 
employees being the next larg- 
est category of investor, -with i 
24 per cent 

The government, the public I 
and the consortium would bold I 
15 per cent. IB per cent and 10 : 
per cent respectively. I 

Mr Arturo Rocha, cons or- j 
tium chairman, said the centre- 
piece of the privatisation offer 
was its employee stock owner- 
ship plan. To make this afford- 
able to the employees, the sup- 
port of whom is essential for 
the move from quasi-public 
service status, the plan pro- 
vides for the Immediate 
upgrading of PAL employees' 
salaries to levels prevailing 
elsewhere In South-East Asia. 

Under the plan, PAL’s fleet 
would be upgraded to allow it 
to fly routes which aircraft 
shortages now prevent 


Manila announces rise in 
oil price of 45 per cent 


THE MIDDLE EAST 


Kuwaitis ‘favour no attack deal 


would also be subject to dual 
supervision. 

The federal government does 
not have the power to impose 
the ASC, but has persuaded 
the other seven states and ter- 
ritories to accept it on the 
grounds that it is in Australia's 
national interest to be seen to 
be cleaning up the business 
sector. 

Ur Michael Duffy, the fed- 
eral attorney general, said the 
repeated blocking of the ASC , 
legislation by the Western Aus- 
tralia Liberal and National par- j 
ties was “Moody-minded". J 

Mr Duffy said their action j 
would "make the enforcement 
of the corporate regulations far 
more difficult, especially as it 
will broaden the scope for 
criminals to escape the reach, 
of the law by resorting to tech- 
nicalities”. 

Mr Tony Hartnell, c h a irman 
of the ARC, said the commis- 
sion would concentrate on 
being ready to operate from 
January 1 in the other states 
and territories. 

Mr Hartnell has already 
announced plans to investigate 
16 companies. 

However, the exclusion of 
Western Australia means some 
win remain out of Ms reach, 
including Bond Corporation. 

The establishment of the 
ASC is part of a coordinated 
drive by the federal govern- 
ment and the business commu- 
nity to rid the country of its 
international image as a haven 
for "corporate cowboys”. 

A number of businessmen 
face charges following an 
inquiry into the Rothwens col- 
lapse, including Mr Connell 
and Mr Geoffrey Lord, a direc- 
tor of Fosters Brewing and the 
former managing dire ctor of 
Elders Resources NZFP. 


By Greg Hutchinson 

THE PHILIPPINES yesterday 
raised domestic oil prices by an 
average 45 per cent, bringing 
pump prices close to the realis- 
tic levels demanded by the 

International Monetary Fund. 

The rises announced by the 
Energy Regulatory Board, 
which take premium petrol to 
’A pesos 1535 <30p) a litre from 
” pesos 837, follow more modest 
increases last September, 
which nonetheless provoked 
violent anti-government pro- 
tests. Industrial action is 
expected again. 

Last week the government of 
President Corazon Aquino 
reached an accord with the 
IMF on an economic stabilisa- 
tion programme that would 


eventually trigger badly 
needed loan funds. 

One of the conditions was 
raising oft. pump prices to help 
roll back a government subsidy 
which had been averaging 
pesos &5bn a month and had 
been contributing much to the 
country's ballooning budget 
deficit, forecast at pesos 60bn 
by the end of this year. 

Bankers welcomed the deci- 
sion but said a price could be , 
paid in terms of further social 1 
unrest The peso cost for petro- , 
leum products has been accen- 
tuated by a 20 per cent depred- 
ation of the local currency in a I 
year. The dollar price at the i 
pump still does not match that I 
of most western countries. 


CARD OPERATED 
PAY PHONES 

II has been decided to install Pay Phones ue. RCOs 
throughout the country through the Private Sector. 
AUeast two operators wBl be Ikenesed in each tily to 
install & operate Pay Phones using Magnetic Cards. 
These phones will be installed in areas easily accessible 
to the general public, Imeraatfooal collaboration win 
organisations experienced in the field will be preferred. 

Interested parties arc requested lo offer their proposals 
latest by 1st January, 1991 to theunders^ned. 

Divisional Engineer (Purchase IV) 

gossans <*mA pk. 

£ fia» 92-51-85M97. 

I IfJ Pakistan Tategraph & T«taphon» 

fttinlstiy ol CommunfcalJona 


By Lamis Andoni in Amman 

A KUWAITI delegation in 
Amman to rally Arab support 
against Iraq said yesterday 
that the emirate's exiled rulers 
would be likely to back any 
guarantees against attack 
which the west gave Baghdad 
if it withdrew from Kuwait 

Mr Mubarak Douwaialah, a 
member of the Kuwaiti opposi- 
tion, said the delegation is dis- 
cussing with Arab leaders pro- 
posals that Iraq be offered 
guarantees against attack both 
after and during a withdrawal 
in accord with UN resolutions. 

He said that such guaran- 
tees, which would leave Iraq 
retaining its military might 
after withdrawal, were accept- 


able to Kuwait's al-Sabah rul- 
ing family . "We have discussed 
the subject with them and they 
did not object” he said. The 
delegation comprises former 
officials, opposition leaders and 
prominent writers and forms 
part of a worldwide Kuwaiti 
campaign - coordinated with 
the al-Sabah family - to 
counter Iraqi influence within 
Arab public opinion. 

At a meeting last month in 
Taif in Saudi Arabia, where the 
exiled Kuwaiti government is 
based, opposition groups 
agreed to join ranks with the 
al-Sabah family ggft fo s t Iraq in 
return for pledges for a restora- 
tion of Kuwait’s 1962 constitu- 


tion allowing far reform and 
political participation in the 
event of the emirate's libera- 
tion. But the Kuwaiti delega- 
tion's statements in Jordan 
appeared to contrast sharply 
with the official Kuwaiti 
defence 'of the presence in the 
region of US-led forces. 

Some members of the delega- 
tion seemed indirectly to rebut 
the Emir’s claim that that 
Kuwait had sought US military 
hyj p to lihwato the emirate. Mr 
Mohammed Saqer, editor of the 
influential Kuwaiti newspaper, 
Qabas. said: "There was an 
American plan to send troops 
to the region, regardless of the 
Iraqi invasion of Kuwait, but It 


was provided a golden opportu- 
nity to justify its move. The 
Americans are not here to 
defend Kuwait but to defend 
their own interests.” 

Mr gaqer said the delegation 
opposed any assault against 
Iraq. During its visit to Jordan, 
which has witnessed some of 
the biggest pro-Iraqi rallies 
within the Arab world, the del- 
egation was frequently cold- 
shouldered and constantly 
challenged to condemn west- 
ern military intervention. 

Some members of the delega- 
tion took pains to play up 
Kuwait’s Arab solidarity In the 
event of an Iraqi pufeouL 


Congressmen warn 
Bush on war powers 

By Peter Riddell, US Editor, in Washington 


Shamir visit 
will clarify 
UK’s policy 

By Hugh Camegy in Jerusalem 


BEHIND the protocol, Mr Yitzhak Shamir, 
the Israeli prime minister, is thought 
likely to be rueing the departure of Mrs 
Margaret Thatcher when he meets Mr 
John Major, her successor as British prime 
minister, during a brief London stopover 
today on his way to the US. 

Mrs Thatcher, though an adherent of 
the EC’s insistence that Israel should 
make concessions on the Palestinian issue, 
was regarded in Israel as a friendly figure 
who sympathised with its refusal to deal 
with the Palestine Liberation Organisa- 
tion. Latterly, her belligerent stance 
against fcag further rwqwntyi her stand- 
ing. 

Mr Shamir will be alert to scent any 
shift of qn dadi nwter Mr Major fflg 
offi rials say they are sat jafiad that British 
policy on the Gulf crisis will not change. 
But there will be concern that Mr Major 
may incline more towards what Israel 
regards as the pro-Palestinian bias of the 
Foreign Office. 

Mr Major's brief stint as foreign secre- 
tary last year included a frosty exchange 
with Mr Mosbe Arens, then Israeli defence 
minister, over Israeli policy in the occu- 
pied West Bank and Gaza Strip. 

Under pressure from Washington to 
show some flexibility to undermine Iraqi 
attempts to link the Gulf crisis to the 
Palestinian issue, Mr Shamir has talked in 
the last week of producing "new ideas” for 
unblocking the violent stalemate in the 
occupied territories. But there has been no 
sign of any substantive initiative. 

An aide said yesterday dealing first with 
Iraq was "almost a condition” for any new 
moves. The two subjects will be at the 
heart of Mr Shamir’s meeting with Presi- 
dent George Bush. 

Mr Shamir will also be pressing in both 
London and Washington for aid to help 
Israel accommodate a huge inflow of 
Soviet Jewish immigrants. 



CONGRESSIONAL Democrats 
have warned the White House 
that President George Bush 
must obtain approval from 
Capitol Hill before initiating 

any offensive military action in 

the Gulf, unless American lives 
are in imminent danger. 

A non-binding resolution has 

been approved 177 votes to 37 

by the House Democratic cau- 
cus. This underlines the grow- 
ing divergence between many 
Democrats and the administra- 
tion in recent weeks since a 
further build-up in troops. 

The divergence has also been 
reflected in differences about 
how long economic sanctions 
should be allowed to work in 
lace of growing administration 
impatience and doubts about 
their effectiveness- 

Separately, 5-1 Democratic 
members of Congress have 
gone to a federal court asking 
a judge to stop President Bush 
going to war unless Congress 
first votes its approval. 

This goes to the heart of the 
US constitution and a 


long-standing debate about the 
powers of the president as com- 
mander-in-chief in directing US 
forces and the prerogatives of 
Congress in declaring war. 
After bearings late on Tues- 
day, the judge reserved his 
judgment after pointing out 
that no court had issued the 
injunction which the Demo- 
crats are seeking. 

Democrats were alarmed by 
comments on Monday by Mr 
Dick Cheney, the US defence 
secretary, that the president 
had authority to order military 
action without formal congres- 
sional approval. 

This issue has surfaced 
repeatedly during the current 
series of hearings Mr Robert 
McNamara, the US defence rec- 
retory during the Vietnam 
War. has told the Senate For- 
eign Relations committee that 
he does not believe -the presi- 
dent should, and l do not 
believe he will, initiate action 
without the approval of the 
American people expressed by 
the approval of Congress”. 


A Palestinian throws aside an exploding tear gas cannlster In Ramallnh on the West 
Bank yesterday. He holds a rock in his other hand. 


NEWS IN BRIEF 


Hostage wives arrive 
in Baghdad to plead 

A GROUP of 39 British and American women arrived in Baghdad 
yesterday to try to see their husbands and plead with Iraqi 
officials for their release. Renter reports from Amman. Another 
group of 15 American women and three men also went to seek the 
release of family members held since Iraq’s Invasion of Kuwait on 
August 2. 

President Saddam Hussein has promised to release all foreign 
hostages over a three-month period beginning December 25 so 
long as his forces were not attacked. 

US oil client holds talks 

Iraq said Mr Oscar Wyatt, the chairman of Coastal Corporation, 
one of Baghdad’s main oil clients in the US. held talks with 
President Saddam, Renter reports from Baghdad. 

The Iraqi news agency ENA said the meeting was attended by 
Coastal board member Mr John Connally - a former US treasury 
secretary and ex-governor of Texas. 

Soviet citizens to be airlifted 

The Soviet Foreign Ministry welcomed Iraq’s decision to allow 
Soviet specialists to leave the country and said preparations, 
likely to include special charter flights, were under way. Renter 
reports from Moscow. 

Mr Vitaly Churkin, foreign office spokesman, said Moscow 
expected no further difficulties with the planned evacuation. 

Turkish-Iraman meeting planned 

Mr Ali Akbar Velayati, Iran’s foreign minister, is expected to pay 
an official visit to Turkey on December 12-14, a Turkish govern- 
ment source said, Reuter reports from Ankara 
Mr Turgut Oral, the Turkish president, held Gulf talks with 
Iranian President Ah Akbar Hashemi Rafeanjani last month. 


Motorola boost for Hong Kong World Bank resumes 

By John Elliott in Hong Kong mUTUal !OailS tO CMlia 


By John Elliott in Hong Kong 

THE OPENING in Hong Kong's 
New Territories this week of a 
HK$400m (£26. 67m) to 

HK$500m regional headquar- 
ters and development centre 
for Motorola, the US electron- 
ics company, has given a much 
needed boost to the colony's 
ambitions bo develop high-tech- 
nology industry. 

Hong Kong has been left 
behind in the sector by Asian 
neighbours, such as Singapore, 
South Korea and Taiwan. Its 
free-enterprise oriented govern- 
ment has no policies of indus- 
trial intervention, and local 
entrepreneurs have shown lit- 
tle interest themselves in 
investing in research and 
development 

Instead companies have 
moved many traditional labour 
intensive businesses such as 
toy making and medium and 
low-technology electronics to 
adjacent areas of South China. 
Up to 2m people are estimated 


to be employed by Brag Kong 
companies in the adjacent Chi- 
nese province of Guangdong, 
more than twice as many as 
the 800,000 In Hong Kerne's own 
manufacturing Indus try. 

Concern about prospects 
after Hong Kong returns to 
China after 1997 has also 
deterred investment, especially 
after the Tiananmen Square 
crisis last June. Some compa- 
nies cancelled projects after 
June and overseas investment 
in Industry rose by only 14 per 
cent last year to a total of 
HE$2&7hn, compared to a 24 
per cent increase in 1988. 

Many overseas companies, 
including Motorola, see Hong 
Kong as a future springboard 
into China but few back this 
up with industrial investment 
on the ground. Honjs Kong is 
therefore developing as a ser- 
vice centre for China, espe- 
cially the south, and little 
progress has been made in 


high-technological industry. 

Mr JOmes Noiiing, US-based 
president of Motorola’s semi- 
conductors’ division, said: 
“Hong Kong has excellent sat- 
ellite ra m mini iffatirrn -g for us to 
link up with Motorola else- 
where, plus free port facilities, 
low tax rates, and good and 
improving higher education 
foc itttiesL its labour costs are 
roughly the same as its neigh- 
bour’s and 35-40 per cent less 
than Japan’s.” 

He expects electronics manu- 
facturers in the region to pro- 
vide a market for semiconduc- 
tors totalling $l5bn (£7.Stm) by 
1995 compared with S6bn to 
$7bn now. 

The Motorola facility is on 
an industrial estate at Taipo, 
run by a government-backed 
industrial estates corporation. 
The estate consists of 80 facto- 
ries with other products rang- 
ing from soy bean sauce to 
concrete piles. 


By Peter Riddell, US Editor, in Washington 


THE World Bank has approved 
the first non-humanitarian 
I ran to China since the Tianan- 
men Square massacre 18 
months ago. 

The loan, amounting to 
$H4m (£59.3m) for technologi- 
cal improvements in rural 
industry, represents a signifi- 
cant step in the normalisation 
of relations with the Peking 
government Until recently the 
US, the largest shareholder in 
thp bank, h ad i i nsisted that any 
loans he solely for humanitar- 
ian purposes, such as earth- 
quake relief and poverty assis- 
tance. 

But Japan and the European 
Community have in recent 
months resumed normal lend- 
ing to China and the Bush 
administration has gradually 
been improving relations, in 
spite of strong warnings about 


the Peking government’s 
human rights record and treat- 
ment of dissidents. 

The US has welcomed the 
Chinese support for the inter 
national coalition against Iraq 
and last Friday President 
George Bush saw Qian Qichen, 
the Chinese foreign minister, 
the day after China abstained 
on, rather than vetoed, the 
United Nations resolution 
authorising the use of force to 
expel Iraq from Kuwait. 

However, this meeting has 
been strongly criticised by 
Congressional leaders and ear- 
lier this year a law was passed 
triggering a possible reduction 
in the US contribution to the 
World Bank if non-humanitar- 
ian loans to China are made. 
However, there is a loophole j 
for the White House to make 
an exception. 


Dry run for Nigerian democratic elections 

Local government poll is bringing the doubts to the surface, writes William Keeling 

C IVILIAN politicians are taking 
centre stage again in Nigerian 
politics, making lavish promises 




C mUAN politicians are taking 
centre stage again in Nigerian 
politics, making lavish promises 
and wild accusations. 

According to who you talk to, elec- 
toral lists are being doctored, register 
cards illegally sold and canisters of 
tear-gas smuggled into the country by 
malcontents bent on disrupting political 
raffles. 

Local government elections on Satur- 
day will be the first since a military 
coup d’etat in 1983 and marks the initial 
step in a programme scheduled to 
transfer power to a dvflian administra- 
tion in 1992. 

The process leading to the elections 
baa been less than smooth after the 
government announced that It had 
decided on a two-party system foe what 
win be Nigeria’s third republic. Thir- 
teen political associations applied for 
recognition but afl were refused on the 
grounds that they were characterised 
by ethnic, regional and religious divi- 
sions. 

What was more, the government- 
accused the associations of being spon- 
sored by former politicians banned 
muter a blanket decree. 

Instead. President Ibrahim Babangida 
announced that two new patties, the 
Social Democratic Party (SDR) and the 
National Republican Convention (NRG), 
would be created. The constitutions, 
manifestos, party colours and symbols 
of the new parties were drawn up by 
the government which has spent more 
th an £5lm building party offices 
throughout the country. The parties 
have also been provided with campaign 



Babangida; real Intention questioned 

grants of some £ism each. 

Despite its watchful eye. however, 
thse is increasing evidence that the 
government has failed to keep the par- 
ties free of factionalism. There are fears 
that the two-party system may actually 
exacerbate the problems of a north- 
south divide with the NRC regarded by 
many as a predominantly northern 
party and the SDP as mainly southern. 

This is publicly denied but politicians 
and their supporters have Lacked con- 
viction when promoting the issue of 
notional unity. As a leading business- 
man from the northern city of Kano 
and a supporter of the NRC remarked 


quite Ingenuously: The dichotomies of 
north and south no longer exist The 
southerners know it and they can’t 
deny it." 

The new breed of politicians also pri- 
vately admit that among the power bro- 
kers of the parties are many banned 
former politicians. 

“The ban is purely superficial," 
explained an adviser to one of the party 
chairmen. “Of course the old politicians 
are there and are extremely influen- 
tial.” 

At the same time President Baban- 
gida has been accused of adopting a 
“hands-on approach" to managing the 
democratic process. He recently sum- 
moned the leaders of the two parties to 
lecture them on “the economic, social, 
and security policies and programmes 
of iWt administration”. 

This is causing public disenchant- 
ment. As Mr Ray Ekpu, editor-in-chief 
of the respected Newswatch magazine, 
explained: “People are becoming scepti- 
cal that this (the transition programme) 
is all a government draw." 

The weak image of the parties has 
been further undermined by similarities 
in their policy objectives. President 
Babangida had announced that the 
NRC would be “a little to the right" of 
the political spectrum, and the SDP “a 
little to the left", but differences in the 
manifestos with which they were 
endowed are few. 

Charges made by the NRG that their 
opponents are socialist have been vigor- 
ously denied by the SDP and, as one 
politician noted, “with the two parties 
drawing together, we are in danger of 


Chief justice 
in Ershad post 

By Reazuddln Ahmed in 
Dhaka 

OPPOSITION political parties 
in Bangladesh have chosen Mr 

S hahahutldip Ahmad, the coun- 
try’s chief justice, as head of a 
caretaker government follow- 
ing the resignation on Tuesday 
of President Hossain Moham- 
mad Ershad. 

Hundreds of thousands of 
people have taken to the 
streets in celebration since Gen 
Ershad’s announcement sig- 
nalled the end of almost nine 
years In power. 

Demonstrators ransacked 
offices of his Jatiya Party. Gen 
Ershad, who through Jatiya 
controls two-thirds of the Legis- 
lature, is expected to support 
Mr Ahmed’s candidacy in a 
parliamentary session on Sat- 
urday, Elections are then due 
within three months. 

The two main opposition 
Leaders, Mrs Khaleda Zia of the 
Bangladesh Nationalist Party 
and Sheikha Hoslna who heads 
the Awami League, appealed 
on radio and television for 
restraint. However, they 
appeared to endorse demands 
that Gen Ershad and his wife 
Roushan should be put on trial 
for an alleged plundering of 
the country's wealth. 


brooming a ww-party state”. the country’s wealth. 

President Babangida has made dear 
that the parties must not comment on ~~ “ 

regionalism, ethnicity and religion. And Pretoria pnrlc 
both parties have been careful not to CI US 

criticise current economic policy with TV TYlOnnnnlv 
the government known to be protective uuuujwij 

of its adjustment programme. THE South Afri 

This has left the politicians with little government yesterday gra 
room to manoeuvre except to make an Independent television 
broad statements pledging to improve pany permission to broai 
the electorate's standard of living. And news, ending a 15-year me 
as one observer commented: The elec- oly of the state-owned S 
torate know enough about politicians to African Broadcasting Con 
be extremely sceptical of such prom- tlon (SABC), Reuter rei 


A low turnout at the elections is 
expected and would, be a sign of public 
cynicism in the manner in which the 
transition programme is being handled. 
Many Nigerians have questioned Presi- 
dent Bahangida’s real intent. 

Critics point to the way in which he 
is “civUianising” his regime by retiring 
senior military members from the 
armed forces while retaining their ser- 
vices in government 

There is also concern that the contro- 
versial decision to use the open-ballot 
system for the local government elec- 
tions, in which voters queue behind pic- 
tures of candidates and are counted by 
officials, may lead to violent Incidents 
at the polling stations. 

Some observers believe that the gov- : 
eminent might then use such incidents 
as an excuse to postpone the transition 
programme. The local government elec- 
tions are likely to be a test not only of 
the new political parties but of the true 
Intentions of the government 


- . r . s* 


THE South African 
government yesterday granted 
an Independent television com- 
pany permission to broadcast 
news, ending a 15-year monop- 
oly of the state-owned South 
African Broadcasting Corpora- 
tion (SABC), Reuter reporta 
from Johannesburg. 

Mr Gene Lome, home affairs 
minister, said the pay-televi- 
sion channel M-Net, owned for 
a consortium of newspaper 
publishers, would be allowed 
to broadcast news and docu- 
mentaries from January 1 for 
a limited time each evening, 
though not in direct competi- 
tion with the SABC. 

Among several conditions, 
both M-Net and the SABC were 
ordered to ensure that news 
was not presented “in a sensa- 
tional manner” and that mate- 
rial was not “obscene". 

The move, in line with gov- 
ernment commitments to dere- 
gulation, was likely to please 
mainly block anti-apartheid 
opposition groups who have 
long complained of pro-gov- 
ernment bias by the SABC and 
its television arm, which was 
set up In 1978. 




¥ 
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UK NEWS 


Decline in industrial action follows international trends 


By Our Labour Editor 

THE fall in industrial action among 
workers in Britain during the 1980s 
unproved the country's record com- 
pared to other industrialised coun- 
tries, but was in line with a broad 
international swing away from exten- 
sive disruption. 

An Employment Gazette compari- 
son found that Britain dropped from 
fourth to ninth in a ranking of coun- 
tries by the amount of industrial 
action between 1979 and 1988. Disrup- 
tion fell substantially in all European 


Community states studied. 

in 1979, Britain's record of 1,270 
working days per 1.000 employees 
being lost was better only than that of 
-S pain, Italy and Ireland. The figure 
had dropped to 170 days in 1988. but 
rose slightly to 180 days in 1989. 

There was a general decrease in the 
number of working days lost between 
the first and second five year-periods 
studied. Only six of the countries - 
including Denmark. Germany and 
Greece, - recorded a higher figure. 


Particular industries accounted for 
a high proportion of industrial action 
in most of the countries belonging to 
the Organisation for Economic 
Co-operation and Development and 
the International Labour Organisa- 
tion. 

The number of disputes In mining, 
manufacturing, construction and 
transport, was about twice as high as 
that for industries and services as a 
whole. In Britain, the 1984-85 coal dis- 
pute reinforced this. 


The figures were continuing to fall 
in most countries when 1989 was 
taken into account Britain lost an 
average of 450 working days per 1,000 
workers each year in the decade to 
1968. while in the decade to 1989 it tost 

330. 

• There was a substantial increase 
in the proportion and number of 
women working in Britain in the 
1980s, with the number of self-em- 
ployed women more than doubling 
and lm more married women working 


by the end of the decade. 

A government study published yes- 
terday found that io.7m women of 
working age - or seven out of 10 - 
were at work last year. This was 
about a fifth higher than the number 
of women working in 1979. 

The study suggests that the push 
by employers in the late 1980s to draw 
back into work women who left to 
bear and take care of children had a 
marked effect on the structure of Brit- 
ish employment. 


Electricity 
offer likely 
to be most 
popular yet 

By Clare Pearson and 
Juliet Sychrava 

THE offer to sell shares in 
Britain's 12 regional electric- 
ity companies closed on a tri- 
umphant note yesterday after 
they had attracted more appli- 
cations from the public than 
any other privatisation yet 
staged by the government. 

More than 3m applications 
had been processed by yester- 
day morning and government 
advisers privately estimated 
that figure would have dou- 
bled by the time counting was 
over at the weekend. 

They said the number of 
requests for shares was cer- 
tainly higher than the 4.5m 
record set by British Gas, 
floated in much stronger stock 
market conditions in 1986. 

The offers for all 12 of the 
companies have been oversub- 
scribed as the public has 
scrambled to take part in what 
is expected to be the last big 
government sale aimed at the 
private Investor. 

Each offer to buy shares in a 
given company is being 



PRIVATISATION 


counted separately, even if it 
is made on a single form along 
with applications for other 
companies. 

People queued round the 
block to hand in their forms 
ahead of the 10am deadline in 
the City of London. They were 
in festive mood, appearing to 
cast aside concerns about a 
nervous stock market and the 
threat of war in the Gulf. 

“Ifs easy money to make," 
said an electronic engineering 
student in the queue. 

And among the colourful 
mix of pensioners buying for 
grandchildren, men in suits 
and motorbike messengers, 
there was the odd apparently 
principled Investor. Tm try- 
ing to support the govern- 
ment, the country, and free 
enterprise." said one young 
man. He was, he added, a 
member of the Stock 
Exchange. It was a remark 
which might have met the offi- 
cial approval of Mr John Wak- 
eham. energy secretary, who 
yesterday said the £52bn flo- 
tation was "likely to be the 
best privatisation yet." 

When the basis of allocation 
is announced on Monday, 
there Is bound to be disap- 
pointment for those who 
receive less shares than they 
applied for. 

The average application in 
each company has been for 500 
sbares, worth £1,200 at the 
24 Op folly-paid price. So if just 
3m applications were made, 
the public would have asked to 
buy £3.6bn worth. 

Clawback from overseas 
buyers, which depends on pub- 
lic demand for the aggregate 
number of shares, has already 
been triggered. Sbares will be 
taken away from UK Institu- 
tions according to whether an 
individual offer Is more than 
2 '/< times subscribed. 

I.G. Index, the financial 
bookmakers making a form of 
advanced market in the 
shares, yesterday afternoon 
quoted them at a average pre- 
mium of 34p to their lOOp 
partly-paid price, 2p higher 
than at the start of the day. 
Observer, Page 14; Lex, Page 16 


LOCAL GOVERNMENT REFORM 


Heseltine proposes cross-party talks 


By Alison Smith 

MR MICHAEL Heseltine, 
Britain's environment secre- 
tary, yesterday sought to take 
the high ground on local gov- 
ernment finance, by offering 
cross-party talks and proposing 
a wide-ranging review, to 
include the structure of local 
government 

As Mr Heseltine outlined his 
plans for overhauling the poll 
tax - the new charge levied by 
local authorities to pay for ser- 
vices and amenities - he made 
it clear that no complete solu- 
tion could be identified and 
implemented in under two 
years. 

But he hinted at Interim 
adjustments to soften the 
impact of the poll tax before 
then, speaking of a programme 
of “boil ding blocks" leading to 
a clear objective. 

In his first ministerial 
speech in the House of Com- 
mons since he resigned almost 
five years ago. he said that the 
country would want all the 
political parties to try to agree 
a stable and just basis for local 
government 

Confirmation of the review’s 
wide terms means that it could 
include the proposals Mr 
Heseltine espoused as a back- 
bench MP, such as single tier 
local authorities, new ways of 
making local councils more 
accountable to their local com- 
munities, and “banding" the 
tax so that those on higher 
incomes pay more. 

Saying that local govern- 
ment structure and finance 
had to be addressed together, 
he implicitly criticised the pre- 
vious poll tax review: “In advo- 
cating accountability, succes- 
sive governments have not 
dealt with the structural and 
functional weaknesses to make 



Holding out opportunity of talks: Heseltine offers Labour opposition chance to join review 


accountability a reality." 

With Mr John Major, the 
prime minister, sitting along- 
side him on the front bench, 
Mr Heseltine was given a noisy 
hearing in the debate. 

Opposition Labour MPs 
jeered as he said that he hoped 
to explore with opposition par- 
ties and with local authorities 
how liar they could set up com- 
mon principles for the future 
role of local government 
Mr Bryan Gould, the Labour 
environment spokesman, said 


that Mr Heseltine seemed to be 
suggesting that the Tories 
were so “bereft of ideas of your 
own. that you are prepared to 
come a-begging to ask others if 
we might be prepared to help.” 

He tempered his initial rejec- 
tion of the idea, however, by 
expressing a willingness to 
talk if the basis for discussion 
were firstly the abolition of the 
poll tax, and then Labour’s 
own plans for a property-based 
tax related to ability to pay. 

Facing repeated Labour 


demands to commit himself on 
the possible abolition of the 
poll tax, Mr Heseltine insisted 
that “No options are ruled in 
and no options are ruled out" 
Taunted by Mr Gould about 
his “superfluity" of ideas for 
reforming the poll tax. Mr 
Heseltine did not disown the 
vigorous criticisms he had 
expressed since his resignation 
from the government in 1986, 
but said that as a minister, his 
responsibility was to start 
afresh. 


The priorities, he said, must 
be to ensure that the conclu- 
sions of the review were seen 
as fair by the British people, 
and to replace conflict between 
central and local government 
with partnership. 

Mr Heseltine did not criticise 
left-wing councils but instead 
paid tribute to a new spirit of 
co-operation in many of 
Britain’s inner cities, where 
local councils had joined with 
the private sector to bring 
about regeneration. 


Britain promises to contribute £250m in aid to Africa 


THE government yesterday announced 
that Britain will contribute at least 
£250m in aid to the next World Bank 
Special Programme of Assistance for 
Africa, writes Michael Holman. 

Mrs Lynda Chalker, Minister for 
Overseas Development, yesterday told 
the Foreign Affairs Committee on pol- 
icy towards southern Africa that the 
aid will “at least” match the UK’s 
£250m contribution of when the fund 
was first launched in December 1987. 

The fund helps finance the adjust- 


ment programmes of low-income, debt- 
distressed countries of sub-Saharan 
Africa. It initially covered the period 
198880, and is estimated to have pro- 
vided about $l5bn to 21 countries. 

In June this year donors agreed to 
extend the programme a further three 
years, and a pledging meeting was held 
in October. 

The exact size of Britain’s contribu- 
tion, and the timing of its announce- 
ment, Is linked to the UK public expen- 
diture cycle. 


Mis Chalker told the committee that 
Africa’s high rate of population growth 
- an average annual growth of 3 J per 
cent - was “the most critical problem 
we face in development terms." 

There was inadequate sta ti stical data 
on which to base an assessment of the 
impact of Aids on papulation growth, 
but the World Health Organisation’s 
figure of 5m Africans who were HIV 
positive was "a very low estimate 
indeed.” 

Professor John Howell, director of 


the Overseas Development Institute 
(ODD, the London-based research cen- 
tre, told tiie Commons committee that 
“as political settlements are achieved 
in South Africa, we can reasonably 
expect that the whole region will 
become an area of relitavely rapid eco- 
nomic growth.” 

He expressed caution about linking 
aid to democracy in Africa: “There is a 
danger of over-simplifying the link 
between democracy and economic 
development” 


CHANCELLOR’S FIRST PUBLIC STATEMENT ON THE UK ECONOMY 


Lamont acknowledges Britain in recession 

By Peter Marsh 


MR NORMAN Lamont 
yesterday acknowledged that 
Britain was in a recession and 
explicitly linked the govern- 
ment's policy on reducing 
interest rates to the speed with 
which inflation declines. 

The new chancellor, in his 
first public statement on the 
UK economy since he took 
office last week, refused to give 
any commitment to cutting the 
14 per cent base rate; the sub- 
ject of feverish speculation in 
financial markets over the past 
month. 

In a robust performance 
while giving evidence to the 
House of Commons Treasury 
and Civil Service Committee, 
Mr Lamont reaffirmed that 
controlling inflation was the 
government’s main economic 
priority. 

He said the annual inflation 
rate, which was 10.9 per cent in 
October and which govern- 
ment figures next week are 
likely to show was about 10 per 
cent in November, had “a good 
chance" of coming down in the 
next few months. The Treasury 
is forecasting a rate of 5.5 per 
cent by the end of 1991. 

Mr Lamont said that defini- 
tions of a recession in terms of 



Qtyn Ontn 

Norman Lamont: robust debut performance in parliament 


rough," he said, echoing the 


economics were probably less 
helpful than a qualitative 
description of conditions facing 
the business world. 

“Business, 1 know, is really 


sentiments of recent surveys 
which have shown that manu- 
facturers’ confidence is at the 
lowest point for 10 years. 


But Mr Lamont insisted that 
the economic outlook was 
likely to improve from the mid- 
dle of next year, in line with 
the forecast in last month’s 
autumn statement 

He told the committee that 
the expected reductions in the 
rate of rise of retail prices 
would lift business confidence, 
leading to increased manufac- 
turing output 

Cuts in interest rates would 
also help the economy, assum- 
ing that inflation continued on 
a downward path. 

Mr Lamont underlined the 
connection between retail price 
movement and the cost of bor- 
rowing. 

"We would only be able to 
lower interest rates if our pol- 
icy of controlling inflation hast 
been satisfied.” he said. 

Turning to the constraints 
imposed by the European 
exchange rate mechanism on 
Britain's ability to adjust inter- 
est rates, Mr Lamont said he 
thought that keeping sterling 
within its fixed ERM band 
would generally be compatible 
with domestic economic poli- 
cies. 

But in answer to questions 
by the committee he appeared 


not to rule out the possibility 
of Britain increasing interest 
rates to keep the pound above 
its ERM floor, even if the UK 
economy was in a weak state 
where increasing the cost of 
borrowing seemed Inappropri- 
ate 

“The government win main- 
tain the pound within the 
(ERM) band whatever comes," 
said Mr Lamont 

The chancellor ruled oat a 
fiscal stimulus in the next bud- 
get to restore growth in the 
economy by boosting public 
spending. 

He also said the government 
would “drive a hard bargain" 
in its negotiations with public 
sector wage negotiators in 
order to keep down pay rises 
by government employees. 

On the question of European 
economic and monetary union, 
the subject of an inter-govern- 
mental conference starting 
next week, Mr Lamont said he 
recognised that Britain freed 
an “extremely difficult and 
extremely long" negotiating 
period with its European part- 
ners to win acceptance for its 
hard Ecu scheme for a parallel 
currency. 


Italian banks win protection from legal action in UK 

By Raymopd Hughes, Law Courts Correspondent 


SIX Italian banks have won a 
High Court ruling that they 
cannot be sued in England by 
Royal Bank of Scotland on a 
claim by RBS to be reimbursed 
under letters of credit 

Mr Justice Phillips, the 
judge, said yesterday that the 
issue whether the Italian 
banks could justify their fail- 
ure to perform their contrac- 
tual obligations to RBS could 
not be resolved in England 
since England was not the 
"place of performance" ot the 
obligations. 

The effect of the ruling is 


that, subject to appeal, RBS 
will have to litigate In Italy. 
The banks were Cassa Di Rls- 
parmio Delle Provincie Lom- 
bard, Banca Popolare Veneta. 
Banca Nazionale Del Levoro, 
Credito Bergamasco, Banca 
Popolare Bergamo and Istituto 
Bancario San Paolo Di Torino. 

The judge said the jurisdic- 
tion issue raised questions of 
general importance in the field 
of international hanking. 

He said Italian importers had 
purchased Argentinian pears 
under contracts that provided 
for payment in US dollars 


under Irrevocable letters of 
credit to a company called CIR 
in London. 

On the importers’ instruc- 
tions the Italian banks asked 
RBS to confirm the letters of 
credit, stating that claims for 
reimbursement by RBS should 
be made to American banks. 
RBS confirmed the letters of 
credit and paid CIR. 

The importers, suspecting 
they were the intended victims 
of a fraud, instructed the Ital- 
ian banks to freeze the credits 
and the US banks' authorisa- 
tion to reimburse RBS was 


revoked. 

The judge said that under 
the 1968 Brussels convention 
on jurisdiction and the enforce- 
ment of judgments in civil and 
commercial matters parties 
must be sued In their country 
of domicile. However, RBS 
claimed to be entitled to sue in 
England, relying on Article 5(1) 
of the convention which pro- 
vided that In matters relating 
to a contract a person could be 
sued “in the courts of the place 
of performance of the obliga- 
tion in question." 

RBS claimed that the “place 


of performance” of the reim- 
bursement obligation was Lon- 
don; the Italian banks said it 
was the US. 

KBS contended that the gen- 
eral rule of English law 
required the debtor to seek out 
the creditor at his place of 
business and pay him there. 

Mr Justice Phillips said it 
was not realistic to attempt to 
identify the place of perfor- 
mance of the reimbursement 
obligation in international 
credit transactions by the 
application of any general rale. 

He said each request to RBS 


to confirm the credit had stipu- 
lated, in effect, that reimburse- 
ment should be claimed from a 
specified bank in America, and 
after confir ming each credit 
RBS had confirmed that it 
would so claim. 

RBS contended that those 
were provisional arrange- 
ments. The judge held that 
they were contractually bind- 
ing agreements. He said the 
stipulation for the use of an 
American reimbursing bank 
made America the place of per- 
formance of the reimburse- 
ment obligation. 


Reagan tells Cambridge Union 
}f chaos threat to Soviet society 



Former US president Ronald Reagan waves to students at 
Cambridge University yesterday. Earlier Mr Reagan, at a lecture 
marking the Cambridge Union’s 175th anniversary, told of Mrs 
Thatcher's “counsel and support" in dealing with the Soviet 
Onion. However, he warned that the couzatry nowfacedl possible 
“chaos, civil strife, perhaps anarchy and widespread frmhm" If 
President Gorbachev’s reforms were not pushed forward. “The 
uniii^ivixr from such an unheaval would become everyone s bosi- 


BRITAIN IN 
BRIEF 



Editor to 
head No 10 
policy unit 


Mrs Sarah Hogg, economics 
editor of the Daily Telegraph, 
has been appointed to the key 
post of policy unit head at 10 
Downing Street 
The policy unit usually 
seven-strong, pots forward 
ideas and offers critiques on 



Sarah Hogg: John Major 
admired her style 
suggestions which come from 
elsewhere. 

Mrs Hogg, 44, who is 
married to Foreign Office 
Minister Douglas Hogg, takes 
up her new appointment 
tomorrow. Her salary from 
January I will be £70,750. 


Housing starts 
show slight rise 

Housebuilders in Britain 
started work on 39,100 homes 
in the three months to the end 
of October, according to the 
Environment Department 
The department said that 
after allowing for seasonal 
variations, tms was 8 per cent 
more than the previous three 
months but almost 12 per cent 
lower than in the same period 
last year. 


Minister defends 
telecoms policy 

The success of the 
government’s policy to 
increase competition in the 
telecommunications market 
should not be judged by any 
damaging impact on BTs 
market share or profitability, 
said Mr John Redwood, 
minister of state for corporate 
affairs. 

Speaking in London to a 
Financial Times conference 
on the recent review of 



CONFERENCE 


TELE- 
COMMUNICATIONS 
DUOPOLY REVIEW 
telecommunications, Mr 
Redwood explained the 
government did not have any 
targets in mind for the 
reduction of BTs profits or 
market share. 

He also promised that once 
sufficient competition has 
developed in a particular 
market segment, it should 
prove possible to reduce 
regulation. 

Mr Malcolm Argent, group 
director at British Telecom, 
said his company’s submission 


to the government in advance 
of the review had asked for 
no gifts or favours. 

He said, however, BTs main 
area or concern about the 
review was that the 
government did not appear 
to be aware of the implications 
of opening up the market to 
BTs pricing policies. 


Visitors to UK 
reach ‘record 9 

The number of overseas 
visitors flocking to Britain is 
set to reach a record this year, 
according to figures published 
the British Tourist Authority. 

A total of 14m foreign 
visitors came to the UK in the 
first nine months of 1990 - 3% 
up on the January-September 
1989 figure, the Authority said. 

The record annual figure 
of 17.3m. achieved in 1989, is 
now on course to be beaten. 

The amount spent by 
overseas visitors could also 
reach an all-time high. In the 
first nine months of 1990 
spending totalled £5-7bn - up 
8% on the same period in 1989. 

The annual record, set last 
year, is £6.9bn. 


Powell warns 
on Kuwait 

General Colin Powell, 
chairman of US Joint Chiefs 
of Staff, warned Saddam 
Hussein that the US would 
not compromise “one 
millimetr e" in its 
determination to see Iraqi 
troops out of Kuwait 
Gen Powell, speaking at the 
Royal United Services Institute 



Gen Colin Powell: empha- 
sised US- dete rminat ion 


in London, stressed that the 
firepower of the multinational 
force was formidable and Iraq 
was not facing an army of 
teenage cannon-fodder. 

Asked by the US cable 
television network CNN, 
which is received In Iraq, to 
send a message to Saddam, 
he said: “The firepower 
assembling in the region - US, 
Egyptian, UK, Syrian, two 
dozen countries - Is 
formidable." 

General Powell said he 
hoped a peaceful solution 
could be found, but “if we 
have to use force, the US 
intends to nse overwhelming 
force to win decisively as 
quickly as possible with as 
few casualties as possible” 
Gulf news. Page 5 


Britain in new 
bid for EC aid 

The government agreed in 
Parliament to nuke a new bid 
to secure financial aid from 
the European Community for 
Cammp.il Laird Shipbuilders. 

Mr Edward Leigh, junior 
industry minister; undertook 
to make a fresh approach to 
the European Commission to 
waive the rules of the 
Community's seventh directive 
on shipbuilding so that ' 
assistance could be provided 
to CaznmeU Laird in respect 
of specific orders. 

He did so after Labour 
opposition MP Prank Field 
suggested that the Commission 
should be asked to reconsider 
its earlier refusal to sanction 
aid for flammeii Laird because 
of the changed circumstances 

aristae from the contraction- 

of naval construction. 
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WITH FLEXIBLE THINKING WE CAN GO FURTHER. 


hid 




T hinkin g in straight lines can lead to evolution, but revolu- 
tion can only come from more flexible minds. 

Which is why people seeking brilliant ideas in advanced 
technology so often come to MATRA. 


At MATRA weVe constantly breaking down barriers in order 
to solve the technological challenges posed by the world today. 
(Or; as is often the case, tomorrow.) 

You can see the successful results all over the world. 


And our achievements are spread over areas as diverse as 
space, defence, transport and communications. 

So, if you’re looking for solutions in advanced technology, 
come to us. We think you'll like our thinking. 
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FINANCIAL TIMES THURSDAY DECEMBER 6 1990 


MANAGEMENT: Marketing and Advertising 


Trends 


The balance of power 
changes in Europe 


German unification has begun to influence the flow of investment in the advertising 
industry northwards from southern European countries, reports Alice Rawsthorn 


A t a time when the 
advertising markets 
in the US and UK are 
in the doldrums, con- 
tinental Europe has assumed a 
new importance for the inter- 
national advertising industry. 

Europe became one of the 
most buoyant areas for adver- 
tising in the 1980s and seems 
set for further growth in the 
1990s. However, the £29bn 
European market is now show- 
ing signs of slowing down, 
albeit not so dramatically as in 
the US. 

Moreover, the balance of 
power in European advertising 
is changing. The southern mar- 
kets, notably Spain and Italy, 
which showed strong growth 
in the late 1980s, are faltering, 
as is Prance. The newly unified 
Germany and Austria, the 
gateway to eastern Europe, are 
now emerging as the most 
dynamic markets of the early 
1990s. 

There were two main cata- 
lysts for the expansion of the 
European advertising market 
in the 1980s. One was general 
economic growth, especially in 
the emerging economies of 
Spain, Greece and Portugal. 
The other was media deregula- 
tion which stimulated expendi- 
ture as additional advertising 
airtime became available in 
countries such as France and 
Italy. 

Advertising revenue rose 
rapidly across the continent. 
Some countries experienced 
really frenetic growth. The 
Spanish advertising market, 
for instance, has doubled in 
the past three years. Portugal 
and Greece have also raced 
ahead! 

The international advertis- 
ing networks scrambled to 
strengthen their presence in 
these markets. One by one the 
US, UK and French agencies 
opened new offices In Barce- 
lona, Madrid, Lisbon and 
Athens. 

At one stage the competition 
to find suitable acquisitions in 
Spain became so intense that 
Boulet Dru Dupuy Petit of 
France invested in Diagonal, a 
Spanish start-up agency, barely 


Top Ten In Europe 

Rank 

Agency 

1989 European 

gross Income by 
equity rOOO* 

% change 
over 1888 

1389 European gross 

Income as % 

of worldwide 

1 

Publicis FCB 

354,773 

10.2 

88.9 

2 

Young & Rubicam 

337,494 

20.6 

39.0 

3 

Saatchi & Saatchi Advg 

332.708 

14.6 

37.4 

4 

McCann-€rickson Worldwide 

278,062 

10.5 

38.9 

S 

Backer Spielvogel Bates 

284,626 

3 JB 

34.8 

6 

Ogilvy & Mather Worldwide 

260.999 

12.6 

37.3 

7 

Lintas Worldwide 

226.518 

7.3 

38.2 

8 

HDM 

222.618 

15.0 

60.5 

9 

J Walter Thompson Co 

210,725 

8.8 

33.6 

10 

Grey Advertising 

187,346 

14.6 

39.6 

___ 
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a month after its formation. 

The established European 
markets - France, Italy and 
West Germany - were also 
enjoying healthy growth. So. 
until the middle of last year, 
did the UK, the most mature 
European market of alL 

The European market has 
since slowed down. The UK 
market has deteriorated, as has 
Scandinavia, always a weak 
area for advertising. The level 
of expenditure in continental 
markets such as France, Italy 
and Spain tailed off in early 
autumn. Saatchi has now 
reduced its forecast for 1990 
European advertising revenue 
growth from 10 to 8 per cent. 

“The picture is still reason- 
ably bright," says Richard 
Humphries, chairman of Saat- 
chi & Saatchi Advertising 
Worldwide in London. “We do 
not expect to see the same 
downturn in continental 
Europe as we are experiencing 
in the UK and the US, but the 
rate of growth is slowing 
down." 

The reasons for the slow- 
down vary from country to 
country. The French market is 
approaching maturity. Italy is 
over-heated. The industry in 
Spain Is experiencing a hiatus 
before another period of fre- 
netic growth in the approach 
to the Barcelona Olympics in 
1992. 

However, every European 
country has been affected to 
some extent by the uncertain 
outlook for the global economy 


in the light of the Gulf crisis, 
higher oil prices and the deep- 
ening US recession. 

“Whenever the economic sit- 
uation is shaky, companies 
become less confident about 
spending money on advertis- 
ing, ” says Maurice Levy, chair- 
man of Publids in Paris. “And 
at present the international sit- 
uation is very shaky indeed." 

So far the slowdown has 
been comparatively modest. 
Saatchi recently reduced its 
1990 growth forecasts for 
France from 11 to 8 per cent 
and for Italy from 14 to 9 per 
cent. The forecast for Spain 
has fallen from 23 to 21 per 
cent Even so. all three mar- 
kets will still grow faster than 
inflation. 

“There has been a change in 
market conditions, but it 
should not be exaggerated," 
says Jean-Claude Boulet, chair- 
man of Boulet Dru Dupuy Petit 
in Paris. “We cannot expect to 
see the same rate of growth as 
in the past few years, but we 
are not talking about a catas- 
trophe." 

I n any case the slowdown 
in France. Italy and Spain 
has been countered by a 
sudden surge in advertising 
expenditure in the central 
European markets of Germany 
and Austria. 

The German market gained 
momentum in May and has 
raced ahead with each succes- 
sive step towards unification 
as advertisers have attempted 


to attract the attention of the 
millions of new consumers in 
eastern Germany. 

This heady growth seems set 
to continue for the foreseeable 
future. Many of the interna- 
tional advertising networks are 
busily expanding their German 
operations, just as they did in 
Spain a few years ago. 

Young & Rubicam is consid- 
ering opening agencies in Dres- 
den and Berlin. Publids may 
expand its small Berlin office. 

In the longer term, as the 
newly unified Germany gath- 
ers momentum, the German 
agencies may also assume a 
more prominent role in pan- 
European advertising. Saatchi 
recently transferred part of its 
pan-European work for Procter 
& Gamble From London to 
Frankfurt 

Richard Humphries suspects 
that other multinational 
accounts could eventually be 
run from Germany, rather 
than the UK, the traditional 
centre of pan-European adver- 
tising. 

Austria is another country 
where the industry is benefit- 
ing from the changes in east- 
ern Europe. The growth of the 
local Austrian market is still 
constrained by the limited 
availability of commercial air- 
time, but Austria is becoming 
increasingly important as an 
investment centre for central 
and eastern Europe. 

Ogilvy & Mather and 
McCann-Erickson both coordi- 
nate their eastern European 


Irish presidential election 

And here’s to you ... 

Kieran Cooke reports on Mrs Robinson s campaign 


A WOMAN’S PLACE IS IN THE PARK 

If elected, I will be the first woman President 

If you v«hc for me. you'll do ii because 1 am the nght 

Because the Presidency IS a job. It'S not a wwart. »*>««• 

fitting end to a career, it's the beginning of one. 

Ireland today is a country whose lime lw* come. There'* * pcwwKtfy - » new 
self-confidence. Our youth population ts a valuable rcwure*. Vre re making our 
marie internationally in industry, the Arts. Spnrt. 

Wfc need a President who can contribute to and be representative of Hus ttovi 
Ireland. I believe ! can be such a President. 

And, in a country on the move, the weak and the vubtcrabfc tend to be left 

behind forgotten. That's why we need a President who stands 

for justice for all. Who speaks out on behalf 
of those society *ouU have us forget. 

And that is something I have bear doing all 
my wotting life. In the Courts. I have 
challenged inequality and discrimination. 
Injustice against women, married couples, 
separated couples. I've fought for the rights 
of the handicapped, the carcrt; for the poor, 
the unemployed. For children. 

I want to be a President you con rely on as a 
friend and ally: a President you can have 
confidence in as your representative both at 
home and abroad. A President women can 
be proud to elect. 

MARY ROBINSON 

A President With A Purpose 



To help please contact the 
Jffta Committee to Elect Mary Robinson 
15 Memo" Square, Dublin 2. 




European Advertising 
Market $bn - 1990 


UK 

12.7 

Germany 

10.6 

France 

73 

Spain 

6.7 

Italy 

5.8 

Netherlands 

2.0 

Switzerland 

2.0 

Sweden 

1.7 

Finland 

1.2 

Belgium 

1.1 

Others 

43 

TOTAL 

55.9 

Source. Saatchi 
Worldwide 

& Saatchi Advertising 


activities from Vienna. Other 
agencies are now expanding 
their Austrian operations to 
enable them to play a more 
strategic role across central 
Europe. 

As the expansion in Ger- 
many and Austria illustrates, 
the changing emphasis of the 
European market - away from 
the south towards the centre - 
has already influenced the flow 
of Investment in the advertis- 
ing industry. However, it does 
not seem likely to affect the 
structure of ownership. 

The continental European 
advertising industry developed 
so slowly until the mid-1980s 
that the established US and UK 
networks have been able to 
retain their dominant positions 
in nearly every market 

As soon as the advertising 
industries in Italy and Spain 
took off, the US and UK net- 
works bought up the leading 
local agencies. There is now 
only one indigenous agency - 
the fiercely independent 
Gruppo Armando Testa - in 
the Italian top ten. There are 
none in the Spanish top ten. 

The only exception to this is 
France, where the indigenous 
industry has been bolstered by 
sympathetic governments; the 
four largest agencies are all 
French. 

In the late 1980s the big 
French agencies expanded 
internationally on the back of 
their buoyant local market. 
Publicis recently became the 
largest European network 
thanks to its liaison with Foote 
Cone & Belding of the US. 

It remains to be seen 
whether the slowdown in the 
French advertising market will 
check the international ambi- 
tions of the Paris agencies. In 
the meantime the US and UK 
networks have little to fear 
from the sudden surge of 
advertising expenditure In Ger- 
many. 

The profits from the most 
dynamic advertising market in 
Europe of the early 1990s - 
Germany - will go straight 
into the coffers of the interna- 
tional networks in New York 
and London. 


W hen Mary Robinson. 

the new president oF 
the Republic of 
Ireland, started out on her elec- 
tion campaign last May she 
was laughed at by the political 
commentators. 

The bookmakers made her a 
100/1 outsider in the race for 
Ireland's highest office. But 
Mary Robinson defeated the 
odds and confounded the oppo- 
sition. In so doing, she pro- 
duced one of the biggest upsets 
in recent Irish political history. 

These days European politics 
Is full of American-style elec- 
tion techniques. The cynics 
would say that public relations 
has become more important 
than policy. Image makers 
mould politicians, selling them 
like so many packets of soap 
powder.lreland is full of the 
paraphernalia of modern politi- 
cal marketing, from autocues, 
to “photo ‘opportunities'', to 
much hyped TV debates. 

Perhaps the pendulum is 
swinging the other way; Robin- 
son’s election campaign was 
almost the antithesis of mod- 
em “image” politics. She was 
backed by Ireland's small 
Labour Party and even smaller 
Workers' Party. From the 
beginning there was a shortage 
of funds and staff. 

Brenda O’Hanlon, Robin- 
son's press and publicity man- 
ager, explains: “We spent 
about I£250,000 in total on the 
whole campaign. Fianna Fail 
{the main political party in 
Ireland) spent about I£2m." 

The Robinson campaign 
could not afford to spend 
money on newspaper ads. TV 
commercials were produced at 
cut-price rates by friends. 
“Almost everything we had in 
the campaign office was bor- 
rowed,” says O’Hanlon. "The 
campaign almost ground to a 
halt several times, with no 
money available. Then a little 
bit more would come in to 
cover that week’s expenses." 

Robinson, unlike the two 
other candidates in the presi- 
dential race, was not widely 
known among the Irish public. 
A respected barrister - partic- 
ularly in regard to fighting for 
women's rights - Robinson 
had little political experience. 
To many she was a remote fig- 
ure. terrifyingly intellectual, 
an inhabitant of the Dublin 
salon but not the rural pub. 

But she proved that there is 
no substitute for old-fashioned 


campaigning. In her six month 
campaign (the other candidates 
were on the road for under two 
months), Robinson visited 
every city, town and village of 
any significance in Ireland up 
to three times. She went to 
almost every inhabited island. 
She waded into cattle markets 
and farmyards. 

Loral radio and local press, 
often ignored by Dublin's poli- 
ticians. gave her crucial public- 
ity. O'Hanlon admits that there 
was a little tinkering with Rob- 
inson's appearance. “We sent 
her to a hairstylist and had 
some advice on her wardrobe. 
But her image was her own.” 
says O’Hanlon. 

Other candidates went for 
big gatherings. Robinson tar- 
geted small interest groups in 
each town and village, talking 
and persuading. For most of 
her campaign, she was on the 
road from Sam till after mid- 
night Soon the Robinson bus, 
with its "And here's to you 
Mrs Robinson..” jingle, became 


a well known sight on Ireland's 
highways and byways. 

Significantly. TV seems to 
have played only a small role 
in the campaign. Robinson 
often seemed ill at ease on 
camera, while her opponents 
exuded relaxed charm. But it 
seemed that the Irish public 
was ready for her message: she 
stood in remote villages 
talking of divorce, of women's 
rights, of contraception. 

The political sages of Dublin 
shook their heads. Ireland, 
especially rural Ireland, was a 
conservative place; it didn't 
want to hear about such 
things. 

The sages were wrong. With- 
out the big parties realising it, 
Ireland had changed. 

Now Robinson, against all 
the odds, is ensconced in the 
presidential mansion, the old 
vice-regal residence in Phoenix 
Park, Dublin. It was a victory 
for traditional political cam- 
paigning. and most of all, a vic- 
tory for Irish women. 


i- 




A- 
< i 


4 



OKI Systems (UK) Ltd ■ 750/751 Deal Avenue ■ Slough "fading Estate • Slough * Berkshire SL1 4SH • 

Tel.: 0753-31292 • Fax: 0753-693797 


BECAUX NOTHflCS AS CHALLENGING AS THE REAL WORLD. 


In a classroom of six-year olds 
OKI sands up to the test. 

Their eternal curiosity means 
they are endlessly touching, turn- 
ing. playing. . and generally just 
put a printer through one chaF 
lenge after another 

Luckily, this school has an OKI. 

That's because an OKI is designed to meet 
the highest standards of reliability. From 
the basic design to the 27 arduous rests 
that it must pass before leaving the 


txrsj 


factory, every OKI is more than 
capable of meeting the challenges 
of the real world. 

All of which has helped make 
OKI one of Europe's largest manu- 
facturers of printers. And all avail- 
able in a range of dot matrix and 
page printer models to suit every 
need. So why not calf the number below 
for the name of your nearest dealer. 

"ibu will find that choosing a printer 
you can rely on is child's play. 


INSTALLATION OF AUTOMATIC 
ACCOUNTING SYSTEMS TO 
PROVIDE DEIAILED 
TELEPHONE BILLING 

Pakistan Telegraph & Telephone Department inte nd s to 
Introduce Automatic Message Accounting Systems bo work 
with the electro m echanical switching systems covering 
telephone exchanges throughout Pakistan numbering about 
600,000 lines. Firms of repute dealing with the above 
referred systems are tavined to submit their pa r ti cu la r s by 
15-12-90 before 1000 hours positively, for preq uaHflration 
in a Tender to be floated soon. 

The documents should pop tai n information about the 
company's relevant products with budgetary cost estimates 
aiangwith their experiences else where. 

Divisional Fn gi neer (Purchase HO 
T&T Doe. General-lsfcunabod, Pakistan. 

Teh 92-51-851857 Totem 5823, 5824 DGtBA PK. 
ft* 92-51-851497. 

P akista n T Wa g iep f i ft Te le phon e 
Wnfstry of Communfcetfons 


EUROPEAN FINANCE A INVESTMENT OVERVIEW 


The FT propose* to pubUth Iba survey on 
15 1991. 


It win be of particular interest to tbe 89% of European 
Institutional In rotors who are regular FT readers. IT you 
want to reach this important audience, caii Henry 
Knynmski on 071 873 3S» or fax 071 873 3079. 
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GROW IN THE FERTILE GARDEN 
OF WEST LANCASHIRE 

The best things grow in the fertile soil of 
West Lancashire. Radishes, beetroot, cabbages, 
potatoes, tomatoes - for the markets and tables 
of the nation. 

So do products - turbochargers, perfumes, kilns, 
crisps, car batteries, pizzas - for the markets 
of the world. Produced by 10.000 people in 
industries directly connected to the world by 
a motorway network. 

So do companies - European. American. 
Japanese - which have put down strong roots 
in the same soil. 

So can you 

In factory space ready for occupation. On land ripe 
for development. In a town with a keen workforce 
available. Where there are still grants to 
encourage job creation. 

To tour the Garden ring Martin Eyres 
on 069550200 

Further information from 

West Lancs Project 1 Westgate Sketmersdale WN8 8LP 

THE TOWN IN THE FERTILE GARDEN 

SKELMERSDALE 
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ANZ Grindlays. 
Your Private Bank 
in Jersey. 

In an uncertain world, the management and 
protection of your wealth needs judgement 
and per sp ec ti ve. 

ANZ Grindlays has long recognised these 
principles since its beginnings 150 years ago 
and in the tax efficient and politically stable 
environment of Jersey, ofiera an unrivalled 
range of international private banking, 
investment and trust services. 

Today ANZ Grindlays is part of a major 
interna bona! banking group, with assets 
exceeding US$65 billion and branches in 48 
countries around the world. 

Copies of the most recent audited accounts 
of ANZ Grirdbys Bank (Jersey) Limited are 
available on demand. 

For further information send in the coupon 
or contact Wendy Herve on (0534) 74248. 
Rue (0534) 77695. 

coma « Unc efgafafi am Sla Nmh> W08 

HI Group 

Private Banking 


retro Tviwrnmi rum 
Sterling 26.0OO 

13 00%'p.a. 

Mfs.**sstt£l(MJ0O 
US Dollar 50.000 

7-50%Va. 

MiLUsmooo 

IkianM paid |>is* on m si tufty 


rVfcndy Herve. ANZ Crindhya Honk Uenwy) l.id, PO Ko< SoTI 
1 St Hetfecjmcy, Channel lsUodjk I 

I **“ °fy'**r deposit aeonmtt in Jersey and | 

I J brochure outlining mher pmuic banking service*. I 
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Before we start the 



we start the service. 



Qantas has been flying long distances far longer 
than any other airline Which has given us 70 years to 
refine the service exceptional distances demand. 

It starts before you even leave the ground in the 
quiet of the Captain’s Club; an oasis of calm where First 
and Business Class passengers are free to unwind. 

You can freshen up. Partake of complimentary 
drinks and hors d’oeuvres. Or simply take advantage 


of the vast array of business services and equipment. 

Special boarding calls allow you to relax up to the 
final minutes before departure 

So, when you next travel, choose the airline that 
takes service a little further. You’ll find the flight seems 
comfortably shorter. 


Low 


The Spirit of Australia. 
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Europe’s No. 1 insures your risk 

Going where it is. 




Calculating your risk is partner for business, 
not a job for office- Chance has played no 
bound clerks. Our Allianz role in making us the 
experts prefer to do leader in the demanding 


their sums on site. 


European market. Now- 


For 100 years com- adays, Allianz insures 
prehensive technical and major industrial and 
financial resources have technical projects all 
made Allianz a proven over the world. 


Allianz 


EUROPE’S LEADING INSURANCE COMPANY 


' 1 i a n l c ■ Germ a m ■ G i <. a ( 
c vv Zeal a n d • N o t w a y IV i u 
S A Y e n e / tt e I a • Yugoslavia 
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Lessons 
in heat 
exchange 

THE HUMAN body is well 
recognised as a source of heat, 
but mow the University of 
Anglia is planning to exploit 
the body heat of students to 
warm up their term-time 
accommodation. 

The i mlvundly has applied 
for planning permission to 
build energy-efficient accom- 
modation for 800 students 

Half file heat will come from 

the students and the rest will 
be recycled from the kitchen 
and shower rooms together 
with incide ntal heat from light 
bulbs and other equipment. 

The series of terrace houses 
wffl look shnilar from the out- 
side to ordinary accommoda- 
tion, says Ride Mather, the 
architect for the nefcwpp- He 
says It is "just co mm on sense” 
to bnild houses in this way, 
and points to Scandinavia « nd 
North America where such 
energy-efficient buildings have j 
been popular for years. 

To ensure a supply of fresh 
air, while maintaining a 
steady temperature in the 
buildings, the air from the 
kitchen and shower rooms is 
ext r ac ted and passed through 
an aluminium heat exchanger, 
where the heat is transferred 
from the outgoing air to the 
fresh, incoming stream. 

To keep the beat the 

external walls and the roof 
will be iTHtniafad with eight 
indiBi of fibreglass insolation, 
or the equivalent Windows 
will he double glazed 
As a result, the students 
need only small electric heat- 
ers In the bedrooms, rather 
than conventional central 
heating to top up the tempera- 
ture. This brings the antici- 
pated cost for wiarntwl tiing a 
comfortably warm 1 0-person 
house down to just £15 a year, 
says Andrew Ford, of Fulcrum 
Engineering, the engineering 
consultants on the scheme. 

For the university, the 
scheme provides an energy-ef- 
ficient building for the mw* 
cost as a conventional one. 
“When you begin thinking 
about this sort of scheme yon 
expect to pay mine in capital 
costs to achieve lower naming 
costs,” say Peter Yorke, of the 
Univers i ty of East Anglia. “We 
found that this mhama didn’t 
cost mare, so in the long run it 
worked out much cheaper.” 

Della Bradshaw 




PRIVATISATION 


W ith the immiwAnt 

privatisation of 
the UK electricity 
industry, compa- 
I nies are moving swiftly to 
exploit the new freedom to 
generate their own power and 
escape the costs of connection 
to the national electricity grid. 

Leading the field of small- 
scale solutions in the new 
world of “ an toge Deration" - 
generating your own power - 
is the miniature power station 
to be built jnirfHp a building 
listed for Its architectural 
merit in the City of London. 

The £25m, 30MW power sta- 
tion “will produce cheaper 
heating and lower electricity 
bills than any demonstrable 
lower-cast alternative,” accord- 
ing to the City of London Cor- 
poration. Heat for offices, the 
Guildhall, the Barbican Centre 
and the Museum of London 
will arrive by a common pipe- 
line. So will chilled water for 
cooling computer systems. 

The City scheme win cut the 
electricity and heating tails for 
the 12 properties on the pipe- 
line circuit by a total of 
£300,000 a year, 7.4 per cent of 
current bills. Individual elec- 
tricity bills are expected to be 
up to 5 per cent cheaper and 
heating and cooling services 
up to 15 per cent cheaper than 
current supplies. 

The City proposal is for a 
comb ined heat and power 
(CHP) station, the first to be 
built in a city centre in the UK, 
although plants have been 
built elsewhere in Europe for 
many years. 

CHP stations generate elec- 
tricity and produce heat as a 
by-product, but instead of 
being wasted as in conven- 
tional power stations the heat 
is used to make hot water to 
warm buildings. 

According to the Coal, Corn 
and Rates Finance Committee 
of the City of London, which 
launched the plan: “A CHP 
scheme can produce savings 
through its more efficient pro- 
duction of energy and make a 
contribution to the environ- 
ment by wasting far less of the 
fuel source whilst reducing the 


TECHNOLOGY 

Free from the national grid, the City of London 
can produce its own energy, says Lynton McLain 

A new generation 
of power station 


emiss ion of unused heat and 
gases into the atmosphere." 

The savings with CHP 
designs come from the high 
efficiency in converting natu- 
ral gas or oil into electricity 
and heat. The City station will 
ose 85 per- cent of the energy 
input to generate electricity 
and heat, with a loss of 15 per 
cent. This compares with a 65 
per cent loss in large conven- 
tional power stations. 

Higher efficiencies have been 
obtained, in the Netherlands 
using gas turbine CHP sta- 
tions. Rolls-Royce supplied gas 
turbines for a city centre heat- 
ing scheme in The Hague, 
which has been operating at 86 
per cent efficiency since 1982. 

In Utrecht, ABB Power 
Plants, part of the Asea Brown 
Boveri group, says its 225MW 
mark 12 gas turbine unit at the 
Merwedekanaal CHP station 
holds the world record for effi- 
ciency for a thermal power 
plant, converting 52 per cent of 
the energy of natural gas into 
electrical energy. The effi- 
ciency rises to 87 per cent 
when combined cycle district 
heating is included. 

In making a case for CHP, 
the Coal, Com and Rates Com- 
mittee cited several financial 
benefits, including: 

• Revenue savings, through a 
reduction in fuel, manpower 
and maintenance costs; 

• A reduction in capital 
expenditure through not hav- 
ing to replace plant; 

• A share in the profit of the 
CHP company. 

Companies on the pipeline 
circuit will also save by throw- 
ing away their old boilers, 
releasing boiler room space for 
more productive use and plug- 
ging into the most efficient 
way of generating heat and 
electricity available, says Bob 
Brown. He Is co-chairman of 
Citigen, the joint venture 
between British Gas and Utfli- 
com Holdings, a subsidiary of 
the French Idex and Strec com- 
panies, which is planning the 
scheme, and head of UK power 
generation for British Gas. 

Brown says that "the ring 
main for hot and chilled water 



and electricity will go past 
many offices en route to the 
first 12 buildings. We will 
invite these companies to rip 
out their own, inefficient heat- 
ing and cooling systems, and 
tap into the savings we can 
offer”. The scheme will eventu- 
ally be expanded to 8QMW, he 
says, to serve an area beyond 
the “few hundred metres 
ra dius of the first stage”. 

CHP has other advantages. 
Companies that are self-suffi- 
cient in electricity and do not 
sell any surplus power would 
avoid all charges imposed by 
the National Grid and the 
regional electricity distribution 
companies for use of their net- 
works, the department of 
energy says. These charges 
include the levy on fossil fuel 
electricity, the misnamed 
“nuclear levy", which will add 
10.6 per cent to the cost of final 
el ectric ity sales. 

CHP does, however, have 
drawbacks. “Not everywhere is 
going to be instantly suitable 
for dty centre CHP schemes." 
Brown says. “Underground 
pipelines have to be laid and 
that can be very expensive,” he 
says. "The advantage of the 


BUSINESS LAW 


The proper law of contracts 


By A H Hermann 


THE incorporation of the Home 
Convention on Law Applicable 
to Contracts Is ose of the most 
radical changes ever made , in 
English commercial law. It was 
effected by the Contracts 
(Applicable Law ) Act on July 
26 1990 and is likely to come 
into force in March 199L 

The change will bring some 
benefits but is also potentially 
dangerous to those who do not 
know about it They may con- 
tinue to conclude contracts 
without an explicit choice of 
law clause, and be surprised to 
learn that these are governed 
by laws they do no know or do 
not want 

This danger will be particu- 
larly acute in the case of trad- 
ers outside Europe who may 
have never heard of the Rome 
Convention. 

The Convention will replace 
the ttri gMah rules on what is 
the “proper law of (contract" . 
Though sponsored by the Euro- 
pean Co mmissio n and subject 
to authoritative Interpretation 
by the European Court in Lux- 
embourg, its impact will he 
universal: it will affect 
both domestic contracts and 
international contracts world- 
wide. 

UK courts will _ have to 
observe It when deciding cpn- 
fflets between the laws of for- 
eign countries, whether Com- 
munity members or not, and 
between UK laws and foreign 
laws — and even between 
those of England and Scotland. 

Is it goodfor international 
trade? Opinions are divided- 
Some think that this EC exer- 
cise pre-empted efforts for a 
worldwide unification of pri- 
vate international law. Others 
say that it will stimulate and 
facilitate such- efforts. It wui 
certainly bring the UK’s con- 
flicts of law rules closer to 
those of the other EC countries 
Ann tairo them further away 
from those of Canada and Aus- 
tralia. 

Hie convention may reduce 
the volume of business of the 
London Commercial Court, 
where most disputes are now 
between foreign parties, ad 
A ustrian importer who buys 
coffee in Hamburg osinga I/kf 
don contract can now bringhis 
dispute to London, and have it 
decided under English few, 
merely on the strength 
of the London arbitration 

clause. „ 

As soon as the convention 
comes into force, howevor. the 
Commercial Court will have to 
apply German law to new con- 
tracts of this type. According 


to the convention, if there is no 
choice of law made by the par- 
ties, the applicable law is that 
of the country of the party 
making the “characteristic per- 
formance", name ly the seller’s 
country. 

For this reason it will be nec- 
essary to revise some standard 
commodity contracts which at 
present contain only a “Lon- 
don arbitration" danse, on the 
assumption that English courts 
will treat it as a choice of 
English law. Traders whose 
disputes may come before 
courts of the convention coun- 
tries will have to draft their 
contracts more carefully. 
Including a choice of law 
danse as well as a choice of 
court or arbitration clausa. 

Will the convention enhance 
legal certainty, as intended by 
its drafters? Not always. For 
example, article 4/2 of the con- 
vention provides that if a con- 
tract, in which no . choice of law 
Is made by the parties, is to be 
performed by a branch office, 
the applicable law will be that 
of the country where the 
branch office is situated. 

Thin can lead to considerable 

■ ■ i wwrtmilowlvr vxrhnm 


dealing with multinational 
companies and using contracts 
which leave it open to the mul- 
tinational to use any of its 
branch or subsidiaries 

for the performance of the con- 

Although the policy underly- 
ing the co n v e ntion is to give 
the parties freedom to choose 
the applicable law, either when 
concluding the contract or by a 
later agreement, ft prevents 
them firan using this to escape 
the impact of “mandatory 
rules” (such as cannot be dero- 
gated from by contract) of the 
country with which “all the 
other elements relevant 
to the situation at the time of 
the choice (of law) are con- 
nected". • . , 

Thus, an agreement made by 
a US manufacturer for distri- 
bution in an EC member state 
will be subject to the EC com- 
Detitioa rules, even n the par- 
ESbave agreed that it should 
be governed by the law ofa 
country which is not a member 
of the Community. 

Similarly, European parties 
agreeing a merger or sale of 
theiru! subsidiaries wm not 

be able to escape tfaeUSanti- 
trust or securities laws by 
choosing English law. for 

^Mow^ver, article 7/2 safe- 
guards application of manda- 
gj^les of the country where 


the court is situated, irrespec- 
tive of the law applicable to 
the contract 

The overriding force of “pub- 
lic interest" legislation in 
respect of contracts performed 
within its domestic territory is 
nothing new. A moire danger- 
ous provision is that of Article 
7/1, and, although this has 
been excluded from the enact- 
ment of the convention In the 
UK, traders should beware that 
it may be law in other conven- 
tion countries. 

It provides that the manda- 
tory roles of another country 
“with which the situation has 
a close connection” will prevail 
over the law governing the 
contract if the law of the other 
country so requires. The long- 
arm laws of the US concerning 
anti-trust embargoes, freezing 
of assets, and restrictions of 
resale to certain countries, 
immediately spring to mind. 

This dangerous provision of 
the convention should be 
somewhat softened as "regard 
rHaTI be Had fo nature and pur- 
pose (of such mandatory rules), 
and to the consequences of 
their application or non-appli- 

natiAn n Tint this is llkwlhr tn Tip 


a rich source of disputes and 
uncertainty. 

The convention also provides 
in Article 16 that a role of the 
law of any country otherwise 
applicable may be refused by 
the court If it Is manifestly 

incompatible with the court’s 
public policy. 

The public policy of courts 
within the EC also includes, of 
course, the competition rules 
of the EC Treaty and the prin- 
ciple of free movement of 
goods, freedom of services and 
freedom of establishment. 
Agreements contrary to such 
Community public policy 
would not be enforceable by 
the courts of the member 
States. 

This still leaves a certain dif- 
ference between the treatment 
of foreign public policy in civil 
law courts and in common law 
courts: both would refuse the 
application of penal and reve- 
nue laws of foreign countiles, 
but treat differently foreign 
exchange control regulations 
not covered by an interna- 
tional convention such as the 
agreement reached at Bratton 
Woods. 

In common -law countries 
such foreign exchange control 
regulations, as well as foreign 
trade restrictions and price 
regulations, have been consid- 
ered in situations where a 
court within a civil law system 


would refuse to do so. 

Whatever law is applicable 
by choice of the parties or oth- 
erwise, the consumers will 
remain protected by the man- 
datory rules of their country of 
residence in respect of pur- 
chases which were made at 
home from a foreign supplier's 
agent or an the strength of his 
local advertisement or direct 
offer, and even in respect of 
purchases made abroad if their 
shopping visit to another coun- 
try was arranged by the seller. 

The convention does not 
apply to all types of contract. 
In the commercial field, it 
excludes obligations which 
arise from the negotiable char- 
acter of negotiable instru- 
ments, such as bills of 
exchange, cheques, promissory 
notes and hills of lading; arbi- 
tration agreements and agree- 
ments on the choice of court; 
and questions governed by 
company law. 

It applies to reinsurance con- 
tracts btrt not to insurance con- 
tracts where risks are situated 
within the Community. There 
are special rules for contracts 
of carriage of goods, including 

'note m wrawj charteivnarties- 


The provisions concerning 
rules of evidence and proce- 
dure (articles 1/2/h and 14) 
seem inconsistent and are cer- 
tainly difficult to read, which 
is unfortunate in view of the 
different approaches likely to 
be taken by national courts. 

At a seminar chaired by 
Lord Justice Bingham and con- 
vened by the Centre for Com- 
mercial Law Studies at Queen 
Mary and Westfield College in 
Loudon, the assembled experts 
felt unable to resolve all the 
uncertainties created by a con- 
vention designed to pot an end 
to uncertainty in this field of 
law. - 

The original idea of the 
European CommtesloD was to 
create a uniform commercial 
code for the Community. When 
this fniiad t the UN convention 
on contracts for international 
sales was hailed as the second 
best. 

The British government still 
panders Its ratification, and 
the Rome Convention, striving 
to regulate at least conflicts of 
laws when their unification 
could not be achieved, may 
well be the third best 


The author is D J Freemcom St 
Co senior research fellow in 
international trade law. Queen 
Mary and Westfield College, 
Untoersdg of London. 


City of London is that it has a 
very high concentration of 
large buildings. This reduces 
the length of pipe needed. Also, 
the City has lots of ducts and 
tunnels, so the conditions are 
already in place." 

While groups of neighbour- 
ing companies could benefit 
from CHP, they may be unable 
to do so because of Infrastruc- 
ture and plant costs. Citigen is 
considering encouraging com- 
panies to form associations or 
joint ventures to share the 
casts and benefits. 

Before liberalisation of the 
electricity industry, this type 
of station could not be built to 
sell surplus power. Users had 
two choices. They bought elec- 
tricity from local boards or 
they had a generator for their 
own use, leaving no surplus for 
sale - this was illegal until 
the Electricity Act 1989. 

Another change crucial to 
the d evelopment of larger-scale 
CHP schemes is the liberalisa- 
tion in the supply of natural 
gas, formerly a monopoly of 
British Gas and not available 
for generating electricity. 

This has come about with 
the discovery of more gas and 


the proposed repeal of a 1975 
European Commission direc- 
tive that prevented generators 
from burning natural gas. 

At the top of the scale is the 
£595m plan from Enron Power 
(UK), part of a leading US nat- 
oral gas company, for one of 
the world's largest gas-fired 
CHP stations. This 1.725 MW 
plant is to be built at ICTs Wil- 
ton site on Teesside and will 
add 3 per cent to generating 
capacity in England and Wales. 

The Enron scheme requires 
enormous energies. Mike Gib- 
bons, the 1CI manager for 
energy policy ami purchasing, 
says: "The go-ahead for the 
scheme depended on securing 
a long-term contract for gas, at 
an attractive price, with mini- 
mal transport charges.” 

The best way of achieving 
this was "to buy the gas 
straight from a North Sea field, 
so we could get raw gas in the 
state we wanted". Two new 
fields are being developed by 
an Amoco/Gas Council group 
to power the Enron CHP sta- 
tion which is a combined cycle 
gas turbine plant (CCGT). 

Whereas a conventional CHP 
station makes direct use of the 
heat produced as a by-product 
of electricity generation, a 
CCGT uses the spare teat to 
raise steam. This steam drives 
a steam turbine which in turn 
drives a second electricity gen- 
erator - so producing more 
electricity. 

An additional benefit of 
CCGT to Enron is that it can 
use the steam to generate more 
electricity, or it can sell it on j 
to 1C1 for use zn its chemical 
works. Spare electricity will be 
sold to 1CI and to four priva- 
tised regional electricity com- 
panies, Midlands Electricity. 
Northern Electric, South Wales 
Electricity and South Western 
Electricity, which are expected 
to take a 50 per cent stake in 
the CHP joint venture. 

Gibbons is worried that 
some of the advantages from 
the project could be lost by 
uncertainty over charges for 
the new station being con- 
nected to the national grid. 

Enron win be charged “even 
if we reta in al l the electricity 
from the CHP plant on site". 
He warns that this could 
inhibit future large-scale CHP 
schemes. 

Even the Soviet Union is 
considering CHP schemes. 
Oleg Favoraky, chairman of 
the Soviet Union Academy of 
Science's Commission for Gas 
Turbines, says the country 
needs 100.000MW of gas turbine 
capacity by 2005. Half of these 
installations are expected to be 
powered by military aircraft 
engines converted to civil use, 
he says. 


CONTRACTS A TENDERS 



The Mniny erf Communication, enough National tfphway Board (NHB) Imende 
te p»ovt<toto«arto Anal cpportailtyplMlnio tM r ite d lima far p a rtidpating In tf» 
l otaM l n g project*, wttich are ptennad 8> bo ghion or F8EANCE-CUM- 
CONSTRUCT bath to the private »c«or: 

1. Construction of addhionci carriageway between Lahore 
and Sahlwal along existing National U phwyi NS. 150 

2. Construction of addtional carriageway batman 

Mm and Ghodd 220Kms 

3. Construction of additional carriageway between 

Ghotid and TWP 2l5Kmi 

4. Construction of additional cantaoeway between 

TMP and Qacftpur 200 Kma 


Al tha four tactions wfl run along the mating National highway, N-5'and wO 
Include construdton of structures such as adverts, major and minor bridges 
and retaining works, etc. 

The firms who hava already approached NHB In tots regard may just racorEiro 
thefa- Interest for participation through a lettor. Other Interested firms are 
requested to approach NHB until tmk proposal and quaffleationa through a loiter 
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Light at the end of 
the electricity tunnel 

By Juliet Sychrava 

M arket forces, the gov- Defining "efficiency" is criti* 
eminent believes, are cal. It is not. the industry 
the best way to argues, the same as conserva- 


M arket forces, the gov- 
ernment believes, are 
the best way to 
encourage the efficient use of 
electricity. After privatisation, 
competition will force both 
generators and suppliers of 
electricity to provide a cheaper 
and more efficient service. 

It sounds sensible, but 
Friends of the Earth, the envi- 
ronmental pressure group, 
insists that the new system 
will encourage more profligate 
use of electricity. 

Simon Roberts, the group's 
energy spokesman, believes 
that because the profitability 
of the 12 regional electricity 
companies depends primarily 
on increasing sales of electric- 
ity. they are lacked into a "sell 
more or die routine". 

While acknowledging that 
competition among generators 
will mean that power can be 
more efficiently produced, Rob- 
erts believes the government 
should have linked the 
regional electricity companies 
profits to energy efficiency. 

Andrew Warren of the Asso- 
ciation for the Conservation of 
Energy, a lobbying group spon- 
sored by the energy conserva- 
tion industry, agrees. Many US 
utilities, he points out, have a 
regulatory structure whereby 
they can legitimately raise 
their prices to cover the cost of 
investing In energy efficiency, 
for instance by helping custom- 
ers save energy. 

As it stands, the Electricity 
Act of 1969 requires the Direc- 
tor General of Electricity Sup- 
ply, or regulator, Stephen Lit- 
tlechild, "to promote efficiency 
and economy on the part of 
persons authorised by licences 
to supply or transmit electric- 
ity and the efficient use of elec- 
tricity supplied to consumers". 

The regional companies, 
therefore, must provide cus- 
tomers with guidance on the 
efficient use of energy. The 
government argues that the 
Act leaves the regional compa- 
nies free to choose whether to 
buy more power from the gen- 
erators, or to sell energy effi- 
ciency services to their cus- 
tomers. 

How exactly Littlechild will 
ensure that the obligation to 
promote energy efficiency is 
fulfilled is not yet dear the 
regional companies are still 
putting together their own 
codes of practice which he will 
then assess. 


Defining "efficiency" is criti- 
cal. It is not. the industry 
argues, the same as conserva- 
tion - or using fewer units of 
electricity. Selling more units, 
the regional companies agree. 

'is what their business is all 

about. "Growth in sales vol- 
ume is absolutely fundamental 
to the business, and has been 
worked into the regulatory sys- 
tem." says one marketing 
director. 

Efficiency, the industry 
argues, is about economy, or 
getting more value from each 
unit. But that In itself is hard 
to assess. "It's difficult to tie 
down efficiency," says one 
regional company's marketing 
director. "A 100 wait Lamp in a 
highly insulated room is help- 
ing to heat the home. A half- 
full refrigerator uses more 
energy than a foil one. If it's 
next to a heated surface It will 
use more energy." 

Even if comprehensive 
energy labelling were intro- 
duced, customers are more 
likely to choose a well-designed 
fridge than an efficient one. 

Industrial load management 
- or using electricity when it 
is most economical to do so - 
is another area where the 
industry already has a track 
record, although there will be 
more pressure on the priva- 
tised companies to satisfy cus- 
tomer needs. 

"Our marketing platform for 
a long time has been the effi- 
cient use of electricity in 
industry," another marketing 
director comments. "If I can 
offer an industrialist a process 
that reduces, rejects, increases 
production and cuts his 
resource requirement, then 
he’ll buy that." 

“Volumes are pure profit for 
us." says another marketing 
director, "so part of my job Is 
to maximise volume. But there 
is no conflict between that and 
energy efficiency, either In the 
licence or anywhere else." 
Electricity Is, he adds, a manu- 
factured product, not a com- 
modity, and has to compete on 
efficiency. 

That is not Warren’s view. 
“They are still dealing in a 
commodity. If true least cost 
planning [where energy effi- 
ciency savings can be offset 
against the final price of elec- 
tricity! had been Incorporated 
into the regulatory structure, 
the industry would have every 
incentive to help people save.” 
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ARTS 


CINEMA 


The crunchy charm 
of the kiss of life 


VAMPIRE’S KISS 
Robert Bierson 


THE HOT SPOT 
Dennis Hopper 


HOME ALONE 
Chris Columbus 


TIME OF THE GYPSIES 
Emir Kusturica 

A WORLD WITHOUT 
PITY 
Renoir 

~ MR FROST 

Cannons West End 

C inema, Like the late Raspu- 
tin. can give an wondrous 
impression of indestructibil- 
ity. However many bullets 
you fire into it. however many poi- 
soned chocolates you feed it, however 
often you tell it it is dead and should 
lie down, it lumbers imperviously on. 
It came back from the dead in the 
mid-1980s, when attendances in 
Britain and America hit a postwar 
low. And latest box-office figures From 
both countries suggest that, unlike 
Rasputin, it actually is on course for a 
miracle recovery. 

In America, cinema's gift of eternal 
resilience spreads even to individual 
movie styles. Vampire's Kiss kisses 
fresh life into that genre many of us 
thought terminally fatigued, the spoof 
horror film. The Hot Spot restores 
warmth to that semi-cadaverous 
trend. Film Noir Revivalism. And 
Home Alone is yet another film, but a 
perky one. about a youngster left in 
charge of his home when his parents 
scoot off elsewhere. (See Risky Busi- 
ness and its ilk.; 

Each of these dims has a strange 
and crunchy charm. Take Vampire's 
Kiss. A hyperactive yuppie (Nicholas 
Cage) is bitten in the neck by a beau- 
tiful one-night stand (Jennifer Beals; 
and turns, or thinks he is turning, 
into a vampire. Overacting fearlessly. 
Mr Cage staggers about between his 
□at and the streets, occasionally 
diverting to his office to stoke the 
film's subplot about a victimised, not 
to say vampirised, secretary (Maria 
Conchita Alonzo;. 


Story summary cannot evoke the 
film's strange blend of Kafka. Herman 
Melville and the Rocky Horror Show. 
Writer-director Robert Bierson has 
clearly drunk deep of Melville's story 
Bartleby, in which office life takes on 
a mad metaphysics. He plants a 
framed photo of Kafka on Cage's 
office window-sill as a votive tribute 
to Holy Church of 20th Century Para- 
noia. And he extorts from his star an 
uproariously inventive performance: 
ranging from the early, guppy-like 
facial twitches to the barking mad- 
ness with which he stalks the final 
reel, complete with false plastic inci- 
sors and a wooden stake for climactic 
self-immolation. 

Events are scarcely less weird in 
The Hot Spot, directed by Dennis Hop- 
per from Charles Williams's script 
based on his own noveL We are in 
deepest Texas, where funny things 
are happening to the actors' vowel 
sounds. M Aah always get what aah 
want, Harry," breatbes small-town 
siren Virginia Madsen to handsome 
Don Johnson. Mr J has floated into 
town, planning a bank robbery while 
masquerding as a used car salesman. 

Before you can say James M. Cain, 
the two are rutting in the back seat of 
every available Chewy. Madsen's 
husband gets suspicious. Jobnson's 
virginal girlfriend gets angry and 
somebody gets murdered. This glori- 
ous tripe rambles atmospherically on, 
directed by Mr Hopper as if he has 
developed a sense of humour since 
that New Testament of the hippy gen- 
eration Easy Rider. We particularly 
admire his ease at summoning thun- 
derstorms at dramatic moments, and 
the way a specially-invited wind 
blows Ms Madsen’s hair whenever she 
opens her front door. 

In Vampire s Kiss and The Hot Spot 
art has reached that gamey. parodic 
stage when the feathers fall off easily 
and you had better start eating before 
everything else falls off too; including 
the last vestige of dramatic convic- 
tion. Home Alone boasts no such self- 
satirising sophistication. How could 
it? It is about and largely for children. 
An 8-year-old moppet (Macaulay 
Culkin), accidentally left at home 
when his many-childrened parents fly 
off to Paris for Christmas, has a 
happy time keeping house, roaming 
the streets and beating off burglars 
Daniel Stem and Joe Pesci. 

This last plot plays like Straw Dogs 



Jennifer Beals in ‘Vampire's Kiss;' and Don Johnson and Virginia Madsen in ‘The Hot Spot’ 


revised and rearranged by Blue Peter. 
For Peckinpah's shotguns and animal- 
traps. read treacle on the stairs, steam 
irons in the face, broken glass on the 
floor - well, perhaps the spirit of 
Peckinpah is not so Ear off after ail. 
Written by John Hughes, scriptmaster 
of such caustic romps as Uncle Buck 
and Planes, Trains And Automobiles, 
the film is directed with infectious 
glee and modest malice by Chris 
"Gremlins'' Columbus. 

* 

Nothing modest about Time Of The 
Gypsies by Yugoslavian director Emir 
Kusturica. He won the Cannes Golden 
Palm back in 1985 for Father Is Away 
On Business and his new film is a joy. 
Its winged first half-hour scoops us up 
and takes us to celluloid heaven. Mag- 
ical realism has never been more 
magical than in this gypsy village. Pet 
turkeys flutter through rooms like 
wrathful household gods; a bride in 
white flies through the midnight air 
in a girls' waking dream; a vengeful 
son lifts his parents' entire home into 
the air. on a stormy night, with trac- 
tor and towing cable. The miraculous 
is unconfined. Chagall meets Marquez 
on the dark side of the Danube. 

The movie comes down to earth in 
its middle hour, steering us through 
the tale of a young village boy who 
stumbles into a life of crime and wan- 
derlust with a gypsy Fagin. But back 
on course for its finale, it revisits the 
village and frames the tale in a gilded 
delirium of make-beLieve. 

Kusturica shows us what cinema is 


capable of when visited by a little 
madness. 1 Vampire 's Kiss, more mod- 
estly, does the same). Shaking off dull 
plausibility, the movie flies free of 
narrative syntax and enters the asso- 
ciative stratosphere of poetry. In this 
dimension, it no longer matters what 
is real and what is fantastical. As in 
Alice In Wonderland or One Hundred 
Years Of Solitude . the artist drafts his 
own constitution of the possible, his 
own alphabet of meaning and image. 

In an ideal world, a film tike Time 
Of The Gypsies would have scooped 
all the European Film Awards. How- 
ever, that would have deprived us of 
last week's glimpse of Kenneth Bran- 
agh, clutching his Felixes to his chest 
as if he had been pleasurably impaled 
at Agin court. Congratulations to him 
and his fellow winners. 

However, not all is roses In the 
world of European cinema. Within a 
week of the Glasgow-set awards, and 
of a no less historic Euro-UK linkage 
under the sea. we critics have experi- 
enced two films horribly ominous of 
the shape of coining Euro- things. 

Eric Rochant's World Without Pity 
is a piece of last-gasp flotsam from 
France about a footloose youth (Hip- 
polyte Girardot) and his love prob- 
lems. "The great European market?” 
scoffs our hero: "Pshai (or the French 
equivalent). We’ve got nothing in our 
lives but falling in love. And that’s 
worse than nothing." And so on. 

Powered by yesterday’s cafe cyni- 
cism. the movie pounds on through 
girlfriends carelessly sloughed or 


Nigel Andrews 



The Real Don Juan 


John Michie and Carla Mendonga 


RIVERSIDE STUDIOS 

The translator as star: that’s Raqjit 
Bolt His versions of Corneille's two 
great comedies, The Liar and The Illu- 
sion, which have both triumphed at 
the Old Vic in the last year, have 
already demonstrated this. The art of 
translationls at its most demanding 
when it involves both verse and live 
performance; but with Bolt it becomes 
a meeting of true minds. His talent is 
fbr intelligent period comedy and for 
urbane rhyming couplets. 

Now, following the request of the 
Oxford Stage Company’s director 
John Retallack, he has bought himself 
a Spanish dictionary - no kidding - 
and has given us the British premiere 
of Jose Zomlla’s 1844 play Don Juan 
Tenorio. The Oxford Stage Company 
has been touring this since Septem- 
ber. this week in Hammersmith is a 
last chance to see it It has lines that 
have passed straight into my home 
repertory, such as this exchange; Don 
Juan's "Let's step outside -I The din- 
ing room's no place for homicide.” 

It is startling to see the local pre- 
miere of a play that - we are 
informed - is the most popular play 
In the Spanish-speaking world. Zor- 
rilla's Don Juan is the fearless, 
shameless, heartless aristocratic 
seducer and killer we know from 
other versions, proud of his supreme 
record of men slain and women rav- 
ished; but in Dona lues he finds a 
redeeming spirit, a Marguerite to his 
Faust, Her father the Commendador 
becomes the avenging statue that 
comes to dinner and claims him. Ines. 


however, inspires Juan to repentance 
on the last stroke. Taking filial dis- 
obedience to a newly celestial 
extreme, she banishes her father and 
leads her lover to paradise. 

Surprisingly, this ending works. 
Why? Because, as early as the first 
scene, Zorrilla has introduced the 
notion of sin and repentance. Juan's 
sense of the magnitude of his own 
crimes starts out as pride but turns 
into contemplation. At the same time 
he turns from arrogant atheism into 
inquiring agnosticism. As the stature 
summons him to Hell, he muses 
"There was a world beyond, then, all 
along./ Of all life’s questions, I get 
that one wrong!" And it is pride that 
almost stays him from ever asking 
God’s mercy; he assumes his record is 
too long to wiped dean in the few 
instants that are left to him. 

There are few things a modern 
audience is less susceptible to than 
Christian redemption, and Retallack’s 
production doesn't push its luck very 
far in that direction. Whereas Zorril- 
ia’s play (Bolt’s translation has been 
published by Absolute Classics) ends 
with flowers, cherubs, and the souls 
of Juan and Ines rising "in the form of 
dazzling flames." tills staging sug- 
gests that Paradise will be pretty 
earthly. Juan reclines beside Ines and 
speaks the epilogue with the same dry 
assurance he has had throughout. 
What this production loves In Zorril- 
la's play is not transcendence but 
realism. This Don Juan Is glorious 
because he brings off stunt upon 


stunt and of the calm keenness of his 
mind. 

John Michie Is the Don Juan who 
justifies this. Even in skirmish or in 
seduction, he is relaxed. More that 
that, he has inner stillness. Let every- 
one else get into a tizzy; he - 
unforced, suave, handsome, deadly - 
is master of the situation. He isn't 
quite Ideal - there are moments 
when he is too quiet, and he’s much 
too laid back in Juan’s inquiries 
about sin, perdition and eternity - 
but his is a winning interpretation of 
one of the most elusive characters in 
world drama. Retallack 's production 
is fast, light, economical and enter- 
taining. It sets the play firmly, if not 
always persuasively, in Spain; and, 
don’t ask me why, it mixes its centu- 
ries, employing both swordfighting 
and machine guns. 

The other male performances are 
good, especially William Lawrence's 
playing the sculptor like Eric More- 
cambe. If only Denise Thomas's voice 
were as imposing as her looks, we’d 
have an Inez; and If only Carla Men- 
donca spoke, danced and sang - in 
several roles - with less archness 
and more duende, we'd have a real 
sense of Spanish womanhood. Nella 
Marin Is fun - especially in the slow, 
amazed, exhausted, legs-wide-apart 
entrance with which she begins one 
scene: “What a night! What a Man! 
Christ! If I'd known/ What was in 
store, Td've left well alone." 

Alastair Macaulay 


The Vanishing 
Bridegroom 


seduced, and through yards of sopho- 
moric nihilism in the dialogue and 
desatu rated inertia in the colour 
images. The film suggests that post- 
unification French cinema will merely 
stagger on along the path of its pres- 
ent decline, or else will be ripe for 
takeover by a burgeoning co-produc- 
tion industry- 

Which brings us to Mister Frost, 
directed and co-written by one Philip 
Set bon. The title character (Jeff Gold- 
blum) is a mass-murderer detained in 
a mental home. Question is: is he the 
Devil himself? Second question is: can 
American doctor Kathy Baker and 
British detective Alan Bates, helped 
by the odd French cop, And out? 
Third question is: where the hell are 
we? 

“Somewhere in Europe” is all that 
the film vouchsafes in a shy caption. 
And occasionally names like France, 
Switzerland and Britain are tossed 
about in the dialogue as if individual 
Illmgoers could catch and adopt 
which ever one they preferred. The 
setting is of course none of these. It is 
Euro-movie-land: that stateless zone 
where supporting actors speak in Dal- 
ek-like dubbed voices; where the cred- 
its are a Babel battleground of nation- 
alities; and where even a trouper like 
Alan Bates, fresh from Euro -land's 
even worse Dr M, seems to be suffer- 
ing from advanced culture shock. 
How else explain the snow-white 
beard that goes with his jet-dark hail? 


COVENT GARDEN 

It was good to have Judith 
Weir's opera, a wise commis- 
sion by the Glasgow District 
Council for their Culture Year, 
performed now in London, 
though not so good to have it 
performed only once - the 
eager audience for the Scottish 
Opera show on Tuesday might 
surely have been doubled. The 
Vanishing Bridegroom is tech- 
nically her “second" opera, 
after the triumph of A Night at 
the Chinese Opera, but mast of 
her music for years now could 
be called “operatic” without 
stretching the term too hard: 
obviously her ten-minute solo 
epic King Harold’s Saga and 
(for television) the Missa del 
Cid, but also her instrumental 
pieces, which generally dra- 
matise some historical and/or 
literary point. For Miss Weir, 
there is no sharp boundary 
between stageable stories and 
.“pure" concert-enactments. 

The constant factor is pawky 
irony. In one way or another, 
the music at main junctures 
doesn't tell the whole story, but 
implies another wryly dis- 
tanced viewpoint (or several). 
In Miss Weir's concert pieces 
the clue is given by the text, or 
by some musical idiom know- 
ingly placed between inverted 
commas. When the thing is to 
be made visual, in whatever 
way. she has a faultless knack 
for keeping the music mum 
and mock-innocent about what 
the visible story reveals - the 
stage isn’t to provide otiose 
illustration, but to offer an 
essential counterpoint of its 
own. (She has a sophisticated 
interest in narrative, or indeed 
Narrative, but also in rigorous 
economy.) That was the joy of 
Chinese Opera: while her text 
gave precise cues for the comic 
devices of Richard Jones's pro- 
duction, the music went its 
own serene, pointfully distinct 
way. 

After the Scottish premiere 
of The Vanishing Bridegroom 
in October, Max Loppert gave 
it a justly appreciative wel- 
come on this page. Now I want 
to put the boot in: Ian Spink's 
production - at least as recre- 
ated in the larger space of the 
Royal Opera - is an amateur- 
ishly inadequate complement 
to the score. We haven't really 
seen this opera, yet What Miss 


Weir al ma at above all is neat- 
ness (one would say “high defi- 
nition”, if that didn't sound too 
flashy), exact registering of 
points whether aural or visual. 
For the three successively- 
linked folk-tales of this opera 
(and a fourth tale -within -a - 
tale), Spink has contrived little 
more than a limp, literal walk- 
through. 

Though he is primarily a 
choreographer, the Second 
Stride company;s Artistic 
Director, he let his cast drift 
about incessantly and indeter- 
minately. Too much movement 
to too little purpose: hardly 
any dr ama tic point was prop- 
erly etched. There is no “psy- 
chology" here - Weir's charac- 
ters are simply their role-types, 
and their crises ought to be 
plainly signalled. The music 
for each of the three acts ends 
with 'dean abruptness, but on 
stage tbere were slow fades, 
and then bumpy scene-shifts 
before the next curtain-up. 
Spink's tripping Scottish 
“fairies” in the second-act tale, 
who (as the composer's pro- 
gramme-note remarked) should 
belong less to Peter pan than 
to Invasion of the Bodysnatch- 
ers. actually recalled La Sylph- 
ide. 

For all I know, Miss Weir 
may have thought Jones's Chi- 
nese Opera production too 
jokey, hut it presented every- 
thing in high relief and 
thereby set off the independent 
effects of the music superbly. 
•Here, neither the mock-Mahler 
of the Initial deathbed-scene, 
nor the sour inflections of the 
folk-bits nor the long, unhurr- 
ied melismata over glowing 
static chords, were exploited to 
much theatrical effect. The 
singers were creditable, though 
we missed too many words, 
and the orchestra (conductor 
Justin Brown) sounded sympa- 
thetic but erratically focussed. 
Somebody must re-stage The 
Vanishing Bridegroom from 
scratch and get it right, and 
then we may hear what the 
opera really amounts to: some- 
thing richer, more pungently 
ambiguous and more uncom- 
fortable, l suspect, than this 
first attempt ever imagined. 

David Murray 


Jan Garbarek 

TOWN St COUNTRY, KENTISH TOWN 


The dance floor of the Town 
and Country Club is perhaps 
not the best place to experi- 
ence the Nordic musings of 
saxophonist Jan Garbarek. The 
ring of cash tills and the smell 
of chips tends to interfere with 
the northern lights sort of 
ambience Garbarek usually 
aims to create. It is just as well 
that his repertoire on this visit 
has less of a chill factor than 
that which his ECM fans have 
become accustomed to. 

But the curved soprano and 
tenor are still used primarily to 
create an atmosphere, recalling 
Lapp folk tunes and traditional 
jokes even, rather than for 
flamboyant mainstream 
soloing. The five pieces per- 
formed at this Ferguson Jazz 
concert - presumably from 
the new album, he didn’t say 
- suspend the saxophone 
parts in a, well, a Landscape of 
synth, electro-bass and percus- 
sion. 

The quartet is a favourite 
one: Ebehard Weber on the 
custom bass with delay, Rainer 
Bruninghaus on keyboards and 
ace Brazilian percussionist 
Nana Vasconcelos on drums, 
conga and shakers. All are 
ECM stablemates and masters 
of that genre - ice jazz - and 


the effect created at this show- 
ing is of a welling melancholy 
sound. Always controlled by 
Garbarek, each musician is 
dearly heard throughout. 

Weber’s strongly melodic but 
sterile-sounding loss weaves a 
pattern with Bruninghaus's 
synth and Vasconcelos’s shak- 
ers interject in just the right 
places. Brazilian Vasconcelos 
especially brings warmth to 
the predominantly north Euro- 
pean ensemble with talking 
drum and berim-bau, a plucked 
longbow with a pot attached. 

Garbarek. however, seemed 
more outgoing than usual and 
plays with a tougher voice. 
Though not yet ready to pio- 
neer Norwegian funk, perhaps, 
his playing did cause discerni- 
ble movement in the large 
audience assembled in Lon- 
don's northern reaches. 

Turning it up for the last 
part of the show, Garbarek 
soloed to a tan goes que rhythm, 
the tenor wailing and full 
throated. A much-clamoured- 
for encore brought him back 
with a flute for a jig which was 
in turn swept away with 
soprano. 


Garry Booth 


ARTS GUIDE 


November 30-December 6 s aleroom 


EXHIBITIONS 

London 

Royal Academy of Arts. Monet 
In the 90s: The Series Paintings. 
Ends 9 Dec. Burlington House, 
Piccadilly (287 9579). 

Paris 

Grand Palais. Simon Vouet 
<1590-1649;. The exhibition brings 
together paintings, drawings 
and tapestries by the Parts- bom 
artist whose vast compositions 
decorated palaces and churches 
at the time of Louis XIII and 
Richelieu. Closed Tue. Wed late 
closing night 

Bibliotbcqoe oatlonale. Mem- 
oires d'Egypte. The exhibition 
payshomage to Champoliioo for 
elucidating themystery of hiero- 
glyphs crucial to egyptology. 
is. rue Richelieu. 

Louvre. Recent acquisitions of 
the Department of Objets d’Art 
136 exhibits of medieval Ivories 
and goldsmiths’ work, of renais- 
sance bronzes, enamels and 
majolicas and of 18th century 
furniture, tapestries and porce- 
lain - many or which are royal 
gifts o t royal possessions. Hall 
Napoleon, closed Tues. 

Galerle Daniel Malipgne. Maitres 
impress! on is tes et mod ernes. 
From a Pissarro gouache to a 
pleasing Berthe Morisot portrait 
of young girls framed In an open 
window Daniel Mallngue has 
assembled works of rare quality 
to represent his favourite period. 
26, ave Matignon (42666033 J. Open 
all days except Sun. Mon morn- 
ings and lunchtimes. Ends 
December t2i. 

Musee Marmot tan. Goya. 

Monet's museum plays host to 
four cycles of 218 engravings 


by Goya on loan from the Funda- 
clon Juan Marc ha. 2, rue Louis 
BoWy. Closed Mon <422407021. 

Musec des Arts Decora tits. Pan- 
oramic wallpapers. If a wealthy 
French bourgeois of the 19th 
century felt the need for chan- 
gein his comfortable but some- 
what boring life, a panoramic 
decor covering the walls of his 
salon would Instantly transport 
him to an exotic scene. 107. Rue 
de Rivoti <426632141, closed Mon. 
Tue. Ends January 21. 

-Louvre. Eupiirotuos. Some 60 
objects, craters, amphoras and 
bowls testify to the art or 
Euphronios. painter and potter 
in the 6th century BC in Athens, 
in mastering the technique of 
red figures on black background. 
Open ail days from 12 am to lo 
pm. except Tue. Ends December 
31 (40205166). 

Haboldt and Co. The newly 
opened gallery presents in its 
luxurious setting a selection of 
old masters including Ter Borch 
and Canaletto. Boucher and Tie- 
polo. 137. Fbg. St Honore 
(12896881). 

Galerle da Carrousel. 19th cen- 
tury French masters. There are 
some remarkable small bronzes 
by Degas and Daumier, there 
are two or three oils, but the 
speciality of this small left-bank 
gallery remain drawings by the 
Eeole de Barbizon, precursors 
of the impressionists. U. quai 
Voltaire <42611075). Closed Sun 
and Mon. 

Grand Palais. Picasso. An exhibi- 
tion of 47 paintings, two sculp- 
tures, 40 drawings. 24 sketch- 
books. 19 ceramics and 247 
engravings and lithographs 


which have come to enrich, in 
lieu of death duties, the French 
national collections. Closed Tue. 
late closing Wed. 

Brussels 

Musee d'bceUes. Llmpresslon- 
isme et le Fauvtsme en Belgique 
is a major exhibition of Belgian 
painting from the 1880s to the 
1920s. The finest show seen In 
Brussels for some time. Closed 
Mon. ends December 16. 

Galerle Isy Bracfaot An exhibi- 
tion to celebrate its 75tb anniver- 
sary: contemporary paintings. 

Palais des Beaux- Arts. 5 million 
years: The Human Adventure. 
Man's evolution seen through 
200 Paleontological exhibits. 
Daily, ends December 30. 

Musee d'Art Mod erne. The Gold- 
schmidt Collection of modern 
paintings recently left to the 
museum is on view in Its entirety 
for the first time. Works by Bra- 
que. Chagall. Hockney. Klee. 

Miro and others. Place Royal e. 
Closed Monday, ends December 
16. 

M usees Royamt d'Art et d'His- 
toire. Inca- Peru an exhibition 
that traces the evolution and 
decline of the Inca culture 
through 450 artefacts. Closed 
Monday, ends December 31. 

Madrid 

Centro de Arte Kekna Sofia. After 
undergoing seven months of 
major reforms the centre reopens 
as Spain's "national" contempo- 
rary art museum. Memory of 
the Future: Italian art 
is the most comprehensive show- 
organised to date on 20th century 
art. 


Museo National Centro de Arte 
Reina Sofia. Giacometti, 
undoubtedly the most important 
retrospective organised to date 
of this Swiss artist's work. 

Fun da cion Joan March- Cars. 
Ar.dy Warhol's unfinished series 
of car drawings and paintings, 
commissioned by Daimler-Benz 
are dow on loan from Daimler- 
Benz in Stuttgart. 

The Cam bo Legacy. Francesc 
Cam bo. Catalan financier and 
politician, was also the owner 
of a magnificent private collec- 
tion of paintings, built up 
between :&27 and the Spanish 
civil war which includes works 
by Botticelb. Titian. Tintoretto. 
Verones. Sebasnano del Piombo. 
Perugino, Goya, el Greco. Zur- 
baran. Rubens. Museo del Prado. 
Ends December. 


Barcelona 

Museo de arte Mod era o. Modem- 
ism. A comprehensive show of 
modernism as "toLai art". Organ- 
ised by Olimpiada Cultural, the 
aim of the exhibition is to show 
off Barcelona's rich modernist 
inheritance in all its different 
aspects: including painting, post- 
ers. jeweliry. furniture, stained 
glass, wrought iron and ceram- 
ics. 

Museo Picasso. Homage to Jac- 
queline - an important retro- 
spective of the lost 2d years of 
Picasso's artistic life and a hom- 
age to his favourite model. Ends 
January. 

Roma 

American Academy: Giovanni 
Battista Piranesi: 135 engravings 
of Rome, made around 177D. the 
year of Piranesi's firs: visir to 


Rome, and the beginning of his 
long love-affair with the city. 
Ends December 16. 


Milan 

Castello Sforzesca. The People 
or the Sun and the Moon: trea- 
sures of ancient Peru. Ends 
December 9. 

Venice 

Palazzo Grass 1. From Van Gogh 
to Picasso - from Kandinsky 
to Pollock. Opening with Picas- 
so's 1931 Woman utiift yellow 
Hair and closing with Fernand 
Leger's 1950 Builders with Rope. 
this exhibition provides a truly 
delightful canter through mod- 
em art from the late 1870s 
onwards. Ends December 9. 

Berlin 

Kronprinzenpalais, on ter den 
Linden. The Kronprinzenpalais. 
reopens with an exhibition 
Poland, Time and Art. Eight Pol- 
ish artists, bom between 
1945-1961. show 60 works, most 
of them covering the last three 
years. Ends Dec 14. 

Frankfurt 

Staedel Museum has opened its 
new extension: 1300 square 
metres display of 20th century 
art ranging from Picasso to M3X 
Beckmann and Anise In Kiefer. 
Among the other artists are the 
American sculptors Richard 
Serro. Arose lm Kiefer as well 
as sculptures in the garden by 
Per Xlrkpby. Staedel Schaumain- 
kal 63. Ends January. 

Bremen 

To commemorate the iQOth anni- 
versary of the constructivist 
painter Walter Drexel a retro- 
spective is being held. He worked 


as painter, advertising manager 
and teacher. Ends January 13. 
Kunsthalle am Wall 207. 

Now York 

Brooklyn Museum. From pasto- 
ral landscapes to moonstruck 
mature fantasies, this compre- 
hensive exhibit makes the claim 
for Albert Pinkham Ryder as 
the first modern American 
painter. 

Douglas Drake Gallery. David 
Hockney prints and photographs. 
50 W. 57th SL 

Museum of Modern Art. High 
and Low: Modem Art and Popu- 
lar Culture may have too broad 
a theme in highlighting common 
objects, like newspaper frag- 
ments in Cubist works, in 20th- 
century art. but it brings 
together a wide range of works 
by Dubuffet, Duchamp, Picasso, 
Warhol Lichtenstein, among 
others. 

Washington 

National Gallery. The 350th anni- 
versary of the death of Anthony 
Van Dyck is the occasion of this 
major exhibit of 20 masterpieces 
borrowed from around the world 
and mixed, with the gallery's own 
fine collection. Ends Feb 24. 

Chicago 

Art Institute. One of Chicago's 
most noted conteporary artists 
returns home when Ed Paschke's 
travelling exhibit, which first 
appeared at the Pompidou Centre 
last year, arrives with 47 of the 
painter’s day-glo portraits and 
landscapes. 

Terra Museum of American Art 
Winslow Homer in the 1890s 
focuses on the artist’s Maine 
landscapes done at Prom's Neck. 
664 N. Michigan Av. 


Bunker Hunt’s silver lining 


Let us do Sotheby’s and 
Christie's a favour and move 
on from the exceedingly poor 
Impressionist and Modern 
sales in London, which are cur- 
rently puncturing their 1990-91 
turnover and profit expecta- 
tions. and concentrate on the 
auction of Nelson Bunker 
Hunt's collection of Greek and 
Roman coins which Sotheby’s 
sold in New York on Tuesday 
night for $3.3m (£l.7m). with 
every one of the 117 lots sell- 
ing. 

Along with brother William, 
the Texan Hunts had a roller 
roaster career which included 
a near miss attempt to corner 
the world's silver market and 
the eventual bankruptcy of 
their oil empire. To pay off 
debts they are disposing of the 
collections they amassed 
rather accidentally during 
their rich years. 

The top price, and way above 
forecast, was the SI 70, 500 
(£88,433) paid for a gold aureus 
of the Emperor Maxentius, 
minted in Ostia In 309. It is 
only the second recorded speci- 
men to surface and carries a 
fine portrait of the Emperor. 
Among the Greek coins a tetra- 
drachm struck around 460 BC 
at Naxos sold near the bottom 
of its estimate at SI 65,500 
(£85.580). 

On Tuesday night in London 
Sotheby’s held a slimmed down 
sale of Impressionist and Mod- 
em pictures of just 39 lots. 
Estimates were modest, per- 


haps reflecting the fact that no 
e I? at ™ orks of were on 
offer. The main feature of the 
sale was that the auctioneer 
was Melanie Clore, taking her 
first major auction. She kept 
her nerve despite the failure of 
23 of the lots to find new 
homes. 

The top price was tbe 
£990,000 paid by a Japanese 
dealer for “Couple sur Fond 
Rouge" by Chagall, a late work 
of 1983. Another Chagall “Le 
Coq Violet", was unsold at 
£l-5m, but a charcoal drawing 
and collage by Braque of 19 12 
sold at £880,000, noticeably 
below its estimate of £im- 
£1.25m. reflecting Sotheby’s 
Success in persuading sellers to 
accept more modest prices. On 
Monday Christie's sale brought 
in £io.3in as against £76.5m for 
*5®' corresponding auction of 
1989. The Sotheby’s total on 
Tuesday was £6.7m as against 
«6m a year ago. That is the 
extent of the decline in confi- 
dence. 

sale of second 
dipsion pictures at Sotheby's 
did better, totalling £4.4m Md 
over 50 per cent sold. There 
were two remarkable prices - 
fJEft “WO® PaW tor a 

^ *£ ar * in landscape and 
the £170.500 (as against a 
£40.000 estlLtefThU 
secured a tiny Duly still life of 
a violin. 

Antony Thorncroft 
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PRESENTS FROM DECEMBER 7TH TO 24TH 


GREATEST SWISS WRIST WATCH EVER MADE 






& 

BlancrmN 
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Never before had anyone made a wrist watch like 
this one. Since it ranks as the crowning achieve- 
ment of a demanding craft, embodying centuries 
of horologica] tradition, Blancpain has named it 
"1735". This watch combines into one and the same 
timepiece all six classic masterpieces of the watch- 
maker's art: 

the ultra-slim watch 

the moon-phase watch 

the perpetual calendar 

the split-second chronograph 

the tourbillon 

the minute repeater 


Platinum 950 » | 

The company's master watchmakers have invested 
more than six years of their time to create this 
little masterpiece, expertly fashioning and assem- 
bling the nearly seven hundred individual parts of 
its impressively intricate 18 Kt gold movement. 
Only platinum, the king of metals, was deemed 
worthy of encasing this exceptional achievement. 

A formal notarized pledge sets a definitive limit of 
thirty to the number of platinum-case "1735' wrist 
watches that Blancpain will ever produce. 

JBL 

Blancpain 


THE SIX MASTERPIECES OF THE WATCHMAKER'S ART 

In a further, exceptional development Blancpain today makes and sells as a set the six classic masterpieces of the watchmaker's art 



" * > 

.* * 







}. ULTRA-SUM WATCH 


2. MOON-PHASE WATCH 


3. PERPETUAL CALENDAR 


4. SPLIT-SECOND CHRONOGRAPH 





5. TOURBILLON 



6. MINUTE REPEATER 


Please contact Mr. Andrew Churchill for details 
ASPREY, 165-169 New Bond Street, London, WIY OAR. 7^1.071-493 6767 
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Heseltine’s 
fresh start 


TWO significant propositions 
were made by the new secre- 
tary of state for the environ- 
ment, Mr Michael Heseltine, in 
the house of commons yester- 
day. The first, which is wholly 
to be welcomed, is that the 
government's review of the 
poll tax will start with a recog- 
nition that the finance of local 
government and its structure 
are two sides of the same coin. 
The heart of the matter, he 
said, is the future relationship 
between central and local gov- 
ernment, and the relationship 
that locally elected bodies will 
have with their communities. 

This is the first acknowl- 
edgement of the necessary 
basis for any successful local 
government reform that has 
been made by any British gov- 
ernment since the war. On ail 
previous occasions finance and 
structure have been discussed 
in separate reviews. The new 
formula, linking the two, 
might be improved by adding a 
reconsideration of local func- 
tions to the equation; perhaps 
that is implicit 

His second proposition is 
more murky. He offered the 
opposition an unspecified form 
of consultation as part of his 
review. His purpose, he said, 
was to establish a stable basis 
of law under which future local 
authorities could operate in 
the reasonable confidence that 
everything would not be tom 
up by the roots and changed 
every few years, as has been 
the postwar pattern. This is an 
elevated rationale, congenial to 
Liberal Democratic t hinkin g, 
and accepted by most of the 
minor parties. 

Labour’s position 

The Labour party’s instant 
reaction was to jeer; its second 
thoughts, offered while Mr 
Heseltine was in mid-speech, 
were to the effect that the gov- 
ernment is in a hole. Adopting 
Labour policy would be the 
best way out, so why not abol- 
ish the community charge and 
go back to the rates? Such is 
the stuff of politics, bat the 
Labour party may come to 
regret that it has taken this 
simplistic adversarial position. 
Everyday common sense sug- 
gests that an all-party discus- 
sion would have a better 
chance of reaching a sensible 
conclusion than a purely 
departmental review; voters 
like common sense approaches 


to policy. 

The proper criticism of the 
minister's offer is that it does 
not go nearly far enough. If 
other parties and local authori- 
ties may be consulted, better 
hold an open inquiry and take 
evidence in public. Royal com- 
missions are long out of fash- 
ion, but if one was appointed 
today it would at least have 
the correct remit - thanks to 
the Heseltine formula of 
finance plus function. 

Fatal flaw 

It may be objected that such 
an inquiry would take time, 
but Mr Heseltine said yester- 
day that any long-term solu- 
tion would take at least two 
years to devise, legislate for 
and implement. (He did, of 
course, leave room for a few 
short-term pre-elec toral bribes, 
but that is wholly a matter for 
the Conservative party and its 
conscience.) 

Welcome - and politically 
cunning - as the Heseltine 
statement may be, it did con- 
tain a potentially fatal flaw. 
The minister reaffirmed that 
in the end power lies with the 
house of commons. Unfortu- 
nately, he is right But he went 
on to assert that central gov- 
ernment mast exercise its 
mandate: the treasury reigns 
in its sphere and the depart- 
ment of the environment else- 
where. This constant interven- 
tionism makes it impossible to 
maintain a stable system of 
local government, let alone a 
truly independent one. 

The treasury's obsession 
with its perceived need to 
include local spending within 
the national accounting totals 
leads It to demand ultimate 
supervisory control over local 
budgets. That is why the argu- 
ment that the poll tax is an 
instrument of local account- 
ability is such a nonsense. For 
even if a given local commu- 
nity voted for a particular 
party knowing that it would 
impose a higher charge, it 
would be subject to capping. 

An absolutely independent 
and accountable system of 
local government, financed as 
independently as regional dis- 
parities might allow, could 
only be created under a consti- 
tutional arrangement that pre- 
vented the central government 
from interfering in its affairs. 
But Mr Heseltine was in no 
position to offer that 


New power for 
pensioners 


SOON ENOUGH the UK’s 
pension fund surpluses are 
likely to fade away once again. 
Tbe Barber judgment earlier 
this year in the European 
Court on equal treatment of 
the sexes, and other domestic 
legislation on improved protec- 
tion of pensions against infla- 
tion, will increase costs, while 
the spectacular investment 
returns enjoyed in the 1980s 
seem unlikely to persist 

For the time being, however, 
surpluses continue to repre- 
sent a possible source of fric- 
tion between companies and 
scheme members, as the con- 
troversial case of the Imperial 
Tobacco Pension Fund has 
demonstrated. 

On Monday, the Vice-Chan- 
cellor, Sir Nicolas Browne- Wil- 
kinson. delivered his full judg- 
ment on the methods by which 
Hanson, now the parent com- 
pany of Imperial Group, sought 
to persuade the tobacco 
scheme's members to transfer 
to another plan, the Imperial 
Retirement Benefit Scheme. He 
gave only a general judgment, 
because the precise details of 
Hanson’s behaviour have not 
been clarified to the satisfac- 
tion of the court. But he made 
it clear that any attempt by a 
company to bully or mislead 
scheme members into accept- 
ing proposals which were not 
put forward in good faith 
would be illegal. 

The case prorides a prece- 
dent for pensioners to take 
companies to court whenever 
controversial changes are pro- 
posed. It will make companies 
still more concerned that the 
pension schemes which they 
have set up voluntarily as a 
way of improving the security 
of their employees are being 
taken more and more outside 
their control. Companies may 
become more inclined than 
before to adopt the less-de- 
manding alternative of defined 
contribution (or money pur- 
chase) pension schemes, where 
surpluses cannot arise, rather 
than the defined benefit (or 
final salary-linked) arrange- 
ments in which companies, 
advised by actuaries, make 
guesses about how an invest- 
ment fund may roll up over 
many years, and may get it 
wrong in either direction. A 
surplus, a company may think, 
has many claimants, but a defi- 


cit will have only one: the com- 
pany itself 

Traditionally, companies 
have assumed that although a 
pension scheme was a separate 
legal entity they would still 
have effective control over it 
The Imperial Tobacco case has 
now refined the law in this 
respect. As is generally the 
case with employment law, the 
company has a duty to act in 
good faith in its treatment of 
pension scheme members. 
Although it may have regard 
to its own financial interests, 
such as in the size of the con- 
tributions it may be called 
upon to make, it must not 
make arbitrary judgments, but 
must look at each decision in 
the light of the circumstances 
at the time. For instance, Sir 
Nicolas did not think very 
much of the suggested attitude 
of Hanson (albeit disputed In 
court) that it had told the pen- 
sion fund's management com- 
mittee that in no circum- 
stances would it agree to 
pension increases beyond 5 per 
cent a year, r e g a rdl e ss of the 
rate of inflation or of the finan- 
cial resources available in the 
scheme. 

In some respects the implica- 
tions are going to seem tire- 
some. Potentially, pensioners 
and trade unions are given 
new bargaining weapons, 
backed by the threat of legal 
challenge. Companies making 
decisions about pension 
increases, scheme mergers or 
benefit restructuring will need 
to be sure they can prove they 
have come to reasonable con- 
clusions after due consider- 
ation of all the circumstances. 
There may be a case for 
extending the scope for the 
Pensions Ombudsman (who 
will begin functioning next 
April) to investigate alleged 
cases of scheme maladminis- 
tration. 

But the extent of the power 
of companies over tbeir legally 
quite distinct pension schemes 
has always left the potential 
for abuse. Protection for 
scheme members has been 
inadequate, as the government 
has from time to time recog- 
nised in legislation. The courts 
can now make a contribution 
towards ensuring that occupa- 
tional pension schemes give 
fairer treatment 


est German 
Greens were 
stunned as it 
became clear, last 
Sunday night, that they had 
failed to clear the 5 per cent 
hurdle into the all-German par- 
liament 

They first entered parlia- 
ment m 1983 to add bo hemian 
colour to Germany’s mono- 
chrome politics and raise the 
eco-consciousness of the whole 
industrialised world. Now, just 
as that world is starting to 
take their arguments seriously, 
the German voters have with- 
drawn their most important 
platform. Some analysts Imme- 
diately coupled the surprising 
failure of the Greens with the 
failure of several ref erend tuns 
on tightening environmental 
protection during the US mid- 
term elections last month. 
Could it be that the growing 
readiness of citizens to express 
concern about the environment 
is not matched by a corre- 
sponding willingness to do 
anything about it? 

In Germany, at least, the 
willingness does seem to be 
there. The failure of the Greens 
has several causes - their 
opposition to German unity 
and difficult relationship with 
the east German Greens; their 
chaotic and faction-ridden 
organisation; the attractive- 
ness of the Social Democrat Mr 
Oskar Lafontaine to some of 
their voters. Above all, they 
were victims of their own suc- 
cess. 

Germany has been thor- 
oughly “greened" during the 
1980s, thanks, in part, to the 
Green party and the broader 
movement it only partially rep- 
resented. The main political 
parties now vie with each 
other to offer the more radical 
eco-polides. and the environ- 
ment ministry - established in 
1986 - has acquired some real 
weight in Bonn. 

The first international agree- 
ment signed by the newly 
united Germany in October 
was over the cleaning up of the 
poisoned Elbe river. One of the 
biggest arguments taking shap- 
ing over the new German con- 
stitution is not whether there 
should be an environment 
clause but how specific that 
clause should be. 

And despite Germany’s huge 
public deficit the Bonn finance 
ministry has just handed over 
DM2.5bn - the proceeds from 
the privatisation of the Salzgit- 
ter steel company - to estab- 
lish a new Environment Instir 
tute in a country which seems 
to be overflowing with them. 

Industry has abandoned its 
largely hostile attitude of the 
1970s and decided to swim with 
the green tide. About 400,000 
people are employed, directly 
and indirectly, in environmen- 
tal protection. The environ- 
ment technology sector has 
annual sales of about DM20tra 
and the largest worldwide 
share (29 per cent) of new 
patents. 

“Industry now has an offen- 
sive rather than a defensive 
attitude," says Mr Heinrich 
Weiss, soon to take over as 
head of the German Industry 
Association (BDI), although 
that attitude has yet to be 
tested in recessionary times. 
Eco-marketing is everywhere 
and the “Blue Angel" stamp of 
environmental approval has 
been given to 3,200 products in 
60 product groups. 

Privately, industrialists com- 
plain about how emotional the 
environment debate has 
become and worry about the 
competitive disadvantage they 


German eco-politics will 
be tested in the 1990s, 
says David Goodhart 

The green 
spirit 
lingers on 
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suffer in relation to “dirtier” 
countries. Oil refining is said 
to have been driven out of Ger- 
many by environmental costs, 
and the BDI calculates that 
manufacturing industry alone 
spent DM172bn (DM65bn on 
investment and DM107bn on 
running costs) on environmen- 
tal protection between 1971 and 
1988. 

But is Germany’s environ- 
mental record quite as good at 
is appears? 

While the state and industry 
between them spend about 
DM40bn a year on the environ- 
ment that is less than 1 per 
cent of GNP and falling. This is 
partly because the main invest- 
ments in emission control,' In 
the power generation and 
chemical industries, took place 
in the early 1980s. 

None the less, the complex 
tangle of laws and regulations 
covering emission control, 
water purity, rubbish disposal 
and energy saving, most of 
which have been markedly 
tightened during tbe 1980s, stQl 
leave generous holes for “legal- 
ised pollution”. 

Also, as Professor Erast 
Ulrich von Weizsacker, head of 
the Institute for European 
Environment Policy, points 
out, Germany has stricter envi- 


ronmental laws than many 
other conntries because, 
thank*: tO its size, wealth an A 
level of industrialisation, it 
produces more pollution than 
other countries. 

Mr Ludwig Kramer, a senior 
official in the EC’s environ- 
ment department, says Ger- 
many presents “a mixed pic- 
ture”. Despite the rlganirig up 
of the Rhine, the country's riv- 
ers are still among the most 
polluted in the world, and 
despite stricter emission con- 
trols more than 50 per cent of 
the country's forestry is said to 
be damaged. Cuts in sulphur 
dioxide emissions, in part 
responsible for add rain, are 
one of the dear success stories 
following the introduction of 
tighter controls on power sta- 
tions in 1983 and the rest of 
industry in 1986. 

Industry has also cut its 
nitrogen oxide emissions but, 
because of the ever-growing 
number of cars on the road, 
nitrogen emissions continue to 
rise and are the largest per 
capita in Europe. It is not dis- 
puted that water quality as a 
whole has improved, although 
the EC is challenging Germany 
on the lack of information it 
provides, but the quality of the 
water table is a growing prob- 


lem and German farmers use, 
per capita, more nitrates than 
their French counterparts. The 
chemical industry is a partial 
success story. 

According to Professor Hel 
mut Sihler. head of the Ger- 
man Chemical Industry Associ 
a turn, the industry produces 70 
per cent less air pollution and 
90 per cent less water pollution 
than 25 years ago. But Green 
critics complain that annual 
investment of DMibn in envi- 
ronmental protection is feeble 
and say the industry has been 
obstructive over phasing out 
ozone-threatening chlorofluoro- 
carbons (CFCs). 

CFOs will be finally phased 
oat in 1994 but that is nearly 15 
years behind the US. The US 
was also much quicker to 
adopt the pollution reducing 
catalytic convertor. Almost all 
new cars bought In Germany 
are now fitted with the conver- 
tor and, after a long squabble 
in the EC, they will become 
compulsory from 1992. But cur- 
rently only about 15 per cent of 
cars are fitted and Germans 
obstinately refuse to accept 
speed limits on motorways. 

The main environmental 
theme for the 1990s will be rais 
mg s tandar ds in polluted east 
Germany. The task is techni- 
cally simple enough, but it will 
take until the end of the cen- 
tury to complete. Meanwhile 
east Germany’s horrifying pol- 
lution statistics will drag down 
the whole country in the inter- 
national league tables. 

Another theme which will 
dominate the decade is waste 
and recycling. The environ- 
ment ministry forced Coca- 
Cola to make plastic bottles 
returnable and last week tbe 
cabinet in Bonn passed a rul- 
ing which will allow customers 
to leave packaging behind in 
shops, after 1992. About a third 
of the annual tonnes of 

rubbish produced by west Ger- 
man households consists of 
packaging. 

About 50 per cent of paper 
and glass is now re-cycled 
although there are large 
regional differences in how 
seriously re-cycling is taken. 
There are also plans to make 
car manufacturers dispose of 
the cars they have built once 
there useful life has ended. But 
Germany is not immune to the 
“Not In My Backyard” syn- 
drome which has prevented 
the building of the dozens of 
toxic waste-burning centres 
that are needed. 

In the EC, Germany is gener- 
ally on the side of the environ- 
mental angels, although it is 
not as progressive as small 
countries such as Holland and 
Denmark. Bat some now 
believe with the Greens oat of 
the way the pressure will 
slacken and opposition from 
industry will grow. One SPD 
environment expert said that 
she feared her own party 
would now give a lower prior- 
ity to green issues. 

Germany’s exceptionally 
ambitious plans for reducing 
C0 2 emissions by at least 25 
per cent by 2005 should, how- 
ever, allay concerns over back- 
sliding. Germany is so keen to 
see an EC-wide norm on stabi- 
lising CO : emissions that it is 
prepared to carry a much, 
higher burden than most other 
countries. 

There is some scepticism 
about whether the goal can be 
reached, but one industrialist 
said yesterday that in view of 
what was achieved in the 
1980s, he believed it was possi- . 
ble. The Greens should be 
proud of their legacy. 


Misplaced 

feelings 

The most popular 
privatisation to date offered 
a publicity coup to John Wake- 
ham, Britain's long-suffering 
energy secretary who piloted 
the regional electricity compa- 
nies to flotation. 

With photographers and 
reporters on hand, he turned 
out to watch the waves of last- 
minute share-applicants dash- 
ing to beat the 10 o'clock clo- 
sure of the offer. And he duly 
told the expectant media of 
his feelings of amazement and 
so on at the hectic scene. 

Unfortunately, he was at 
the wrong place. All that was 
going on in front of Wakeham 
as he spoke was a thin stream 
of people filing past in the 
most orderly of fashions. 

The spot chosen for his pho- 
to-opportunity was a branch 
of Lloyds, the lead receiving 
bank, tucked away in a City 
backwater so obscure that only 
a handful of stampeding stags 
turned up there. The clamour- 
ing crowds were elsewhere: 
wrapping themselves around 
a corner outside the much 
grander and more prominent 
premises of the National West- 
minster Bank in Princes Street 
Perhaps Nat West whose 
bid to be lead receiver for the 
share-sale was spurned by the 
government in favour of 
Lloyds, felt that revenge was 
sweet 


Stem backs off 

Ernest Stem, the World 
Bank senior vice-president 
lined up far tbe number two 
position in the European Bank, 
for Reconstruction and Devel- 
opment, appears to have 
decided to stay in Washington. 

A spokesman in Washington 
said Stem had no intention 
of leaving the World Bank, 
which he joined in 1972, but 
didn't want to talk to anybody 
about it 

In Paris, however, Jacques 
Attali - author, former 
adviser to President Mitterrand 


Observer 


and the European Bank’s presi- 
dent - was evidently still keen 
to secure Stem’s services. “The 
discussions are stiQ continu- 
ing." said an official close to 
Attali. 

If, as it now appears, Stern 
will not be taking up his posi- 
tion in London in the near 
future, many believe it a 
severe blow to Attali and the 
nascent institution. With more 
than 30 years in development 
institutions, the German-born 
American has experience few 
can match. He also has a repu- 
tation of being a hard-headed 
but committed individual with 
strong administrative s kills 
who Is not afraid to say no. 

These could be useful attri- 
butes in the person who takes 
the position of first vice-presi- 
dent, responsible for country 
strategy and lending decisions 
at the bank which is expected 
to oversee the reconstruction 
of the shattered economies of 
east Europe and the Soviet 
Union. The holder of the posi- 
tion - who must be an Ameri- 
can - also stands in for the 
president on tbe board 
of directors. 

There are suggestions that 
Stern and Attali have not 
agreed on the power which 
should devolve to the Bank's 
number two - which may be 
behind Stem’s dariaiim not 
to change jobs. 

But EBRD officials say that 
the power position is mapped 
OUt by the bank’s 41 sharahnlri- 
ers, and was not a matter at 
issue between the two men. 


Laughing gas 

■ Turtle mania ic pmv nking 

delighted cries of “Cowa- 
bunga" in the most unlikely 
sectors of industry. The latest 
beneficiary of the Teenage 
Mutant Turtles craze is the 
liquid nitrogen sales of indus- 
trial gases group BOG. 

Young armies of Turtles fans 
are eating more of their heroes' 
favourite food, pizza. So pizza- 



Tve half a mind to 
pack np my bags and 
throw away the key.” 

makers are buying tonnes 
more liquid nitrogen to spray 
on their mozzarella cheese 
toppings. 

The gas, at minus 196 deg 
C, ensures that the cheese 
stays as frozen crumbs mid 
does not clump together before 
it is shaken on top of the pizza. 

Cheese processors use a 
device worthy of the Turtles’ 
fiendish adversary Krang, 
called a screw feeder, to churn 
UP the Shredded rntwrarpllsi 
and mix it with liquid 
nitrogen. 


Fearsome 

■ Meanwhile Which mn gnsrirm 

warns parents not to be lured 

by the turtles craze into buy- 

ing their kids real live terra- 
pins for Christmas. They can 
apparently make fearsome 
pets, being apt to bite, outgrow 
their tanks, need lots of care, 
and carry salmonella. 

The National Tortoise Club 
of Great Britain agrees. "Tur- 
tles indeed have to be heroes 
to survive a few months with 
many owners," says the club’s 


Barbara Waller, who claims 
to speak for “the little ones 
who can’t speak for them- 
selves". 


Juggling act 


■ Sir Mark Richmond made 
new friends In the science com- 
munity yesterday when a 
reporter asked him whether, 
being a chemist he was the 
right sort of chairman to solve 
the financial problems of the 
UK Science and Engineering 
Research Council 

With a grin, he said Sere 
might do much better to 
replace him with “a trapeze 
artist”. 

In fact it was more of a Jug- 
gling act be offered in present- 
ing the options before his coun- 
cil in frying to meet a looming 
budget shortfall. 

The lean year will follow 
two which he admits have 
been good for Sere, biggest of 
tbe five councils supporting 
university research in Britain. 
But the threat has reawakened 
old arguments about “big” ver- 
sus “small” science (big being 
physics with its atom-smash- 
ers, satellites and telescopes; 
small being chemistry and 
biology). 

Panicky scientis ts have 
floated such rumours as 
Britain's withdrawal from 
CERN, Europe’s joint atom- 
smashing enterprise; and no 
research grants for a year. 

Although vigorously denying 
the latter Ri chm ond Mid that, 
otherwise, his council had 
ruled out nothing, but decided 
nothing. 

But he rejected the big ver- 
sus small argument as over- 
simplified. saying Sere's big 
facilities are used by scientists 
from very varied disciplines, 
includin g the small variety. 


Upturn 

■ Things can’t be aB that bad. 
In the City. 

A trader with the London 
arm of Swiss Bank Corporation 

is away from work. He twisted 

his back lifting a crate of 

champagne. 


book review 

Yorkshire terrier 
brought to heel 


B ernard Ingham .might 
have been a totally dif- 
ferent character if he 
had gone to university. Instead 
he left school at 16. took a job 
on the local paper at Hebden 
Bridge in the West Riding of 
Yorkshire - on the road from 
Halifax to Burnley - gradu- 
ated to the Yorkshire Post, 
then to the middle level of the 
Guardian where he was denied 
promotion, largely it seems on 
the grounds that he was judged 

not be “officer material". He 
found refuge in the civil ser- 
vice and eventually became 
press secretary to Mrs Mar- 
garet Thatcher almost through- 
out her period in No 10. He left 
office when she did last week. 

The first 70 pages or so of 
this remarkably well-timed 
book are absolutely riveting, 
for they reveal a great deal 
that was previously unknown 
about the young Ingham. 
There was never any secret 
that he began life in the 
Labour party. He stood unsuc- 
cessfully as a Labour candidate 
in the local elections of 1965 
and had hopes of running for 
parliament The new element, 
however. Is that in the mid- 
1960s he was an anonymous 
columnist of some bite in a 
Labour party paper called the 
Leeds Weekly Citizen. 

Ingham wrote under the 
pseudonym “Albion”. This was 
not directly a reference to 
England, whether proud or per 
fidious: it is just as likely to 
have come from Albion Ter- 
race where Ingham was 
brought up. The poet Ted 
Hughes lived just around the 
corner, though it was not until 
Downing Street days that the 
pair of them met. 

The column was aggres- 
sively Labour. Albion would 
lash out at the then Tory 
prime minister whom he 
dubbed Sir Alec Strangeiave. 
He left his fingerprints in the 
language. Two of his favourite 
words were “bunkum" and 
“balderdash", terms which he 
continued to use long after- 
wards. He also provoked strong 
reactions among readers. One 
described him as the political 
equivalent of Ken Dodd. 

Robert Harris deserves great 
credit for his research in bring- 
ing all this out. The young 
Ingham emerges as a broadly 
sympathetic figure, working 
hard and occasionally being 
put down by the establish- 
ment, of which the leader-writ- 
ers and top correspondents of 
the Guardian were part. 

Mrs Thatcher and her press 
secretary had a lot In common. 
Both were by origin lower-mid- 
dle-class northerners. Both 
wanted, in Mrs Thatcher’s 
phrase, “to stir things up”. 
Ingham's enthusiasm for the 
Labour party waned when the 
trades unions refused to give 
their ftill backing to a Labour 
government He supported the 
attempt at trade union reform 
by Mrs Barbara Castle, for 
whom he worked. It was natu- 
ral that he was behind the 
Thatcher reforms. 

Yet the prime minister had 
very little directly to do with 
bringing Ingham into Downing 
Street He had been press sec- 


GOOD AND FAITHFUL" 
SERVANT; The 
unauthorised biographv of 
Bernard Ingham ' 

By Robert Harris 

Fiihtr ami Faber. £14 99. 2f>2 pages 

retary to Mr Tony Bean at the 
department of energy; an 
uneasy relationship .that ended 
with Bonn admitting that fe 
missed him. Ingham had by 
then moved on to running the 
energy-saving department, h 
was Sir Jack Hampton, the per- 
manent under-secretary at the 
department who put nfs name 
forward when Mrs Thatcher 
was looking for a press secre- 
tory to replace the man who 
had originally been suggested 
by the lobby journalists. She 
took him almost without 
looking. 

That was in 1979. After that 
the book becomes less interest- 
ing. it becomes a chronicle of 
well-known Incidents to which 
Ingham used the power of his 
unattributable briefings alleg- 
edly to “manipulate" the news 
arid to stick knives into mem- 
bers of the cabinet, such as Mr 
John Biffen, who had incurred 
the prime minister’s displea- 
sure. It is also claimed that he 
became an empire-builder, 
seeking to speak for the gov- 
ernment os a whole and to take 
over the entire government 
information service. 

Readers will form their own 
judgment on such charges. Lit 
erally they are true. For my 
part, however. I cannot see 
how Ingham could easily have 
done otherwise. It is not unrea- 
sonable for the prime minis- 
ter’s press spokesman to want 
to keep an eye on the whole 
information machine, and If he 
sometimes unattributably 
reflected the prime minister’s 
prejudices, at least he was not 
being inaccurate. Besides, a 
majority of journalists (tedded 
that they wanted to accept 
unattributable briefings. 

Where I think Ingham some- 
times overreached himself was 
in speaking out on subjects on 
which he had inadequate 
knowledge and sensitivity. 
There was the occasion when 
he seemed to be knocking the 
pound by suggesting it did not 
matter how far it fell. Another 
time he responded to a speech 
by Sir Geoffrey Howe by telling 
lobby correspondents: “I can 
assure you they are not dis- 
cussing the exchange rate 
mechanism in the Two Ferrets 
at Hebden Bridge.” 

Economics and foreign 
affairs were his weak points, 
but so they were at least of the 
early Mrs Thatcher. Perhaps 
she learned more than he did 
from experience, and especially 
from travel. Harris makes tbe 
point that in the later years, 
Charles Powell, her private 
secretary, seemed closer to her 
than Ingham, largely because 
of the foreign dimension. 
Ingham will now write his own 
book: a kind of manual on how 
to ran a government informa- 
tion service. 

Malcolm Rutherford 
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T wo European Commu- 
nity rater-governmental 
conferences (IGCs) win 
»gn in Rome next week, ini- 
, tially at summit level. Qoe will 
db on strengthening political 
^operation and the other on 
the path to economic and mon- 
etary unicai (Emu). Both meet 
ihfiP .wiIl flhrstrate the ability 
a human beings to play with 
their toys before Armageddon. 

The monetary iGC is to draft 
an amendment to the Treaty of 
5°“e- it has to decide the con- 
test of Stage Two, which all 
countries except the UK see in 
operation on January l 1994. 

. but the c ontents of which are 
sffll ve^ vague. It has also to 
flecUte the criteria for moving 
to the Anal Stage Three. 

The IGC wffl consider the 
report of the EC C nmnrif fjp^ nf 
Cental Bankers on the stat- 
• of a European Central 
Bank (ECB) to run the m'myio 
' cmxency. The ECB is tobe 
maependent of governments 
and give priority to stable 
prices. Some points remain to 
be rreolved, such as the powers 
of tire six-man executive and 
the Bank's role in exchange 
rate policy towards other coun- 
tries. The chairman, of the Cen- 
tral Bankers. Karl-Otto PdhL 
insists that the ECB statutes 
be enshrined in the Treaty. 

Some U out of the 12 coun- 
tries support the single cur- 
rency. The UK Is InfitPWfj press- 
tog its “hard Ecu" for Stage 
Two. Spain accepts a single 
currency but would like the 
transitional Stage Two to last 
for several years, and to 
involve the “hard Ecu". 

The Bundesbank on the 
other hand distrusts a long 
Stage Two. “Monetary respon- 
sibility, " maintain^ J) r Pfihl 
“is indivisible and cannot be 
transferred in slices." He 
i nsists , however, on a greater 
degree of convergence than 
now exists, and on guarantees 
agai nst C ommunity countries' 
tunning budget deficits, before 
the single currency can be 
established. France and Italy 
are enthusiasts for early Emu. 
The UK government desper- 
ately hopes that the Nether- 
lands and Denmark will 
express their own reservations. 

After much hard bargaining, 
a compromise is likely miiw 
which countries will choose 
their own time to participate in 
a single currency and und er 
winch a future TJK parliament 
will make a final decision 
whether to participate. In 
retnm, Britain win not veto a 
Treaty amendment and the 
“hard Ecu” will have some 
peripheral role. 

Although built-in provision 
for different countries to adopt 
a single currency at iHfEarant 
times thus seems bound to be 
pert of any IGC compromise, 
the British Foreign Office and 
City establishments are still 


Economic Viewpoint 


Strong case for a 
multi-speed Emu 


By Samuel Britt an 



anxious about the prospect of a 
two-speed Europe. This is 
allied to an alternative meta- 


denfed a seat at a “top tabled 
It is time to lay these lvvH 
to rest There are already not 
two, but at least five speeds on 
the currency front. Portugal 
and Greece are outside the 
ERM altogether. The UK and 
Spain are inside it, but with a 
wide 6 per cent margin. 
France, Italy, Denmark and 
Ireland are linked to Germany 
by the standard 2% per cm* 
margin. The Benelux countries 
have narrowed their own mar- 
gins against Germany to 1 per 
cent In a fifth category come 
countries, like Austria - and 
recently Norway — which have 
linked their currencies to the 
D-Mark without being mem- 
bers of the Community. So has 
Switzerland more Informally. 

Germany, France and the 
Benelux countries - which 
make up the Schengen group 
- are likely to be in a position 
to elim i na te currency fluctua- 
tions in the early 1990s and to 
move very soon to a sfagto cur- 
rency. (They are named after a 
place where their g ov ernm ent 


leaders met to plan the elimi- 
nation of frontier barriers). 

They have one final obs tacle 
to o vercom e. The reunification 
of Germany, which wiU require 
the drastic reduction of the for- 
mer Federal Republic's export 
surplus to free resources for 
the east, constitutes the frftid 
of shock for which a real cur- 
rency appreciation might be 
appropriate. There is a good 

Sterling should be 
fixed in the next 
parliament and a 
single currency set 
op in fixe one after 

chance , that it can be brought 
about without currency 
changes through some tempo- 
rary inflation in Germany 
(within the Bundesbank’s 
unannounced 3 to 5 per cent 
per a nnum nmTimmn toler- 
ance levels) and near-zero 
i nflatio n in the ngtg Mv mTmg 
countries. 

If, however, a nominal 
r ealignm ent proves nnavoid- 
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Arise and 
support Oftel 


Letters 

Community charge: the ‘zero option’ 


Ma 


From Lord Hanson. 

Sir, Congratulations to 
Derek Broome (“BT cat threat 
n .kflfv ening the 'phone numbering 
!a»lm Kut 11 ®* canary", December 4) on his 
dear expose of the muddied 
t hinkin g of British Telecom. 
Having the opportunity to 
work half the year in the 
United States makes it easy for 
me to understand the differ- 
ences between our systems. 

Mr Broome puts his fingers 
squarely on the dial (or should 
I say keypad). 1 hope consum- 
ers will arise and support his 
y plea for Oftel to intervene. 

Lord Hanson, 
l Grosvenor Place, SWl 


Something else 
Thatcher 
1 inherited from 
Heath 

From Dr Bart Smith. 

Sir. Nigel Wilmot (“Catch 
Thatcherite TV - every night, 
in prime time”, December 5) 
cites The Brothers as an exam- 
ple of business programming 
representing the enterprise cul- 
ture. 

This programme began in 
1972 - the year of Mr Heath's 
U-tum - and ended in 1976 
when James Callaghan was 
mime minister, more than two 
years before Mrs Thatcher 
entered Number 10. 

Scarcely a good example of 
“Thatcherite" television, one 
would have tbnug bt- 
Dr Bart Smith 
IB Rectory Gardens, NS 


From Mr Vivian Idnacre. 

Sir, Rather than conduct a 
piecemeal review of the com- 
munity charge in response to 
political pressures, the new 
administration should seize 
this opportunity for a radical 
reform of the whole structure 
of local government finance. 

To relieve the inequity of the 
poll tax and its ruinous admin- 
istrative cost will not affect the 
four fundamental objections in 
relation to the present system. 

First, contrary to the public 
perception, this contentious 
tax produces less than so per 
cent of local authority revenue 
in England and Wales, and 
barely 20 per cent in Scotland, 
compared to which the disrup- 
tion of society and distraction 
of executive resources are out 
of all proportion. Having 
regard to the Interests of 
democracy as well as effi- 
ciency. the entire regime is 
condemned. 

Second, it remains a mystery 
why rates had to be abolished 
for domestic property but 
retained for commerce and 

industry. 

Third, the current review is 
bound to result eftber in addi- 
tional rate support grant, 
thereby further reducing the 
community charge’s relative 
contribution to local authority 
revenue, or some form of 
means testing, thereby further 

iindprmining thp prmrrt plp 

Finally, the subject Is bedev- 
illed by the vaunted aim of 
“greater accountability", 
which is sheer cant, since the 
accountability which central 
government seeks to Impose is 
towards itself rather than 
towards the local electors. 

The only possible solution to 


overcome all these objections 
is to scrap the community 
charge together with the uni- 
form business rate and the 
complex apparatus of the rate 
support grant in favour of a 
single, open regime of ammal 
global block grants paid 
directly by the exchequer out 
of existing forms of natiiwmi 
taxation, based on a flexible 
formula taking account of 
regional economic policies as 
well as demographics. Each 
local authority would largely 
have discretion in spending in 
accordance solely with the dic- 
tates of good house-keeping 
and of their revitalised elector- 


Certainly, levels of income 
tax and VAT would rise to 
compensate, but not by as 
much as the equivalent of the 
poll tax, because of the billions 
saved in bureaucracy. Like- 
wise. commerce and industry 
(and beuce the economy) 
would benefit from the 
removal of the unpredictability 
and incompatibility of rating in 
return for a moderate rise in 


direct corporate faun*? . 

Any form of local rates or 
taxation is not only archaic 
(deriving from the Elizabethan 
pom: law and Victorian pariah 
relief) but also superfluous, 
given the armoury of fiscal 
weapons at the chancellor’s 
disposal Local government 
must be treated as one of the 
spending departments like 
defence and the health service; 
which means that, like the 
nati onal government, local 
authorities must be capa- 
We of budgeting; by matching 
their own priorities - free 
from Whitehall interference — 
against the provision of a fixed 
capital sum. 

It takes courage and imagi- 
nation for any politician - 
pushed by the civil service and 
pulled by the media - to 
answer the question: “Yes, but 
what do we put in its place?” 
with a loud “Nothing!” So is 
the new administration bold 
and enlightened enon gh to pro- 
mote the “zero option”? 

Vivian Linacre, • 

BS, Aba Street, Edinburgh 


From Sir Bernard Baboutine. 

Sir, Mr M.G. Bond’s “solu- 
tion” (“Poll tax solution", 
December 4) to the poll tax 
would merely perpetuate its 
worst feature, namely its artifi- 
cial Interference in the market 
for house-room and services. A 
concession' for single occu- 
pancy as such, with a corre- 
sponding penalty for muM-oo- 
cupancy, discourages the sole 
occupant of too much room 
from either moving somewhere 
smaller or taking m lodgers - 
that is, it encourages waste. 

Mr Bond is of course think- 


ing of the elderly widow or 
pens io ner who chooses (sic) to 
stay on alone in a substantial 
boose, but he will get his 
answer if he ««i»! himself if it 
is right for, say, four people 
(who may not all be earning) 
living in a small cottage to pay 
four times as much as a mil- 
lionaire alone in a 30-room 
mansion 

It is surprising at this stage 
of the debate to find the point 
still not grasped. 

Bernard Baboulfene, 

10 Richmond Avenue. SW20 


There is a sinister shadow as the USSR panics about famine 


From Mrs Nora Belaff. 

Sir, Mr Quentin Peel (“Cor- 
ruption, not shortage keeps 
bread from mouths”, December 
1/2) provides us with amide 
evidence that there Is no threat 
of famine anywhere in the 
USSR, but he foils to point out 
that it is President Gorbachev 
and his spokesmen who are 
helping spread panic and fear. 
For them, this has two obvious 
advantages: first, the emer- 
f gency powers, which Mr Gorb- 
achev is now seeking, are pres- 
ented as the only alternative to 
chaos. Second, western govern- 
ments are being Induced to 
help him meet the costs of his 


current struggle against his 
liberalising and decentralising 
opponents. 

There are Soviet cities, 
where, as Mr Peel says, trans- 
port and distribution, have col- 
lapsed and there is an unan- 
swerable case for identifying 
areas of need and flying in 
essential commodities. But 
when westerners advocate 
helping poor Mr Gorbachev, 
they should remember what 
they are helping him against. 

As an article in the current 
issue (no 46 1990) of Ogonek 
ants out, he has already rid 


is now In conflict with the 


post-communist reformers, 
who argue that the real Obsta- 
cle to change is the collectivist 
ideology, on which perestroika 
- like all the preceding Soviet 
reforms — will founder. 

Within the past few days we 
have had a startling «wamp io 
of the collision. The Russian 
Soviet has adopted a pro- 
gramme for land reform, which 
would allow workers on state 
forms and collectives to with- 
draw, taking along their share 
of the property. Two days 
before the vote Mr Gorbachev 
stated pubfidty that he would 
never accept private ownership 
of land: “Do what you will, I do 


not accept it Leasing, yes, 
even for 100 years, even with 
the right to sdl leases, but I do 
not accept private property." 

Ambassador Zamyatin has 
appealed for direct contribu- 
tions to a cental S y s t ra n bring 
set up under the personal con- 
trol of Mr Gorbachev. Those 
who argue that Mr Gorba- 
cnevs int ernational co-opera- 
tion justifies helping hfrn inter- 
nally might care to note that it 
was 48 hours after Saudi 
Arabia slipped him a $4bn loan 
that the USSR backed the criti- 
cal Gulf resolution. 

Nora Belaff, 

II, Belstze Road. NWS 


least temporary upward pres- 
sure because of reunification. 
The UK underlying rate wfll 
come under downward pres- 
sure because of recession, the 
constraints of ERM member- 
ship and the feedback into 
wages of a last faiH^g Retail 
Price Index h—diinn rate. 

The problem for the UK is 
Political- The seed for a com- 
promise formula arises from 
the reluctance of parliament to 
sign up for a single currency 
now. But after the next elec- 
tion politicians from both sides 
should watch very carefully 
the progress of the Schengen 
group and seriously consider 
joining them, fort in establish- 
ing permanently fixed 
exchange rata In the next par- 
liament and then a single cur- 
rency in the parliament after 
next. 

A belief that this is a likely 
prospect would help the pro- 
cess of convergence. For it 
would add same badly needed 
strengthening to the credibility 
of British ERM membership 
and encourage the belief that 
any future sterling realign- 


BaghdadTs nuclear capability 

Making sense of Iraq’s 
nuclear strength 

By Norman Dombey 


able, U will need to be made 
very dear that this is the last 
before a single currency is 
adopted. There would then be a 
case for the Schengen group 
forgetting about the transi- 
tional period and adopting full 
Monetary Union in say 1994-95. 

There need be nothing hos- 
tile to other Community part- 
ners in there so doing, so long 
as they leave the door open for 
the rest to join them when 
they can. Indeed, by acting as a 
pilot project, they can save the 
whole Monetary Union id*?, 

The desires of same Mediter- 
ranean countries and of the 
British government for long 
transitional periods have dif- 
ferent roots. The Mediterra- 
nean countries are not yet 
ready to converge an a German 
rate of inflation. The Bundes- 
bank, for its part, is very much 
opposed to early RaHaw partici- 
pation because of Italy's enor- 
mous budget deficit 
In the case of Britain, pro- 
ducer price Inflation is now 
some 3 V* to 4 per cent per 
annum higher th an in Ger- 
many. The differential could be 
squeezed surprisingly quickly. 
The German rate is under at 


meut will be long-delayed 
m o dest and above all final , 

Readers will know that if 1 
were asked: “Do you believe in 
the single currency, yes or 
no?" I would say: “Yes, prefera- 
bly the D-Mark.” But, alas, the 
D-Mark option Is unlikely to be 
permanently available and the 
British government’s best bet 
would be to back an ECB as 
much like the Bundesbank as 
possible. 

What is the relevance of Ger- 
man experience since currency 
unification in July? The prob- 
lems of east Germany do not 
arise from the adoption of the 
D-Mark or the conversion ratio 
(which was effectively 1.8). 
They arise from the insistence 
of German unions and German 
politicians on similar real 
wages and social security lev- 
els in the two parts of Ger- 
many despite very different 
productivity levels. The same 
pressures would have arisen 
without currency unification. 

A single currency does not 
require great mobility of 
labour or population losses 
from the weaker regions. The 
main requirement is adequate 
flexibility of factor prices in 
the face of differential supply 
and demand pressures. 

Where does all this leave the 
“hard Ecu"? Politically, the 
proposal has been successful in 
uniting Conservative MPs who 
ran say “hard Ecu" to televi- 
sion cameras. It also provides 
the British delegation at the 
forthcoming IGC with an insti- 
tution to propose which would 
require a Treaty amendment. It 
may even have some role to 
play in linking the peripheral 
Community countries to those 
using the single currency. But 
it Is hardly the central issue. 


P resident George Bush 
was reported last week 
as saying that those who 
measured the Iraqi nuclear 
weapon timetable in years 
“may be seriously underesti- 
mating the gravity of the 
thrtet". His defence secretary. 
Mr Richard Cheney, added that 
Iraq could develop some sort of 
crude nuclear device in a year 
or less. Iraq’s potential nuclear 
weapons capability provides a 
reason for waging war against 
Baghdad which is more accept- 
able to Congress and the Amer- 
ican public than the liberation 
of Kuwait 

Yet unlike Israel or Pakis- 
tan, which are both believed to 
be actively pursuing a nuclear 
weapons programme, Iraq is a 
signatory to the Nuclear Non- 
Proliferation Treats- of 2968. 

This requires Iraq 10 declare 
all its nuclear materials to the 
Internationa] Atomic Energy 
Agency (IAEA) so that they 
may be safeguarded. The IAEA 
inspected Iraq's facilities at its 
request on November 19-22 and 
declared last week that there 
was no evidence of any diver- 
sion of nuclear materials from 
civil use. There has been no 
material change since April 
when -the previous inspection 
took place. All Iraq's weapon- 
capable material was safe 
under IAEA seal or accounted 
for in reactors or as spent fuel. 

It seems that Iraq has not 
violated any of its safeguard 
obligations as far as nuclear 
weapons are concerned 
(although it has violated treaty 
obligations on chemical weap- 
ons )» and that therefore it 
would be premature to justify 
any act of war on account of c 
potential nuclear capability. So 
now is it possible to reconcile 
the statements of President 
Bush and his officials with 
those of the IAEA? 

Before any country can 
make nuclear weapons it needs 
to acquire enough special 
nuclear material, either ura- 
nium 235 (highly enriched ura- 
nium) or plutonium. Iraq has 
ra its possession l£3kg of 
nearly pure uranium 235 in the 
form of nuclear fuel supplied 
by France as the first load for 
the Osirak research reactor, 
which was subsequently 
bombed by Israel in 1981. 

This is certainly suitable for 


weapons use, but the critical 
mass of a sphere of uranium 
235 Is about 50kg. Weapons 
designers can reduce this but 
IAEA experts consider that at 
least 25bg of uranium 335 
would be necessary for a state 
with no previous experience to 
make a first weapon. 

Furthermore, the uranium 
would need to be extracted 
from the fuel casings and re£a- 
bricatcd: this would take some 
time. The purpose of IAEA 
inspections is precisely to be 
able to give timely warning of 
any possible diversion of 
nuclear material to explosive 
use. 

Iraq also possesses about 
10kg of uranium 235. supplied 
by the Soviet Union for use at 
the IRT- 5000 reactor and by 
France for use at the Tam- 
muz-2 reactor. The Soviet reac- 
tor is much the larger and the 
USSR is responsible for all foci 
services there including the 


In terms of declared 
facilities, the threat 
of an Iraqi nuclear 
weapon capability 
is no more nor less 
than it was 10 years 
ago 


d^posal of spent fuel. About 
half erf the 10kg is secure in the 
core of this reactor. Much of 
the remainder is in the form of 
highly radioactive spent fuel 
So in terms of declared facili- 
ties. the threat of an Iraqi 
nuclear weapons capability is 
no greater nor smaller than It 
was 10 years ago. 

So are there any clandestine 
nuclear activities? 

There are two hard pieces of 
information: the electronic det- 
onators seized at Heathrow air- 
port in March; and the centri- 
fuge endcaps seized at 
Frankfurt airport in July, in 
both cases en route to Iraq. 
The detonators were of the 
type used to trigger a nuclear 
explosive, but could also have 
been intended for Iraq’s “super 
gun”. The endcaps were made 
of a very high-quality steel and 
could not reasonably be used 
for any purpose other than for 


uranium centrifuge enrich- 
ment plant 

According to Mr David 
Fischer, a former assistant 
director-general of the IAEA: 
“It is unlikely that Iraq pos- 
sesses a single functioning cen- 
triflige. In any event, it would 
need more than 1,000 centri- 
fuges to obtain sufficient ura- 
nium 235 to build one weapon 
in one year.” 

Furthermore. In neither case 
did Iraq necessarily break any 
treaty obligation; the violators 
of international agreements 
were the western suppliers. 
Iraq is obliged to tell the IAEA 
about any nuclear facility only 
when nuclear material is at the 
facility. 

What then of the statements 
from Washington? It is clear on 
a careful reading that these 
refer to “worst case" scenarios, 
u a US weapons design team 
were bused in Iraq, it could 
indeed explode 12.3kg of ura- 
nium 235. If western European 
engineers were at the disposal 
of Iraq, they coukl build the 
centrifuge plant provided they 
obtained the components So 
the statement of the US admin- 
istration Is not incompatible 
with that of the IAEA. 

There are two relatively easy 
positive steps which could be 
taken to lessen the risk of an 
Iraqi nuclear weapon capabil- 
ity. First, the IAEA could 
inspect the uranium 235 stor- 
age facilities more often: an 
inspection every two months 
rather than every six would 
provide a far more substantial 
assurance of treaty compli- 
ance. 

Second, where there is evi- 
dence of clandestine nuclear 
activity In a signatory country 
to the non-proliferation treaty, 
the procedures for special 
inspection allowed for by the 
IAEA rules but never activated 
should be tried out. 

This was the British govern- 
ment’s contribution to the 
treaty review earlier this year 
and the Iraqi situation pro- 
yldes an opportunity to the 
IAEA to initiate these mea- 
sures. In the present circum- 
stances Iraq would probably 
welcome them. 

The author is professor of phys- 
ms and associate fellow of the 
science policy research unit of 
the University of Sussex. 
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Drug barons received western military aid 

Robert Graham on a new report criticising Britain, the US and Israel over arms sales 


B ritain, the us and 
Israel are taken to task 
today for failing to pre- 
vent ex-soldiers from training 
and selling arms to Colombia's 
drug barons. 

The scathing criticisms come 
in a report into the sale of 
Israeli arms to the tiny Carib- 
bean Islan d of Antigua. 

The guns, ostensibly for the 
defence forces of the British 
dependency, were, it now 
emerges, part of a complicated 
plot to set up a training school 
on the island for hired killers 
in the pay of the Colombian 
cocaine mafia. 

The report, by Mr Loois 
B lorn -Coo per, a British lawyer, 
says all three governments 
were either duped, or turned a 
blind eye to the events leading 
to up to discovery of the guns 
in January this year by Colom- 
bian security forces on the 
estate of a leading member of 
the Medellin drug carteL 
This discovery led to a pro- 
test by the Colombian govern- 
ment which triggered the com- 
mission of inquiry headed by 
Mr Blom-Cooper, the promi- 
nent barrister and Jurist. 

Mr Blom-Cooper urges the 


British government to launch a 
criminal Investigation into 
British mercenaries who have 
worked for the Colombia's 
notorious Medellin cartel train- 
ing hired assassins. 

The report recommends no 
criminal proceedings against 
the Antiguans involved but 
says that Mr Vere Bird junior, 
eldest son of the prime minis- 
ter, and the former minister of 
works, Lt-Col Clyde Walker, 
commander of the Antigua 
Defence Force be dismissed. 
The Antigua government has 
already endorsed the report. 

The arms on the estate of Mr 
Rodriguez Gacha, a leading 
member of the Medellin cartel, 

UK government is 
urged to launch a 
criminal investigation 
into UK mercenaries 
who have worked for 
Colombia’s notorious 
Medellin cartel 

were diverted from Antigua to 
Colombia after publicity over 
the tr ainin g of assassins for 
the drugs cartels by former 
Israeli officers and former 


members of Britain’s elite SAS. 

The report recommends that 
the Israeli government “take 
further steps to look at the pro- 
cedures for issuing licences to 
export arms and ammunition'*. 

T he order was in the 
name of a non-existent 
quartermaster general 
of the 98-strong Antigua and 
Barbuda Defence Forces for 400 
galil rifles, 100 uzi sub-machine 
guns and 250,000 rounds of 
ammunition. 

“Given the deadly nature of 
these products the interna- 
tional community can cer- 
tainly expect governments 
which deal in arms to take 
great care that they are not 
delivered to narco-terrorists. 
Israel Military Industries [the 
commercial wing of the minis- 
try of defence] did not take 
great care - or, as far as I can 
see any care at all," Mr Blom- 
Cooper says. 

The report Is scathing about 
the inactivity of the US author- 
ities despite the fact that the 
conspiracy to export the guns 
and set up a training school in 
Antigua was hatched in Miami 
by people likely to have 
attracted attention. 


Brig-Gen Pine has Schachar, 
an ex-Israeli tank communica- 
tions specialist at the centre of 
the deal, was the Miami-based 
Central and South American 
representative of IML 

“Given the much-publicised 
‘war on drugs' waged against 
the Colombian cartels by suc- 
cessive American administra- 
tions, one would expect that 
this conspiracy to arm the 
Medellin drugs cartel would 
have engaged the early and 
intensive scrutiny of American 
authorities.. J have been some- 
what surprised by the lack of 
overt interest in this matter 
displayed by American law 
enforcement agencies." 

A number of British 
mercenaries, several 
formerly with the 
SAS, had helped train 
para-military forces of 
the Medellin cartel in 
1988. 

According to the report, the 
US could help find evidence of 
the origin of the $381,000 paid 
for the arms deal - funds 
which probably came from 


Antarctic talks split over mining 


By Leslie Crawford in Santiago 


A THREE-WEEK meeting of 
signatories to the Antarctic 
Treaty, held to discuss stron- 
ger protection for the conti- 
nent’s fragile environment, 
risks ending in disarray today 
unless delegates can find a 
last-minute formula to paper 
over divisions on commercial 
mining. 

The 39 treaty nations have 
been unable to bridge the gulf 
between supporters of an out- 
right ban on all mineral activi- 
ties, including prospecting and 
exploration, and those who 
believe the continent's mineral 
wealth could be exploited in 
the future with environmen- 
tally safe technology. 

The meeting in Vina del 
Mar. Chile, was the first to be 
devoted solely to the issue of 


environmental protection. 

The guardians of the Antarc- 
tic had hoped to leave Chile 
with a draft protocol regula- 
ting all human activity on the 
continent - including the oper- 
ation of scientific bases, tour- 
ism, waste disposal and the 
protection of wildlife. 

But the debate over the pos- 
sibility of mining and oil dril- 
ling has blocked progress on 
other issues. 

Australia and France are 
leading a group of 10 countries 
who believe a protocol for the 
protection of Antarctica's eco- 
system cannot ignore mining. 

They are arguing for an out- 
right, indefinite ban. A rival 
camp, led by Britain and 
Japan, opposes the ban and 
wants the mining issue to be 


left out of the protocol. 

After two weeks of debate a 
Norwegian delegate submitted 
a compromise document on 
Monday. 

It included an article prohib- 
iting mineral resource activi- 
ties, but the text has been 
placed in brackets. 

Australia and France are 
threatening not to endorse the 
document unless the prohibi- 
tion forms part of the full text. 
Britain feels the article should 
not be there at all. 

The US has been trying to 
mediate between the camps, 
but is not optimistic that a 
compromise, in the form of a 
30-year moratorium, can be 
reached. 

Mr Curtis Bohlen, head of 
the US delegation, said: “If we 


don't get a breakthrough, we 
will be back to square one 
when we meet again in six 
months.” 

The US is willing to discuss 
a finite or indefinite ban on 
mining , within either the envi- 
ronment protection protocol or 
in some other forum. 

“The essential outcome is 
that mining be prohibited for a 
long period and that if the ban 
were to be lifted, there should 
not be a legal vacuum that 
would leave mining unregu- 
lated,” Mr Bohlen said. 
Although scientists believe 
that mining will not be techno- 
logically feasible for another 30 
years, many countries believe 
that banning minin g altogether 
is the only way to preserve the 
last great wilderness on earth. 


BT attacks US telephone monopolies 


By Martin Dickson in New York and Paul Abrahams in London 


BRITISH Telecom launched an 
attack yesterday on the local 
monopolies enjoyed by Amer- 
ica's “Baby Bell" telephone 
companies and on other 
restrictive barriers limiting for- 
eign access to the US market. 

At the same time. Lord 
Sharp, former chairman of 
Cable & Wireless, called for the 
US. Japan and the UK to nego- 
tiate a charter for an open tele- 
communications market bind- 
ing the Atlantic and Pacific, 
enabling operators already 
open to foreign participation to 
have national rights in each 
country. 

Mr Malcolm Argent, BT’s 
group director and secretary, 
complained that US Regional 


Baker in 
last bid 
for peace 

Continued from Page 1 
Claiborne Pell, the committee's 
chairman, that “many mem- 
bers of Congress are deeply dis- 
turbed by the possibility of an 
early US resort to offensive 
action". 

• General Colin Powell, 
chairman of the Joint chiefs of 
staff, backed up Mr Baker in a 
forceful speech to the Royal 
United Services Institute for 
Defence Studies in London, 
adds John Anthers. 

He said Iraqis "are not facing 
a force of 15-year-old teenage 
cannon fodder as they have 
experienced in the past”. He 
added: “If we have to use force, 
if it comes to that, we will use 
overwhelming force to win 
decisively as quickly as possi- 
ble with as few casualties as 
possible". 

Experience in Vietnam had 
enforced his military philoso- 
phy: "If you go to war, you go 
to war to win”. 

Our Foreign Staff writes: 
Yemen yesterday called for an 
Arab summit to prevent war in 
the Gulf as the prospective 
meeting or US and Iraqi leaders 
gave fresh impetus to Arab dip- 
lomatic efforts to defuse the 

region’s crisis. 

Mr Ali Salem al-Baidh, the 
Yemeni vice-president, made 
the call after emerging from 
unannounced talks in Bagdhad 
with Mr Saddam Hussein, the 
Iraqi president. 


Bell Operating Companies will 
be allowed freely to enter the 
UK telephone market next 
year. 

He said it was unfair that 
the RBOCs should enter the 
UK cable television and tele- 
phone market with their pock- 
ets stuffed full of cash from 
their largely monopoly US tele- 
communications operations. 

Mr Argent said he had no 
objection in principle to US or 
other operators competing in 
the UK, bat he was disap- 
pointed by the UK govern- 
ment’s apparent lack of deter- 
mination to secure reciprocal 
agreements elsewhere. 

Lord Sharp, speaking in 
Washington, said a new Atlan- 


tic and Pacific charter would 
give a strong impetus to efforts 
to liberalise the continental 
European market, which was 
monopolised by local govern- 
ment-owned post, telegraph 
and te lecom munications com- 
panies (PTTs). 

It would “force the protec- 
tionists in continental telecom- 
munications to demand a place 
in the liberal sun or miss the 
boat taking all telecommunica- 
tions into the 21 st century”. 

Lord Sharp said the' RBOCs 
had obtained nearly 90 per 
cent of the UK cable fran- 
chises. This was well 
over half of British fixed link 
lines. 

While the Baby Bells were 


quite justified in exploiting 
market openings, the US gov- 
ernment should “reflect on the 
fundamental asymmetry 
between the RBOCs exploiting 
their local monopoly positions 
to cross-subsiaise market 
entry overseas and the restric- 
tions applying to foreign 
operations in the US.” 

This act, which limited for- 
eign ownership of companies 
involved in radio services to 20 
per cent and banned involve- 
ment in management, was a 
“deliberate and formidable 
restrictive protectionist bar- 
rier” to UK companies, despite 
the fact that US companies 
were free to operate unres- 
tricted in Britain. 


Britain’s policy on EC will not 
undergo revolution, says Hurd 


By Robert Mauthner, Diplomatic Correspondent, in London 


BRITAIN wants the European 
Community to be successful, 
but the government’s Euro- 
pean policy will not undergo a 
revolution just because of a 
change of prime minister, Mr 
Douglas Hurd, foreign secre- 
tary, said yesterday. 

Giving evidence to the House 
of Commons select committee 
on foreign affairs. Mr Hurd 
underlined Britain's essentially 
positive approach towards the 
Community's future develop- 
ment, while rejecting any sug- 
gestion that it should lead to a 
federal structure on the US or 
German model. 

“Our policy is as stated: we 
believe in an evolving Commu- 
nity," Mr Hurd said. Britain 
did not believe, however, that 
the Community was like a gla- 
cier. moving inexorably 
towards an inevitable goal. 
“We believe that any move- 
ment has to be looked at on its 
merits, on its usefulness.” 

Looking forward to the Euro- 
pean Council and Intergovern- 
mental conferences of the 12 
EC members on Economic and 
Monetary Union (Emu) and 
political union in Rome later 
this month, Mr Hurd empha- 
sised that British ministers 
would not be attending them 
as “wreckers." On the con- 
trary, they Intended to bring 
their own ideas to the subjects 
under discussion. 


Without entering into any 
detail on Emu, Mr Hurd never- 
theless took a markedly more 
cautious stand on the proposal 
to introduce a single currency 
in the Community, approved in 
principle by all of Britain’s 
partners but rejected out of 
hand by Mrs Margaret 
Thatcher, the former prime 
minister. 

Such a currency would not 
be accepted by Britain if it 
were “imposed" as the result of 
a political decision by the 
other Community countries. 
“Over time,” however, a single 
currency might become con- 
ceivable if “individual citizens'' 
became reconciled to its use. 
This phrase presumably 
referred to the British proposal 
for a “hard Ecu”, to be used 
initially in Community coun- 
tries in parallel to national cur- 
rencies. 

On political union, Mr Hurd 
said there was further scope 
for the definition and clarifica- 
tion of foreign policy co-ordina- 
tion within the Community. 

He claimed, however, that 
there was “a general view”, 
with only one or two excep- 
tions, that the Twelve should 
not become a defence commu- 
nity. 

A distinction was rightly 
made between “defence" and 
"security" policies. Those of 
the member states who relied 


for their defence on Nato 
would continue to do so. But 
there was a case to be made for 
establishing closer links 
between the Community and 
other western defence institu- 
tions such as Nato and the 
Western European Union. 

In the field of security poli- 
cies, covering such matters as 
arms control, control of arms 
exports and co-operation on 
crises, such as the present situ- 
ation in the Gulf, more could 
perhaps be done to promote 
co-operation between the 
Twelve. 

In this context. Mr Hurd 
opposed any extension of quali- 
fied majority voting in the 
Community's Institutions, 
although he admitted that it 
had worked well in the estab- 
lishment of a single European 
market and had been, “on the 
whole,” in British interests. 

The foreign secretary did not 
see any reason for a further 
extension of the powers of the 
European Parliament, at least 
in the sense of increasing its 
legislative role. Mr Hurd did, 
however, consider that the 
European Parliament should 
have an enhanced role in moni- 
toring the work of the Euro- 
pean Commission, in control- 
ling the Community's budget 
and in ensuring financial 
accountability in general 


drug proceeds. 

It emerged during the 
enquiry that a number of Brit- 
ish mercenaries, several for- 
merly with the SAS. had 
helped train para-military 
forces of the Medellin cartel in 
1988. They had worked with 
retired Col Yair Gal Klein, a 
former Israeli co mman do who 
set up a security company. 
Spearhead. 

T he Israeli government 
has just prosecuted Col 
Kelin for his part in the 
affair: but the British govern- 
ment has “turned a blind eye”. 
Mr Bloom-Cooper urges the UK 
to launch a police investigation 
into the conduct of these mer- 
cenaries and "either prosecute 
them or amend the law so that 
those mercenaries minded to 
follow them may be prosecuted 
in the future”. 

He draws a distinction 
between allowing mercenaries 
to travel abroad to become 
involved in an insurgency and 
where they assist “a group of 
international criminals and 
terrorists who are attacking 
the State only in order to pro- 
tect their illegal drugs base.” 



Teltschik: media move 

Kohl loses 
top foreign 
policy expert 
to industry 

By David Marsh in Bonn 

MR Horst Teltschik, 
Chancellor Helmut Kohl's most 
trusted foreign policy adviser, 
announced yesterday that he 
would leave the German gov- 
ernment at the end of the year 
to become chairman of the 
foundation which is majority 
owner of the Bertelsmann 
media group. 

The move into industry of a 
key figure in Mr Kohl's 
“kitchen cabinet” amounts to a 
setback for the chancellor as 
be struggles with difficult 
coalition negotiations after 
winning Sunday’s general elec- 
tion. 

In a statement yesterday, Mr 
Kohl expressed his "regret" 
about Mr Teltschik's decision 
to quit politics, saying that 
he would lose an adviser 
who bad performed his tasks 
with “exemplary conscientious- 
ness, responsibility and discre- 
tion." 

The Bertelsmann group 
ranks as the world's second- 
largest media concern with 
annual turnover of DM13.3bn 
($8.8bn). 

Mr Teltschik is likely to con- 
centrate on running the Ber- 
telsmann Foundation's consid- 
erable activities in organising 
wide-ranging cultural and 
political research programmes. 

Mr Teltschik's departure will 
leave German foreign policy- 
making even more in the 
hands of Mr Hans-Dletrich 
Genscher, the foreign minister. 

Mr Genscher’s liberal Free 
Democratic Party <FDP) was 
the main winner in the Sunday 
polling, has frequently regis- 
tered irritation over Mr Telts- 
chik's independent-minded 
activities at the Bonn Chancel- 
lery. 

“This will please Genscher,” 
said one veteran German diplo- 
mat last night. A Foreign Min- 
istry spokesman agreed that 
Mr Genscher would not be dis- 
pleased at the move. 

Mr Teltschik's most likely 
successor is his present dep- 
uty, Mr Peter Hartmann, who 
- unlike the present incum- 
bent - is a career Foreign Min- 
istry diplomat 
Mr Hartmann played a key 
role at the beginning of the 
year in helping persuade Mr 
Kohl to shift his position on 
recognising fully the inviolabil- 
ity of the Oder-Neisse line as 
the German-Polish border. 

Mr Teltschik, 50, has been a 
member of Mr Kohl’s policy 
team since 1972. 
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The lure of cheap 
electricity 


However his efforts were 
marketed in the electricity flo- 
tation. Frank has failed to 
spark the nation’s imagination 
to the extent managed by Sid 
in 1985. But in the context of a 
decidedly nervous equity mar- 
ket, he has served his political 
masters well. The issue has 
been comfortably over-sub- 
scribed, though as with water 
tt will be impossible to calcu- 
late how many individuals 
made applications. Sid’s total 
of 4Jim individual investors is 
unlikely to be beaten if one 
adjusts for the fact that a cus- 
tomer making a preferential 
local application and in addi- 
tion applying for shares in the 
remaining companies is 
counted as having submitted 
12 separate applications. 

The government now faces 
the possibility that the shares 
will run to embarrassing pre- 
miums when dealings start 
next week. The hype aside. Mr 
John Wakeham would doubt- 
less have preferred a modest 
success to a stags' party- It will 
be diffi cult to defend the 
charge that his department 
under-priced the sale. At the 
same time, investors will no 
doubt be disgruntled if they 
receive tiny allocations and , 
have to wait to get their money 
back. As has been generally 
the case with the privatisation 
programme, the cause of the 
bona fide small shareholder 
will have been poorly served. 

It also remains to be seen 
how quickly the distribution 
companies assert the differ- 
ences which were so success- 
fully smoothed over during the 
flotation. Arguably, if the com- 
panies had been allowed free 
rein to sell themselves, the 
range of initial yields would 
have been much wider. Dispar- 
ities should begin to emerge 
faiiiy promptly once the frenzy 
is over. 

Eurotunnel 

It will not be possible to 
judge whether the Eurotunnel 
rights issue has been a success 
until the end of next week 
when the French side reports. 
Nevertheless, the result of the 
£239m UK tranche — 42 per 
cent of the total - is fairly 
impressive. Admittedly, senti- 
ment may have been helped by 
a 6 per cent market rise in the 
interim. But given the scale of 
bribes being offered to lure 
investors into the competing 
electricity Dotation, the fact 
that UK investors were pre- 
pared to put more money into 
a project which has badly over- 
run its budget and is not going 
to pay a dividend until the 
turn of the century is both sur- 
prising and encouraging. 

Of course, the issue was 
deep-discounted and the perks 


Share prices relative to the 
FT-A AB-Shani Index 
120 
100 



on offer probably had a mini- 
mum value of 70p a share. 
However, the fact that such an 
issue can be undertaken in the 
midst of a bear market sug- 
gests the conventional wisdom 
that the City is not prepared to 
back rescue rights issues is 
wide of the mark. 

The Eurotunnel refinancing 
is a rescue rights issue par 
excellence. However, 84.3 per 
cent of the issue has been 
taken up and there was no 
need to place the ramp of the 
issue at a discount, suggesting 
that many institutions had 
badly underestimated the pub- 
lic appetite. Last night, the 
shares were heading back 
towards their £4 ex-rights 
price. Investors may still make 
a packet on this high-risk 
investment But they need to 
be conscious that the real 
money will be made or lost 
between now and the opening 
in 1993. It remains a highly vol- 
atile share. 

Bass 

Are the brewers recession- 
proof, or not? If any of them 
qualifies for the epithet then it 
ghnnia be Bass, in view of its 
23 per cent share of the UK 
market and the fat 20 per cent 
profit margins it makes from 
pub retailing. The hitch, of 
course, is this year's Holiday 
Inns acquisition in the US, or 
rather the close to £1.4bn of net 
defat still sitting on Bass's bal- 
ance sheet meetly as a result 
of that deal To criticise Bass's 
strategy, or timing, would be a 
little unfair. Bass may have 
bought Holiday Inn just before 
a US recession, but the same 
management got rid of its 
Crest chain in the UK right at 
the top of the hotel market 
The reality, though, is that it 
could probably be 1992, at best, 
before significant benefits flow 
through to the bottom line 
from the acquisition. 

The striking thing in yester- 
day’s fiill-year figures, showing 
taxable profits up 15 per cent 


This announcement appears as a matter of record only. 


at £533ui. was the strength of 
Bass's bed-rock business in the 
UK. Nobody. Including Bass, |a 
pretending that this year will 
be easy. The summer hiccough 
in trading profits in Bass's bet- 
ting shops and in pub retailing 
may have been due to one-offs 
like the Introduction of the poll 
tax and the World Cup on tele- 
vision. hut also suggest some 
choppy times ahead in 1991. 
Given Bass's dominance of the 
branded lager market and its 
stake in a money spinner like 
the newly-rationalised Brit vie 
fruit juices, the group's com- 
petitive advantages aver its 
rivals are substantial. - 

So appraising the shares is a 
matter of balancing the very 
visible UK earnings stream 
against the still slightly specu- 
lative elements of Holiday Inn. 
In view of the latter, the shares 
are not noticeably cheap on 
their current yield of -L2 per 
cent. 

Saatchi 

On a sanguine view. Saatchi 
& Saatchi's full-year figures 
show the final effects of past 
blunders working through. As 
usual, the results are strewn 
with items bearing precious lit- 
tle relation to running an 
advertising business: hero, a 
£6m profit on sale of pointings, 
there £23m of property provi- 
sions. The net result is a fur- 
ther £98m contraction In the 
balance sheet. But the cash 
outflow in the year was 
reduced to zero. Assuming 
Saatchi is now a clean busi- 
ness, there should be no out- 
flow this year either. Though 
there will probably be a fur- 
ther bottom-line loss. It should 
be nothing like last year. 

But for the ordinary share- 
holder, no useful conclusions 
can be drawn ahead of the 
forthcoming financial recon- 
struction. If the holders of the 
Euroconvertible arc persuaded 
to relax their stranglehold on 
the company's future, it can 
only be at the expense of heavy 
dilution for the existing equity 
holders. As it is; the company- 
faces an earn-out payment 
early next year which will 
increase issued share capital 
by up to 15 per cent. Add to 
that the fact that ordinary divi- 
dends will not be resumed for 
years and it becomes hard to 
assign any value to the ordi- 
nary at all. 

On the other hand, it may be 
that sentiment towards Saatchi 
could be helped by the recent 
collapse of the WPP share 
price. If the big agencies are all 
in ruins together, someone will 
still have to produce the ads in 
five years' time. Whether the 
industry will ever return to the 
high days of the 1980s is 'a 
more open question. 
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Export Credits Guarantee Department 
US $750,000,000 


Interest Rate Swap Programme 


The undersigned acted as adviser to E.C.G.D. and 
swap tender panel arranger in relation to 
the above programme. 


Security Pacific Hoare Govett Limited 
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Daimler pursues 
lustre in London 

® Today sees the arrival 
of Daimler-Benz on the 
London stock market 
The German car and 
truck company, which 
has branched out into 
electronics, aerospace, 
and defence, hopes the 
move will give it moTe 
lustre in the world’s 
financial markets. Its 

managers want to develop closer links with the 
foreign investment community at a time when 
the group's costly move into non-vehicle activi- 
ties has caused concern that it has over- 
stretched itself and condemned profits to a 
period of prolonged stagnation. Page 19 


Bust up of the Banana Bunch 

They could not resist the bananas. The fruit 
was the favourite purchase of East Germans 
last year when they first poured into West Ger- 
many. It signalled the vast potential of eastern 
European markets for the big three of the 
banana industry - Chiquita Brands Interna- 
tional, Dole and Del Monte. But just when the 
banana business looks better than ever, it 
faces an improbable corporate realignment. 
Barbara Durr reports. Page 27 
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Profits warning at Pirelli Tyre 

Pirelli Tyre Holding 
(PTH), the Dutch 
company which con- 
trols the tyre activi- 
ties of Italy's Pirelli 
group, has warned 
that its full-year net 
result will drop from 
FI 206m ($122m) to 
around the 
break-even. It 
blamed the contin- 
ued difficulties of the 
world tyre market 
and noted that some 
of Its competitors have already warned of sig- 
nificant 1990 losses. Pirelli of Italy is currently 
trying to spur Continental of Germany Into 
merging with PTH. Page 18 


Build up at Robert Douglas 

With only a very small part of its business in 
the troubled UK residential and commercial 
property development sector, Robert M. Doug- 
las has so far managed to escape the worst 
effects of. the recession in the British construc- 
tion industry. Yesterday, the Midlands-based 
building group announced that pre-tax profits 
rose from £5. 26m to £5.34m ($ 10.4m) during the 
six months to the end of September. Page 25 


Yorkshire makes C57m midway 

ja m Sir Gordon Jones (left), 
chairman of Yorkshire 

E5 ^ m *** 

declared an Interim dhrf- 

UK’s 10 privatised water 

ganlsing its core busi- 
ness activities and expected to achieve Its 
investment target ol £240m by the end of the 
group's financial year. Page 24 
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Italian government moves to block computer group’s threat to 5,000 jobs 

Olivetti retirement plan vetoed 


By John Wytes in Rome 

THE ITALIAN government has 
rejected a request from QUvetti 
tor legislation to fluid the early 
retirement of 5,000 of the com- 
puter a nd electronics company’s 
employees. 

Olivetti bad made the request 
as part of a restructuring opera- 
tion to counter the downturn in 
world computer markets. 

The decision, which many not 
be final, appears to have been 
prompted by a surge in redun- 
dancies at Italian companies 
under pressure from falling 
demand for their products. 

This week, tor example, the Flat 
group notified Hw trade imtnp< of 
2,800 job cots in its tractor and 
defence equipment subsidiaries. 

Economics ministers, in partic- 
ular, opposed Olivetti’s request 
because of the potential burden 
of financing extra state pensions. 


However, the government's deci- 
sion to award at least three years 
full unemployment pay - fixed 
at around 80 per cent of earnings 
- to 2,800 Olivetti employees 
from January 4, will still Dear on 
the public exchequer. 

Olivetti has suffered weaken- 
ing profits for the past three 
years. 

For the first half of 1990, group 
pre-tax earnings tumbled by 40 
per cent to LSlbn (954m) on sales 
just 6 per cent higher at L4.16Tbn. 

The poor performance led to 
the resignation two months ago 
of Franco Tata, one of OUvettL's 
most senior executives, who left 
the company after a long-running 
conflict over strategy with Vitto- 
rio Cassoni, fixe group managing 
director. 

An inter-ministerial committee 
is to study the possibility of find- 


ing openings for the redundant 
workers in public administration 
ami private companies. 

It is possible that the early 
retirement solution - pensions 
at 50 tor men and 47 for women 
- may then be applied to those 
workers who have not been relo- 
cated. 

The government’s decision will 
disappoint Confindustria. the 
Italian organisation of industrial- 
ists, whose president. Mr Sergio 
Pininfarina, had earlier appealed 
for measures to help the crisis in 
computer electronics. Among 
other things, he pointed to a pre- 
cedent in the steel industry, 
where an early retirement law 
was introduced a few years ago. 

Redundancies in the Fiat group 
will affect 2.227 workers at Fiat- 
Geotech, the tractors and earth 
moving equipment manufacturer. 


and 570 at BPD Difesa e Spazio - 
part of the Snia BPD subsidiary. 
FjatGeotech has told the unions 
that European demand for its 
products is continuing to toll and 
should be lower by 5 per cent for 
tractors next year and by 10 per 
cent tor earth moving machines. 

The company, which employed 
13,000 workers at the end of last 
year - has already stopped pro- 
duction at a plant in Spam and is 
cutting 700 jobs in the US and 
France. 

The cuts at BPD, which 
employs 2JJ22 people, will affect 
plants in Rome and nearby Frosi- 
none. 

The company blames the move 
on fast falling demand for 
defence equipment following “the 
profound changes in the interna- 
tional situation with the recent 
evolution in east -west relations’’. 



Vittorio Cassoni: reshaping Olivetti to tackle computer downturn 


‘The directors regret to announce...’ 

UK companies are at last starting to hold back on dividends. David Owen reports 


F or months, UK companies 
have been throwing money 
at their shareholders, 
steadfastly raising dividends in 
spite of sharp drops in earnings. 

This week, caution dawned. 
Tuesday’s batch of corporate 
results contained some gloomy 
portents for dividends. 

For the first time in at least 
five years, the General Electric 
Company (GEC) and Trafalgar 
House - both FT-SE 100 stocks 
- felt unable to increase their 
interim and final dividends 
respectively. 

Norcros, the budding materials 
and packaging group, slashed its 
interim payment by 30 per cent 
to 3.5p, joining a club of dividend- 
cutters that includes Barrett 
Developments, Next and Barton 
Group. 

The outlook is poor for payouts 
hoa to Oe announced during the 
March reporting season. “We 
would not go so for as to say we 
will see_ dividends cut across the ' 
board, but we will see for more 
payments held and in some cases 
cut," says Richard Kersley, an 
analyst with Barclays de Zoete 
Wedd. "1 would approach the 
March results season with a tre- 
mendous amount of trepidation," 
says Stephen Carr of SG Warburg 
Securities. 

Measured by traditional yard 
sticks, the pressure on dividends 
has been apparent for some time: 
• Dividend cover for UK quoted 
companies has slipped from 2 j& 
times in 1988 to between 2-3 and 
2.4 times at present, below the 
long-term average. 

• Dividend yields have risen 
from below 4.5 per cent to 
approximately 6 per cent during 
the course of this year. Shares 


that have crossed the 11 per cent 
threshold at which, according to 
one analyst, “you change from 
hfling a high-yielder to a possible 
cut” indude Standard Chartered. 
Midland, Maxwell Communica- 
tions, Bunzl, Speyhawk and 
Trafalgar House. 

• Dividend payments are gobbl- 
ing up a larger slice of cash flow. 
According to James Capel, the 
stockbrokers, UK industrial com- 
panies will this year distribute 13 
per cent of cash flow- in divi- 
dends. up from 10 per cent in 
each of the past three years. 
Capel’s Paul Walton believes 
none the less that “the majority 
of companies can still afford to 
pay.” He expects companies will 
cut spending on fixed assets to 
make ends meet- 

• The liquidity ratio of large UK 
companies fell this week to its 
lowest level since the 1974-75 
recession. Mr Kersley of BZW 
says that over the past decade 
this ItuHcato? (the ratio of cash to 
shortterm debt) has been a reli- 
able guide to dividend growth 18 
months ahead. 

Such signals have been flash- 
ing amber for months - and in 
July, Kn reinforced them by fail- 
ing to raise its interim dividend. 
At first, there was little response 
from other companies. 

Now, though, some of the pres- 
sures that have led boards to 
keep payout ratios high are less- 
ening. For one thing, the fear of 
hfyjrfn** takeovers bay diminishe d. 
The re t re at of the predators has 
largely removed one argument 
for keeping shareholders sweet 
Months after the torrent of bids 
slowed to a trickle, threatened 
companies feel able to act on the 
assumption that their Indepen- 


dence is now more secure. 

The worsening outlook for the 
economy is also altering corpo- 
rate thinking, particularly in the 
more cyclical sectors such as cap- 
ital goods. 

“Six months ago the consensus 
view in the boardroom was that 
there would be a short sharp 
V-shaped economic downturn,” 
says Warburg's Mr Carr. "In 


Another lessening pressure is 
the fear of a damaging market 
reaction to a dividend disappoint- 
ment - a fear reinforced, in Sep- 
tember, by the drop in BTR's 
share price after it raised its divi- 
dend by no more than earnings. 
Enough companies are now bit- 
ing the bullet for boards to find 
safety in numbers. 

Though these pressures have 


injection will not wish to under 
mine these efforts by eroding 
shareholders’ present income 
stream. (But nor will they wish 
to borrow at 14 per cent to main- 
tain it artificially.) 

And a third factor is the high 
degree of institutional ownership 
of UK equities. As Mike Howell of 
Salomon Brothers puts it "The 
UK market is highly Institution- 
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those circumstances it is sensible 
for cyclkals to run down divi- 
dend cover to smooth out the 
earnings cycle." 

“The risk is now." he says, 
“that the slowdown null drag on 
into 1991. That gives an entirely 
different perspective.” 

Not everyone agrees. Trafalgar 
HOuse this week decided to main- 
tain its final payment, at the cost 
of £25m ($4&2m) from reserves, 
partly because it did not want, in 
its words, to be “thrown off 
course” by a “temporary" UK and 
US recession. 
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eased, enough remain to ensure 
that reduced or maintained divi- 
dends will not prove universal. 
Several other factors will help. 

Changes in the UK market, 
with the privatisation of secure- 
yielding utilities, will ensure 
some overall growth in dividends 
even if there is a drop in corpo- 
rate earnings. 

Companies' desire to ease the 
strain on their creaking balance 
sheets with rights issues will also 
be a factor. 

Finance directors bent on cur- 
rying support for a future equity 


alised - and institutions demand 
dividends.” 

The institutions themselves, 
generally speaking, say they will 
tolerate a dividend cut if manage- 
ment convinces them it is for the 
company's long-term good. 

That may require some effort 
One institutional shareholder 
says: “Failure to increase divi- 
dends in line with expectations is 
fairly disastrous, so it would 
involve a major communications 
exercise, it is not just the Pru 
and Legal & General that need to 
be told." 


Eurotunnel issue meets with 
surprise wave of enthusiasm 


By Andrew H1U 

EUROTUNNEL yesterday defied 
Channel tunnel sceptics when it, 
revealed that 843 per cent of the 
new units offered to registered 
shareholders in its £530m rights 
issue had been taken up. 

About two-thirds of subscrip- 
tions for new shares are thought 
to have come from existing share- 
holders and the level of enthusi- 
asm for the issue surprised even 
the group's advisers. Eurotunnel 
units rose 22p in London yester- 
day to dose at 365p. 

The company, which achieved 
the historic breakthrough of the 
British and French ends of the 
service tunnel on Saturday, was 
able to place the unsold shares 
with, investors at yesterday morn- 
ing’s market price - a 21 per 
cent premium to the subscription 
price of 285p- None of the issue 
was left in the hands of the 
underwriters. 

'However, the group will have 
to wait another 10 days or so 
before it can declare the rights 
issue a complete success, because 


r 



Alastair Morton: issue success 

more than half the new units 
have been offered to bearer 
shareholders, most of whom are 
based in France. 

The result of the bearer rights 
issue should he announced “on or 
about December 14”, according to 
Eurotunnel's advisers, who are 
expecting an equally strong 
response. 


After expenses, Eurotunnel’s 
advisers managed to raise about 
59.3p above the subscription price 
for each unsold new unit - or 
35.6p per subscription right - 
which will be distributed to regis- 
tered unitholders who did not 
exercise all their subscription 
rights. 

Mr Graham Corbett, finance 
director, said: “We are absolutely 
delighted: we think it's an 
extraordinary level of take-up 
and a tremendous vote of confi- 
dence in the project" 

Mr Alastair Morton, Eurotun- 
nel’s chief executive, launched 
the issue at the beginning of last 
month, after a 15-month struggle 
to raise £2.6bn of additional 
finance for the project During 
the month-long subscription 
period the share price fell sharply 
and at one point the value of an 
investment in the prelect dipped 
briefly below the original offer 
price for the first time in more 
than 18 months. 

Lex Page 22 


Stora in talks to sell FeNo units 


By John Burton in Stockholm 

STOEA, Europe’s largest pulp 
and paper concern, is discus sing 
the disposal of the non-forestry 
operations of Feldmfihle Nobel 
(FeNo), the German concern it 
acquired in May for SKrl4.5bn 
($SL57bn), with several interested 
buyers. 

The company said yesterday 
that talks were focusing on the 
sale of Buderus, which makes 
building materials, heating and 
kitchen equipment and stainless 
steel products, Dynamit Nobel, 
which produces explosives and 
plastic mouldings, and the tech- 
nical products division of Feld- 
xnuhle. the forestry division. 

Analysts believe the purchase 
pricefor the units, which are 
fwm g combined into a new busi- 


ness group, could reach between 
SKrSbn and SKrSbn. 

The sale erf the FeNo units has 
been widely expected as a way to 
finance Store's acquisition of 
FeNo at a time of declining prof- 
its in the forestry industry. 

Stora has already put up for 
sale most of Its Swedish Match 
operations, which it acquired in 
1988, to help finance the FeNo 
deal after its acquisition partner, 
the investment company Patricia, 
had to pull out due to mounting 
debt It recently sold the Fines® 
tissue division and is seeking 
buyers for Stora Kitchen and the 
Tarkett flooring business. 

During the first eight months 
Of 1990. group borrowings 
increased from SKrl2bn to 


SKr30bn largely as a result of the 
FeNo purchase. 

Buderus and Dynamit Nobel 
account for almost half of FeNo's 
revenues, which amounted to 
DM4JHJhn during the first half of 
1990, 

Profits at Buderus and 
Dynamit increased during the 
period, although FeNo's total pre- 
tax earnings fell by 7 per cent to 
DM174m due to costs associated 
with the inauguration of a new 
light-coated paper machine at 
Feldmflhle’s facility in Cor- 
bebenr, France. 

Store hopes to sell the FeNo 
units as a single business group, 
reflecting the wishes of the Ger- 
man authorities. It would prefer 
to find a German buyer. 
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Veba to 
invest 
DM8bn 
in the east 

By David Marsh in Bonn 

VEBA, the German energy and 
chemicals group, plans to spend 
DMSbn ($5-3hn) In east Germany 
over the next five years, boosting 
its total capital spending during 
this period to DM30bn. 

The Investment total, 
approved by the group’s supervi- 
sory board, represents a hefty 
increase compared with Veba’s 
pre-unification Investment plan 
which was fixed last year at 
DM23J>tm over five years. 

The company said that 45 per 
cent of the investment total 
would be steered towards the 
electricity sector, compared with 
35 per cent In the previous plan. 
Chemicals would absorb 28 per 
cent of the capital spending 
total, oil would account for 15 
per cent, trade and services 10 
per cent and the company's hous- 
ing activities 4 per emit 

A large part of its DMi4bn 
spending on electricity wifi be 
geared towards east Germany, 
focused on building up the busi- 
ness there of Veba’s generating 
subsidiary Prenssenelektra. Also 
included in this spending is 
extra activity in waste disposal 
and environmental technology. * 

In addition, DMlbu of extra 
spending in east Germany la 
planned for the chemicals sector. 
In the east German oil sectnc 
Veba said it proposed taking a 
stake with other partners in the 
Schwedt refinery to supply h 
planned network of Aral petrol 
stations east of the Elbe. 
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Bass lifts profits 15% but 
warns of tough trading 


By Philip Rawstome 

BASS, the UK's leading 
brewer, yesterday reported a IS 
per cent increase in 1S88-30 pre- 
tax profits to £535m <$ibn) 
from £465m,but added a warn- 
ing that trading conditions 
were getting much tougher. 

Mr lan Prosser, chairman, 
said most of the group’s busi- 
ness areas had experienced dif- 
ficult trading since September. 
Unless there was a swift 
change he expected the 
adverse climate to prevail for 
most of 1991. 


Though Bass's full-year 
results were in line with mar- 
ket expectations, there were 
signs of the growing effects of 
the recession on its beer and 
restaurants business. Beer 
sales from its breweries to Its 
own pub estate were down 4L5 
per cent, and turnover on pub 
retailing; at £Llbn, was only 
3.7 per cent higher. 

Bass also reported that it 
would cost the company £108m 
to comply with the Department 
of Trade and Industry’s orders 


farcing it to dispose of 2^80 
pubs during the next two 
years. 

The sum represents half of 
the profit Bass year 

from the sale of its Crest hotel 
chain to Trusthouse Forte. 

The £108m extraordinary 
provis ion on the balance sheet 
would cover compensatinn pay- 
ments to displaced tenants, 
professional fees, and other 
reorganisation costs. 

Lex, Page 16 
Details, Page 24. 


Saatchi losses climb to £98m 


By Alice Rawsthom 

SAATCHI & SAATCHI, the UK 
advertising group which is 
urgently trying to restructure 
its finances, yesterday 
announced an increase in over- 
all losses from £58.5m (Slll.im) 
to £9&2m for the year to Sep- 
tember 30. 

As expected, Saatchi did not 
declare a dividend. The group, 
which Is burdened by heavy 
debts and struggling against 
the slump in the international 
advertising industry, saw prof- 
its before tax and exceptional 
items decline from £61 .3m to 
£35 An. 

The losses on the sale of 
Saatchi’s management consul- 
tancies and a property write- 


down contributed to an 
extraordinary charge of 
£7fjL9m, against £22. Qm. Before 
extraordinary items, the loss 
per share fell from 23.1p to 
15.3p. 

Kir Robert Louis-Dreyfus, 
who joined Saatchi as chief 
executive in January to rescue 
the group from its financial 
problems, said after the write- 
downs Saatchi had been left 
with a "clean but weak" bal- 
ance sheet. 

The revenue from Saatchi 1 s 
core communications division 
rose to £787 An compared with 
£725 jd, but trading profits fell 
to £63.1m, against £69.5m, 
reflecting the competitive con- 


dition of the advertising mar- 
kets in the US, UK and Aus- 
tralasia. 

Saatchi has now sold all but 
two of its management consul- 
tancies and revenue from this 
division fell to £20.2m 
(£248-5m). 

The group made profits of 
£6An from art sates but reor- 
ganisation costs of £&5m pro- 
duced an exceptional debit of 
£200,000 (£39 An). 

Mr Louis-Dreyfus said Saat- 
chi could now concentrate on 
its core communications busi- 
ness. But, he said, the global 
advertising market was still 
tough and the outlook for the 
current year was uncertain. 


Pirelli ‘will fall to break-even’ 


By Ronald van do Krol in Amsterdam 


PIRELLI Tyre Holding (PTH), 
the Dutch-registered holding 
company for the tyre activities 
of Italy's Pirelli group, said 
yesterday that full-year net 
results will fall to break-even 
from a net profit of FI 206m 
(Sl22m) in 1989. 

The company, the world's 
fifth largest tyre maker, said 
second-half results were expec- 
ted to show a further deteriora- 
tion from the first half, when 
net profit plunged to FI 40m 
from FI 103m a year earlier. 

It blamed the downturn on 
the continued difficulties of the 
world tyre market and noted 
that some of its competitors 
have already warned of signifi- 
cant 1990 losses. 

Pirelli of Italy is currently 


trying t o initia te a merger 
between PTH and Continental 
of Germany, the fourth largest 
tyre manufacturer in the 
world. 

The Amsterdam-based hold- 
ing company said turnover for 
the first three quarters fell 4 
per cent to FI 4.751m. In dollar 
terms, however, turnover 
showed a 9 per cent increase. 

Volume sales were up 
slightly in Europe, thanks 
mostly to relatively favourable 
demand on the German mar- 
ket Volume in other parts of 
Europe was generally stag- 
nant while sates fell in North 
America and South America 

PTH said it was encouraged 
by recent announcements of 
price rises averaging 3 per emit 


on the European and North 
American replacement-tyre 
markets. However, the rises 
will not begin to take full effect 
until 1991 and will not in them- 
selves be enough to compen- 
sate entirely far narrower mar- 
gins, though additional rounds 
of price rises may follow. 

"Selling price Im provements, 
together with progressive 
effects of the incisive cost 
reduction actions under way, 
should allow a change for the 
better in 1991/* it said. 

• Pirelli SPA, the Italian 

holding company which groups 

together the Pirelli cables busi- 
nesses and has a 65 per cent 
Bharalwilding in PTH, reports 
sales little changed for the first 
10 months of 1990. 


Packaging 
bid made by 
Smorfit and 
Perrier 

By George Graham 
in Paris 

EX OR, the controlling 
shareholder of Source Perrier, 
the mineral water company, 
has teamed up with Ireland’s 
Jefferson Smurfit to bid for 
three packaging cardboard 
units of Georgia Pacific, the 
leading US wood and paper 
group. 

Perrier is the main customer 
of the Lanrent-Espaly and 
Etienne cardboard units, 
accounting for around a quar- 
ter of their combined sues, 
which are expected to reach 
some FFr95 0m ($189m) this 
year. 

It Is also already a 50 per 
cent shareholder alongside 
Georgia Pacific in the Etienne 
plant 

Exor officials said Perrier 
had wanted to team up with a 
recognised paper industry pro- 
fessional, but noted that the 
mineral water company is 
already active in the packag- 
ing sector and makes its own 
bottles. 

The Smurflt-Perrier partner- 
ship is believed to be the 
front-runner in the bidding for 
the three plants, which woe 
pul up for sate this autumn as 
Georgia Padfie sought to 
reduce its debt after paying 
|3.6bn to take over Great 
Northern Nekoosa, its US com- 
peoBor. 

However, a bidder from out- 
ride the European Community 
is also understood to be in the 
running in a tender conducted 
by Dillon Reads, the US invest- 

mwrt hank. 


Finnish insurer 
to be flexible 

FINLAND’S Pohjola insurance 
group is consuming a plan to 
achieve a more flexible role in 
investment, financing and 
insurance operations, Reuter 
reports. This could avoid 
problems posed by ownership 
limitations on insurance 
companies, the company said. 

Under the plaa, the 
Vakuutusosakeyhtio Pohjola 
company would cover 
investment and financing, 
while insurance would be 
transferred to subsidia- 
ries. 


This announcement appears as a matter of record only. 
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After the storm, the struggle 

Robert Taylor finds Esselte’s chief executive confident of success 

M n „ - with SKr36lm for the 

R Hans L&rsson. period of 1989 Nor does t 

Esselte’s chief execu- look appear promising 

tive and managing swedshKnmshn mr ijwo fobs are rain 


M R Hans Larsson. 
Esselte’s chief execu- 
tive and managing 
director is having a hard time 
trying to convince worried cus- 
tomers and suppliers that the 
company, one cf the world's 
largest office equipment suppli- 
ers, has a future. 

"They ask me whether we 
will be around a year from now 
and I tell them we have been 
around for decades. It is busi- 
ness as usuaL We have a prof- 
its squeeze but we are not suf- 
fering fundamental problem.” 

The question mark over 
Esselte has come from the 
bankr u p tc y of its main share- 
holder Mobilia, the Swedish 
investment company. But as 
Mr Larsson asserts: “The crisis 
is with Mobilia and not with 
Esselte". Mobilia joined other 
Esselte shareholders, Ratos, 
the investment company, and 
Gamlestaden the financial 
company to make an unsuc- 
cessful leveraged bid to buy all 
the company's shares with the 
dear intention of breaking up 
Esselte. 

The management would now 
like to see the arrival of a sta- 
ble majority shareholder in 
Esselte, one who has a clear 
view of its prospects, wants to 
see it develop, and does not. 
wish to use Esselte to solve 
problems it might have else- 
where. 

Management resistance to 
Mobilla’s hostile bid speeded 
up the change in Esselte strat- 
egy planned by Mr Larsson 
when he arrived at the com- 
pany from being chief execu - 
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tive at Swedish Match. He 
wanted to divest Esselte’s 
extensive media operations in 
video and pay -TV. printing and 
publishing and concentrate its 
activities on office products 
and services. 

"The presence of two such 
different business areas in one 
group resulted in unavoidable 
conflicts of interest," said Mr 
Larsson. “We could not go on 
in so many business areas 
either financially or from a 
management point of view.” 

Esselte’s hoard agreed and 
gave the go-ahead in May. 
Since then the company has 
been selling its non-office prod- 
ucts operations. So far, its 
divestment programme has 
provided capital gains, after 
tax, of around SKr2.8bn 
($5Q3m). 

The printing and publishing 
business has now gone, as has 
property and there is only 
Fflmnet and video operations 



H«ns Larsson: Business as 
usual despite a profits squeeze 

left. Mr Larsson hopes to find a 
buyer soon, possibly a consor- 
tium made up of Warner, the 
PYench-owned Canal Plus and 
the Swedish Bonnier group. 

“Now we can focus on our 
office products business. In the 
short term we are rationalising 
and restructuring the com- 
pany's business areas, while in 
the longer term we intend to 
expand through acquisitions 
and new product developments 
in our core area.” 

But the concentration by 
Esselte on office services is not 
going to produce instant suc- 
cess. On the contrary, the com- 
pany has suffered a marked 
decline in many of its key busi- 
ness markets. Two weeks ago 
it reported a sharp fall in its 
profits (after financial items) to 
SKrl04m for the first nine 
months of the year, compared 


Procordia turns to Pru-Bache 


By Robert Taylor in Stockholm 


PROCORDIA, the Swedish 
consumer and health care 
group, has hired the American 
investment bank Pruden- 
tial-Bache to help it find new 
strategic partners to assist 
with the growth and develop- 
ment of its hotels and restau- 
rant business. 

Procordia said yesterday 
that this would provide the 
best opportunities f or a posi- 
tive expansion. Mr Klas Rasa- 
ter, the company's information 
director, said it had not any 
firm proposals at this stage on 
the future of its hotels and res- 
taurant activities. 

Prudential-Bache is expected 
to report back to the company 


in the first half of next year, 
when Procordia will decide the 
future of its hotels and restau- 
rant business. 

Procordia says it wants to 
concentrate on its core busi- 
ness areas, pharmaceuticals, 
food and biotechnology. The 
hotels and restaurant business 
has been a problem area for 
the company. 

In 1989, the SARA hotel busi- 
ness in Procordia had a turn- 
over of SKrL38bn (3248m), but 
it has become a heavy drain ou 
the group with an operating 
Income of only SKrGmfast year 
and a L6 per cent return an 
capital employed. Around 65 
per cent of hotel turnover is 


NOTICE TO WARRANT HOLDERS OF 

♦ 

Sumitomo Rubber Industries, Ltd. 
U.S. $100,000,000 

4 1 /z% Guaranteed Bonds Due 1992 
with 
Warrants 

Pursuant to the provisions of the Instrument and the 
Paying and Warrant Agency Agreement dated 
15th December, 1988 in respect of the above issue, 
notice is hereby given that: 

1. On 29th November, 1990, the Board of Directors of. the 
Company at its meeting resolved to make a free 
distribution of shares of Its common stock on 

1st February, 1991 (Japan Time), at the ratio of 
0.07 share for each share held, to its shareholders of 
record as of 31st December, 1990 (Japan Time). 

2. As a result of such free distribution, the Subscription 
Price in respect of the warrants w ill be adjusted in 
accordance with Condition 7 and Clause 3 of the 
Instrument, from ¥977-80 per share to ¥913-80 per share 
effective as of 1st January, 1991 (Japan Time). 


6th December, 1990 


The Sumitomo Bank, Limited. 
Principal Paying and Warrant A gem 
for and on behalf of 
Sumitomo Rubber Industries. Ltd. 



BASS pic 


NOTICE TO SHAREHOLDERS AND 
FINANCIAL INSTITUTIONS 

LLOYDS BANK Pic is pleased to announce that it has been 
appointed to act as Registrar to: 

BASS pic 

With immediate effect all transfers and shareholder 
communications should be directed to: 

Registrar's Department, Lloyds Bank He, 
Gorin g-by-Sea, Worthing, West Sussex BN12 6DA 
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estimated to derive from busi- 
ness and conference clients. 

Since 1989, Procordia has 
sought to consolidate its hotel 
business and concentrate on 
the Nordic region with the pri- 
ority of achieving an “accept- 
able level of profitability”. 

By contrast, the company’s 
restaurant business, made up 
primarily of Clock hamburger 
outlets and Pizza Huts in Swe- 
den, is going through a period 
of expansion. 

Restaurant turnover last 
year rose by 20 per cent to 
SKz346m and there was a satis- 
factory improvement in operat- 
ing profit to SKrlOm from 
SKr4m_ 


with SKr361m for the same 
period of 1989 Nor does the out 
look appear promising. This 
year 1.500 jobs are going from 
apayroll of 20.000, and further 
cutbacks are expected: > 

The company's Fendaflex 
operation In the US is suffering 
from a fall in sales and income 
in part due to recession In the 
North American market but 
also to changes in its structure 
and a collapse In prices. “We 
ore seeing a move away from 
traditional wholesaling and 
stationery store sales to super- 
stores and cash and cany", 
explains Mr Larsson. • 

The company’s ring-binder 
mechanisms arm is also suffer- 
ing from tough market condi- 
tions in North America and 
Britain and it continues to' 
have troubles In Its systems 
division with the sale of office 
supplies and computer equip- 
ment in the depressed Nordic 
area. Esselte’s picture frame 
production continues to pros- 
per, but it has been hit by the 
volume decline in its graphic 
design activities. 

But Mr Larsson fa confident 
the company can grow in Its 
Dymo business area with the 
sale of computer accessories 
and supplies and upgraded 
consumer packaging and point 
of sates printed materials. Be 
envisages Esselte growing as a 
“sales and marketing machine" 
in a “broad product range” in 
office supplies. The company 
must be “more aggressive". 

“We have no further large 
steps to take but a number of 
small ones”, 


NMB, Nat-Ned 
keep to plans 

NMB Postbank Groep and 
insurer Nationale-Nedenandeu 
have no Intention of dunri i w 
the terms of their proposal 
merger, despite objections 
from Mg shareholders. Renter 
reports from Amsterdam. 

In a joint statement, the 
companies said they expect to 
reach a decision an making a 
public share exchange offer by 
the aid of January. 

Nat Ned, the biggest Dutch 
insurer, and NMB, the third 
largest Dutch bank, 
announced a merger on 
November 5. A group of lead- 
ing shareholders has repeat- 
edh complained that the pro- 
posed terms undervalue Its 
shares. 


NOTICE OF PREPAYMENT 


Electricite de France 

US$ 100,000,000 
10%% Series A Bonds due 1995 

with Warrants to acquire 
by exchange of Series A Bonds or by purchase 

up to US$100,000,000 
10%% Series B Bonds due 1995 

Series A Bands and Series B Bonds unconditionally guaranteed by 

The Republic of France 

In accordance with clause (a) of Paragraph Prepayment 
of the Terms and Condttons of the Senes A Bonds, notice 
is hereby given that Bectrfcftd de France w HI prepay at par, 
on December 20, 1990, the total amount remaining outstanding 
of the Series A Bonds as at the dose of business on such date. 
Payment of interest due on December 20, 1990 
and reimbursement of principal will be made in accordance 
with the Terms and Conditions of the Series A Bonds. 
Interest will cease to accrue on the Series A Bonds 
as from December 20, 1990. 

Series A Bondholders are hereby reminded that they may 
exchange their Bonds into Series B Bonds at any time 
up to 3ni p.m. Luxembourg time on December 20, 1990 
by delivery of a Warrant Exercise Notice 
and relating Series A Bonds to the Warrant Agent 
in accordance with the Provisions of 
the Global Wterant and the Warrant Agreement 

Luxembourg, December 6, 1990 

The Fiscal and Marram Agent 

© KREDIETBANK 

S.A. LUXEMBOURG BOISE 


Mercury Selected trust (sicav) 

14, rue L£on Ttayes, L-2636 Luxembourg 
R-C Luxembourg No. B.63 17 

PAYMENT OF DIVIDEND 

Notice ii hereby given to Shareholder* that interim dividends Sot the 
half-year ended 30th June, I990of USSOWforthe Yfca Global Equity Fund, 
USSO-25 for tbe %a International Equity Fund USS0J0 for the Yea 

Global Bond Fund have been declared by the Board. 

These dividends will be paid on ibe 14U> December 1990 to itgUuxt oi 
Shareholders of the respective Funds who arc on foe register at 7th December 
1990. 

These dividends will be paid from 14th December 1990 to-peaier 
Shareh o khaa of the respective Funds presentation of Coupon No. 7 

for tbe Tfen Global Equity Fund, Coupon No. 7 for the Tfcn Inienaliooxl 
Equity Fund and Coupon Na 9 for the Vm Global Bond Fund al any of 
the Company’s Paying Agents including its Paying Agent in the United 
Kingdom: 

a G. WvRBURO&CO. LTD. 

Paying Agency, 2, Finsbury Avenue, LONDON EC2M 2» 

Grom whom claim forms can be obtained. United Kingdom tax wfll be 
deducted from claims in tbe United Kingdom at the rate of 2S per cent- 
unless claim s are accompanied by ou affidavit. 

Interim dividends will not be paid on the remaining Ftands. 

fiih December, 1990 MEBCURY SELECTED TgllST 


US$125,000,000 

First Chicago Corporation 

Floating Rate Subordinated c^iital Notes Due December 1996 

Notire B hereby given thoMhe Rote of tntemt hot been fixed at 
8.43 75% and lhaMhe interest payable an the relevant Interest Pay***? 
Date, M areh 6/1991 agrinst Coupon No. 17 in respect of US$1 < 
nominal of the Notes be US$2. 109-38. 

Decembar6, 1 990, London /vnnAAffA 

B^Gtibar*. N A (CSSI Deptj, Agent Bank CfTIBAN W 
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Barclays Bank 
wins ruling on 
California tax 


By Richard Waters in London 

CALIFORNIA'S system for 
ta k ing the operations of for- 
eign companies took a dent 
earlier this week when it was 
declared unconstitutional by 
the state’s appeal court. 

The judgment could cost the 
state 5303m in refunds to for- 
eign companies, although Cal- 
ifornia’s Franchise Tax Board 
can appeal to the state and fed- 
eral supreme courts. 

It could also be forced to 
write off a further $223m of dis- 
puted taxes it has so far been 
unable to collect. 

The case, brought by Bar- 
clays Bank, concerns Calif- 
ornia’s unitary tax regime, 
which hag been Hn&r attack 
by foreign companies far over 
a decade. 

Under this, companies oper- 
ating in the state are taxed on 
a proportion of their worldwide 
payroll, sales and property 
rather than their locally- 
earned income. 

Barclays is the first case to < 
succeed before the appeal 
court It won an earlier round 
before the superior court three i 
years ago. The bank argued 
that the tax was imconstitu- > 
tional. since the so-called i 
“worldwide combined report- < 
mg” regime it imposes on com- 
panies interferes with the fed- ‘ 
era! government’s exclusive j 
right to conduct foreign policy, s 

Barclays’ case has been sup- ; 


INTERNATIONAL COMPANIES AND FINANCE 


ported by the UK and Cana- 
dian governments and has 
been watched carefully by 
other foreign companies active 
in California. 

California's Franchise Tax 
Board is expected to appeal 

a gai wir fhp decision. 

The state of California 
amended its unitary tax sys- 
tem four years ago to allow 
companies to opt out of the 
system on payment of an elec- 
tion fee and subject to strin- 
gent regulations. 

Ur David Elvidge, Barclay’s 
tax director, said: “We’ve now 
had two very strong judgments 
in our favour. 1 would be very 
surprised ff we now had a judg- 
ment against us.” The judg- 
ment was widely welcomed in 
the UK, where companies for a 
long time led the Sghl against 
unitary tax, which is also lev- 
ied by several other US states. 

-ITS a si gnificant decision.” 
said Mr Peter Welch, chairman 
of the Unitary Tax finwipirig n , 
a business-funded lobby group. 

Louise Kehoe in San Fran- 
cisco adds: The major concern 
in California is that if foreign 
companies are no longer forced 
to pay unitary tax, domestic ! 
companies will also demand , 
that the tax be withdrawn. 
That could cost the state as i 
much as $&3tm in back taxes , 
and an estimated 5110m per 
year in the future. ] 


CBS seeks 
refund on 
$lbn sport 
contract 

By Aian Friedman 
in New York 

CBS, the US media group that 
is forecasting a fburth^iiarter 
loss because of the economic 
crisis facing US network tele- 
vision, is seeking a partial 
refund of its SIXfibn contract 
to broadcast major league 
baseball games. 

CBS has already lost around 
$100m on baseball this year, 
and is believed by industry 
analysts to have overpaid for 
its four-year contract, ft is not 
knows bow much of a refund 
CBS Is seeking. 

The company yesterday 
would say only that its 
senior management has begun 
talks with the commissioner 
of major league baseball 
“regarding our current con- 
tracts. 

Any request by CBS for a 
partial refund would be highly 
unusual because there is no 
provision for such a move in 
the contract. 

If the baseball league were 
to agree to the request It 
would almost certainly trigger i 
a riwrfbr move by ESPN, the 
sports cable network owned 
by Capital Cities/ ABC Televi- , 
sion. 

Last month. CBS blamed its I 
likely fourth-quarter plunge 1 
into the red on the losses from j 
baseball and the slo w do w n in I 
television advertising. CBS i 
also said its 1991 earnings 
were expected to decline. 


CSFB starts to cut jobs in restructure 


By Martin Dickson In New York 


CS FIRST Boston, the troubled 
US investment bank, has cut 55 
of the 600 jobs in its fixed 
income department 

The move is the biggest in a 
restructuring which it said last 
month could mean the loss of 
up to 200 jobs by the end of the 
year. 

However, company sources 
indicated that the number of 
departures might now fail 
short of 200. 

First Boston, in common 
with, other investment banks, 
has been trimming staff all 
year but these are the first big 
cuts. in the -fixed income 
department 


They follow the resignation 
several weeks ago of the head 
of the department, Mr W illiam 
Voute, and two senior col- 
leagnes. 

During the past few weeks 
the firm has seen the departure 
— either voluntarily or under 
pressure - of an unusually 
large number of senior execu- 
tives. 

• Prudential-Bache Securities 
is shutting down its risk-arbi- 
trage operations. Agencies 
report 

In the process, the Pruden- 
tial Insurance Co. of America 
unit is losing its veteran arbi- 
trage -head, Mr Guy- Wyser- 


Pratte. 

Mr Wyser-Pratte, 50, perhaps 
the best-known arbitrager on 
Wall Street, notified bis staff 
this morning that be was leav- 
ing. 

He has headed Pruden- 
tial-Bache’s arbitrage depart- 
ment since February 1STL 

In a recent memo, Mr George 
Ball, Prudential-Bache chair- 
man and chief executive said ^ 
the firm had lost money on | 
ride arbitrage this year. 

Prudential-Bache recently 
sharply pared its investment- 
banHng staff, dismissing about 
120 of its 180 Investment bank- 
, ere. 


Daimler seeks a touch of financial lustre 

Andrew Fisher on the German group’s efforts to develop closer ties with foreign markets 

D AIMLER-BENZ, the German company as far as the Daimler is also keen on a Now the Iron Curtain has heart being congestion in road, 
German car and truck car business is concerned.” New York listing, but that will gone and peace seems assured, rail and air transport, 
company which, has Mercedes does not make cars depend on the outcome of talks m Europe at least, critics have The group also wants tc 


D AIMLER-BENZ, the 
German car and truck 
company which has 
branched out into electronics, 
aerospace and defence, comes 
to the London stock market 
today for a listing which it 
hopes will give it more lustre 
in the world's financial mar- 
kets. 

Daimler's managers want to 
develop closer links to the for- 
eign investment community at 
a time when Its costly move 
into non-vehicle activities has 
caused concern among some 
analysts who wonder whether 
it has over-stretched itself and 
condemned profits to a period 
of prolonged stagnation. 

When the group was simply 
turning out quality cars ana 
trucks, it was easier for inves- 
tors and analysts to under- 
stand. Sales could be moni- 
tored, market prospects 
assessed and the progress of 
each model closely fohowed. 

Since the mid-1980s, that has 
changed. The bulk of Daimler’s 
business will continue to come 
from Mercedes-Benz vehicles, 
which last year accounted for 
70 per cent of DM76.4bn (SSltra) 
turnover. And analysts will be 
eagerly watching to see how 
the new S-elass car is received 
when this top-of-the-range 
model is launched next year. 

But an increasing part of the 
group's research and invest- 
ment efforts will be in other 
directions, though some will be 
in related areas such as traffic 
management systems. 

“By tradition”, said Mr 
Edzard Renter, the chief execu- 
tive, “we have really been a 


German company as for as the 
car business is concerned.” 
Mercedes does not make cars 
outside Germany, though it is 
considering building compo- 
nents, such as engines, abroad 
to lower costs. 

On the commercial vehicle 
side, however, the group is by 
no means only a domestic pro- 
ducer; it has long been in 
South America and also owns 
the Freightliner truck manu- 
facturer in the US. 

Daimler is no stranger to for- 


Daimler is also keen on a 
New York listing, but that will 
depend on the outcome of talks 
with the Securities and 
Exchange Commission (SECV 
The SEC's rules hinder the 
quotation of German concerns, 
which salt away large portions 
of their revenues in the form of 
reserves and special provi- 
sions. 


M r Gerhard Liener. 
Daimler's finance 
director, said of the 
London listing: “This is one of 
the steps we are taking to 
become, in the financial area, 
the global player we started to 
become in our industrial and 
sendee activities a few years 
ago.” 

The Mercedes star is one of 
the best-known of all corporate 
emblems, denoting quality and 
class. But the average investor 
may not have a clear percep- 
tion of Daimler, now that it 
has moved deeper into high- 
technology areas. 

Hence its desire to get closer 
to the foreign investment com- 
munity. “The London financial 
analysts are very important for 
us,” Mr Liener said. 

“Across Europe, a lot of 
attention is paid to what Lon- 
don analysts have to say.” 
They wilt no doubt, be Clat- 
tered. 

What is certainly true is that 
several of them have been 
sceptical about what Daimler 
is up to in the non-vehicle sec- 
tor, wondering about the 
impact on earnings over the 
next decade aid the wisdom of 
the strategy. 



Gerhard Liener: taking steps 
to become a global player 

eign stock exchanges. Its 
snares have been quoted in 
Zurich for 15 years. They were 
recently listed in Tokyo, where 
its share turnover is the high- 
est of any German concern. It 
has plans for the European 
cities of Vienna. Paris, Brus- 
sels, Milan and Madrid and 
would like to be listed in Hong 
Kong and Sydney. 


Now the iron Curtain has 
gone and peace seems assured, 
in Europe at least, critics have 
said that Daimler’s move into 
defence, especially through the 
purchase of Mcsserschmitt-Bol- 
kow-Blohm, was ill-judged. 

Mr Reuter denies this. “Even 
if we had known that the polit- 
ical wind would turn and that 
we were nearing an era of dis- 
armament very quickly, wc 
would have still proceeded in 
the same direction. We never 
thought of buying MBB just for 

Daimler is no stranger 
to foreign stock 
exchanges. Its shares 
have been quoted in 
Zurich for 15 years. 
They were recently 
listed in Tokyo, it has 
plans for the European 
cities of Vienna, Paris, 
Brussels, Milan and 
Madrid and would like 
to be listed in Hong 
Kong and Sydney. 

growth In defence." 

MBB was Daimler’s latest 
acquisition after AEG (elec- 
tronics), Domic r (aircraft) and 
MTU (engines). Mr Reuter said 
Daimler’s interest was in the 
intelligent, micro-electronic- 
based. side of the defence busi- 
ness. It is keen to gain the 
know-bow which would enable 
it to develop sophisticated 
systems for complex problems, 
the one closest to Its corporate 


heart being congestion in road, 
rail and mr transport. 

The group also wants to 
develop its position in aero- 
space and be accepted as a seri- 
ous partner in international 
projects. All this takes time 
and money. 

Daimler’s profits have Lacked 
excitement recently, as strong 
earnings on the vehicle side 
have been offset by poorer per- 
formance in the other, still 
developing, activities. 

In the first nine months of 
1990, net profits were 4 per cent 
higher at DMi.abn (tf?=.4ni' 

One area of immediate con- 
cern is the weak US currency 
and lower cur profits in North 
America, though the group has 
benefitted from rising vehicle 
demand in east Germany - 

“The dollar effect has been 
enormous," suid Mr Uencr. Yet 
since only ;0 per cent of Daim- 
ler's shores are freely tradea- 
ble. the group is not under con- 
stant shareholder pressure and 
can take the long view. 

It is certainly doing this ut 
its talks with Mitsubishi of 
Japan. These hove nut yet pro- 
duced concrete results, but Mr 
Reuter said co-operation was 
intended to be “long term and 
broad”. 

Mitsubishi will still be a 
competitor in automobiles, 
aerospace, and mkTo-eUvt ren- 
tes. 

“But they are not our basic 
enemies." Its big rivals, Mer- 
cedes executives stress, are 
Nissan and Toyota: they are 
expected to cause real prob- 
lems on the luxury car side in 
the mid-1990s. 


Strong international sales 
boost Seagram profits 


Reuters looks for 10% growth 


By Robert Gibbons in Montreal 


THE performance of Seagram's 
distilling, wines and soft 
drinks business In the third 
quarter were boosted by 
strong international sales 
growth and currency gains. 

The Canadian-controlled 
drinks group's operating 
income was lifted to UStlSOm 
from 9165m. while sales 
advanced to fl^Sbn, up 9 per 
cent from |l.36bn a year ear- 
lier. 

rnciMdiwg higher dividends 
from Dn Pont, the US chemical 
company, the group took the 
quarter’s net profit to 


US$188m. or 92.01 a share, up 
11 per cent on the 9170m, or 
91.77, a year ago. 

In the first nine months, 
Seagram, which includes Mar- 
tel!, the cognac producer, and 
Tropicana Products, saw sales 
from the drinks business 
advance to 94.l9bn from 
93.89m a year earlier. Its oper- 
ating earnings increased 16 
per cent to 9499m from 9430m. 

Final net profit, including 
the Dn Pont contributions, 
-was 9581m, or 96.16 a share, 
against 9565m, or 95-84, an 
Increase of almost 3 per cent 


By Nlkfcl Tail in New York 

REUTERS Holdings, the 
financial information and news 
company, said it would be 
“reasonably satisfied” if it 
achieved double-digit growth 
in profits next year. 

Mr Glen Renfrew, managing 
director, also told a meeting of 
analysts in New York on Tues- 
day that the company hoped 
for better results in 1992. 

The 1991 prediction was 
made against “a background of 
difficult market conditions in 
which cancellations of rental 
product remain heavy.” the 
company commented. 

Reuters has already said 
profits this year' would ~ be 


around £320m ($630m), com- 
pared with £283.1m in 1989. 

When it made this forecast 
at the end of October, it 
announced it was axing 300 
lobs (denting the pre-tax figure 
by £10m) It also said that it 
was postponing the launch of 
Its automated foreign exchange 
trading system, Dealing 2000. 

Mr Renfrew stressed the 
company was not budgeting 
for any significant revenues 
next year from Dealing 2000 or 
Globex, the automated trading 
project for futures markets 
which Reuters is developing in 
conjunction with the Chicago 
Board of Trade. " 


• Champion International, 
the US paper producer, expects 
fourth-quarter earnings to be 
down sharply from the third 
quarter's 59 cents per share 
and well below earlier expecta- 
tions. Reuter reports. 

It said the quarter's results 
will be hurt significantly by 
higher taxes related to cash 
accumulated for an expansion 
at its Brazilian subsidiary that 
has been postponed indefi- 
nitely. 

Consequently, it said the 
unit has started to reduce cash 
holdings through dividend pay- 
ments to the parent company, 
which incur a related tax. 
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«Serafino F erruzzi European Scholarships» 

1991-92 


Ferruzzi Finanziaria S.p.A. has decided to award up to 6 
scholarships for the 199 1-92 academic year to commemorate 
the late Serafiuo Ferruzzi, the founder of the Ferruzzi 
Group. The purpose of launching these scholarships is to 
encourage post-graduate studies in economics and finance 
for entrepreneurship. 

The «Serafzno Ferruzzi* scholarships are open to nations! 
of EEC Member States bom after 31 December 1963, who 
bold a university degree (or equivalent qualification) in 
Economics, Business, Political Science, Engineering, La w. 
Agriculture, awarded by a university (or equivalent 
institute) in an EEC country, as well as in the United 
States, and who intend to follow post-graduate courses of 
study in one of the EEC Member States (but not in the 5tate 
of which the applicant is a national), or in the United 
States. 

The scholarships will cover university - or the selected 
institute — enrolment and attendance fees, proof of which 
must be provided. They will include an additional amount 
to cover travel, living and medical expenses, fixed at a fiat 
rate of 12,000 ECU per annum (gross) for Europe and 
15,000 US dollars per annum (gross) for the United States. 

The “Serafino Ferruzzi* scholarships will be awarded at 
the complete discretion of the Scholarships Committee on 
the basis of the applications received. The Scholarships 
Committee will be appointed by the Managing Director of 
Ferruzzi Finanziaria S.p.A. 

The scholarships will cover the 1991-92 academic year, 
and at the discretion of «Serafino Ferruzzi European 
Scholarships » may be renewed for an additional year 
upon successful completion of the first year of study. 

The application, compiled in English, must be received not 
later than 31 January 1991 at the following address: 

•Serafiuo Ferruzzi European Scholarships* 

Consorzio Servizi di Gruppo 
Gruppo Ferruzzi 
Foro Buonaparte, 31 
20121 - Milan 
Italy 

In addition to the relevant personal data and his/her usual 
mailing address, the application must indicate the 
university or institu te— in conformity with the requirements 
of Art. II — the applicant wishes to attend and the post- 
graduate course of study hc/she intends to follow. The 
following documents must be attached to the application: 
a) photo of the applicant signed by him/her on its reverse 
aide and a signed photocopy of an identity document; b) 
original or authenticated copy of the certificate attesting to 
university studies completed and to academic results 
achieved; c) curriculum vitae in English including reference 
to university studies completed, publications, research 
activities, work experiences, etc.; d) a report in English 


not exceeding 2.500 words in which the applicant must 
describe his/her area of research, including his/her 
proposed thesis subject and any working experience. An 
applicant is required to nominate two referees and to 
arrange for each referee to send a letter of recommendation 
in English directly W the «Serafino Ferruzzi European 
Scholarships*. The «Serafino Ferruzzi European 
Scholarships* shall, if it deems it necessary, contact the 
referees in order to obtain additional information about 
the applicant- None of the documentation submitted will be 
returned to the applicant. 

VII Successful applicants will be 0011111x1 not later than 15 
April 1991 at the address Indicated on the application. 
They must notify «Scrafiiio Ferruzzi European 
Scholarships* of their acceptance of the scholarships witlun 
30 days of receiving such notification. 

VIII A holder of a « Sera fin o Ferruzzi* scholarship may not 
hold any other scholarship, grunt or study allowance. 
Upon accepting a «Serafino Ferruzzi- scholarship, an 
applicant will be required to relinquish any other 
scholarship, grant or study allowance. 

IX The applicant will be responsible for obtaining admission 
to the selected university and course of study. 

X The holder of a scholarship will he obliged to follow the 
study programme indicated in his/her application at the 
university or institute specified. Any variations must Ire 
approved by <» Serafiuo Ferruzzi European Scholarships ». 
At the discretion of iSerafino Ferruzzi European 
Scholarships*, a successful applicant may Ire granted a 
year's postponement before taking up the scholarship. 

XI Ferruzzi Finanziaria S.p.A. will pay 40% of the scholarship 
money in advance, on receipt of a letter of acceptance from 
the university' or institute specified in the application. The 
remaining a mount wilt be paid in four-monthly instalments, 
subject to the provision of evidence of satisfactory 
attendance at the course of study. 

XII A scholarship holder is required to send six-monthly 
reports on his/her study progress to a nominated 
representative of •Serafino Ferruzzi European 
Scholarships*. The report sent at the end of the academic 
year must be accompanied by a letter from the student's 
tutor or supervisor (or equivalent jrerson) reporting on the 
student's achievement and his or her examination results. 

XIII The submission of an application implies acceptance by 
the applicant of the terms and conditions set out in this 
Notice. 

Milan, 6 December 1990 

The Managing Director 
of Ferruzzi Finanziaria S.p.A. 

Giuseppe Garofano 



1990 FINANCIAL _ 

REPORT Scotiabank S 


(Canadian 9 thousands) 

For the financial year ended October 3 1 


1990 


1989 

Interest income 

Income from loans, excluding leases 

0 

6,818,147 

9 

6.231.031 

Income from lease financing 


18,277 


22,262 

Income from securities 


1,071,570 


958,695 

Income from deposits with banks 


683,057 


638.492 

Total interest income, including dividends 


8,491,051 


7,850,480 

Interest expense 

Interest on deposits 


5,862,066 


5.282.973 

Interest on bank debentures 


180.218 


1 55,846 

Interest on liabilities other than deposits 


476,733 


339.703 

Total interest expense 


6,519.017 


5,778.522 

Net interest income 


1,972,034 


2,071.968 

Provision for credit losses 


238,176 


895.375 

Net interest income after provision for 





credit losses 


1,733.858 


1,176.583 

Other income 


829,748 


850.160 

Net interest and other income 


2,563,606 


2,026,743 

Non-interest expenses 

Salaries 


966,260 


916,276 

Pension contributions end other staff benefits 
Premises and equipment expenses. 


75,888 


62,961 

including depreciation 


363,333 


323,029 

Other expenses 


368,029 


359,417 

Total non-interest expenses 


1,773,510 


1,661.683 

* Net income before provision for income taxes 


790,096 


366,060 

Provision for income taxes 


271,300 


135,000 

Net income before minority interests 





in subsidiaries 


518.796 


230.060 

Minority interests in subsidiaries 


6,807 


8,243 

Net income for the year 

S_ 

511,989 

9 

221,817 

Preferred dividends paid 

9 

68,975 

9 

34.574 

Net income available to common shareholders 

9 

443,014 

9 

187,243 

Average number of common shares outstanding 

190,197,820 

185,149,293 

Net income per common share 

9 

2.33 

9 

1.01 

Dividends per common share 

9 

1.00 

9 

0.88 



(Canadian a mfllians) 

Aa at October 3 1 



1990 


1989 

Cash resources 

Securities 

Loans 

Other assets 


9 

7,844 

8.185 

59.822 

11.376 

9 

8.760 

7,439 

53.990 

10,822 

Total assets 


9 

87.227 

9 

81.001 

Demand deposits 

Notice deposits 

Fixed-term deposits 


9 

3.925 

18.348 

42,727 

9 

3,828 

17.291 

39,806 

Total deposits 

Other liabilities 
Subordinated debentures 
Capital 



65.000 

16.424 

1.832 


60,925 

14,876 

1,758 

-preferred 

-common 



750 

3.221 


550 

2,892 

Total liabilities and capital 


9 

87,227 

9 

81,001 

Now 1: 

ThsConaolldafd Financial a tstsmsrwshavabssn 
prepared m accordance with the Bank Act and include 
the assets and llabOn lee and resuits of opanroorts of the 
Bank and Its subsidiaries. Investments In affiHatsd com- 
panieo. where the Bank holds at least 20%, but not 
more then 50% of the voting shores, ere accounted for 
on the equity basis. 

Note 2: 

As at October 31, 1990, 1 94,783.677 common 

shares warn issued and outstanding (October 3 1 . 

1989: 187,694.2281. The par-ehare statistics have 
bean based on the daily overage of eqiaveleftt hay paid 
common shares. 

Note 3: 

The Sharehddere* Auditors have audhed end reported 

ae at end for the year ended October 3 1 , 1 090. Their 
report Is included in the Annuel Statement. 

EmcuBw OHIlh. 1.311 atflcwklCMO*. 
ScodaPiua toltaim, the 

a* tap Sum taw. C*tnnM«« 
Toronto. Canada Atlanta, Banta*. 

M&H 1 H 1 IMpng. BMn, 

■uawAMaCm 
CnatOwM 
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LwtovtM*. mode Janata 

MufcoCKy.Mta SwFWmn 

Nax-rtaKOaata Seoul awetata 
Panarta^ria. Bydnew Taipei 

THE BANK OF 
NOVA SCOTIA 









October 1990 


Promohypermarkt AG & CO. KG, 


a subsidiary of 


Promod&s 


acquired all shares of 


coop SR-Warenhaus und Fachmarkt AG 



The undersigned acted as 
advisor to the buyer 


~ FRANKFURT 
CONSULT 


Frankfurt 


London 


New York 


Tokyo 


A member of the BHF-BANK-Group 
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INTERNATIONAL COMPANIES AND FINANCE 


BNZ holders 
may avoid rescue 
package payment 


NEWS IN BRIEF 


Auditors qualify Bell 


Net profits 
slide 14% 
at J Hardie 


group accounts on 
going concern basis 


By Terry Han In Wellington 


THE BANK of New Zealand’s 
main shareholders - Fay Rich- 
white, the New Zealand mer- 
chant hank, at^ the New Zea- 
land government - may avoid 
contributing airdttinnai capital 
of NZ$250m (US$153 -3m) as 
part of a rescue package, 
because of special conditions 
surrounding the previously-an- 
nounced dAfl! 

Last month, the government 
agreed to a total injection of 
NZ$620m, including extra capi- 
tal, due to serious loan prob- 
lems faring BNZ. especially in 
its Australian loan portfolio. 

Notice of a special sharehold- 
ers’ meeting called to agree an 
increase In capital, released 
yesterday, showed that the 
main condition governing the 
government’s agreement to 
subscribe additional capital 
was that the average price of 
the bank’s shares did not drop 
below 60 cents on seven of the 
10 days before the subscription 
date for the meeting on Decem- 
ber 20. BNZ shares dropped to 
SO cents yesterday. 

The notice also said the 
main shareholders with- 
draw from the deal if there was 
any change making BN^s fore- 
cast materially inaccurate. 

Fay Richwhite and the gov- 
ernment are due to subscribe 
NZS140m in ordinary shares at 
70 cents a share and NZSllOm 
of preference shares at 84 cents 
a share. These were realistic 
prices before the latest slide in 
the share market, worsened by 
news of problems surrounding 
the BNZ and word that it had 
NZg2.83bn of doubtful and 
under-performing debts. 


An independent report, by 
uttle Wilson, the New Zea- 


Buttle Wilson, the New Zea- 
land brokerage house, said that 
if the government and Fay 
Richwhite declined to sub- 
scribe to the new capital they 
would have to try to agree an 
alternative method of raising 

the M pitai 

“Given the volatile nature of 
present share markets, sub- 
stantial changes could occur in 
thft circumstances of the fault 
before the subscription date," 
It said. 

It added that the terms erf 
the gg rp pm pTTt with ftn govern- 
ment and Fay Richwhite 
seemed fair to minorities on 
the arrangements as they stood 
at November 5, the date of the 

an ni m nw mwi t of Hip itaal 

Yesterday, in its interim 
report, BNZ forecast a bottom 
line loss of between NZfGOm 
and NZ$75m for the c u rren t 
year to March 31. 

The bank, which is being 
restructured by transfering its 
bad debts to a newly-formed 
company and Increasing its 
capital, forecast net p ro fi t s of 
betw een NZgll5m and 
NZ$i30m for the year. One-off 
costs associated with the 
restructuring are expected to 
res ult i n extraordinary losses 
of NZSlSOm tniw the bot- 
tom line into the red. For 1991/ 
92, BNZ forecasts no extraordi- 
nary items and a return to net 
profits of between NZ$l60m 
and NZS190m. In its last finan- 
cial year, the bank reported 
profits of NZ$123.7m - recov- 
ering from a NZ$646m loss in 
1968-89 - and in the latest half 
year the profit was NZ$5&3m. 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY- Indices erf Industrial production, manufacturing output 
(1865-100); engineering orders fC billion); retail sales volume and retail sales 
value (1985^100); registered unemployment (excluding school reavers) and 
unfilled vacancies (OOOs). 



Ira* 

Mtg. 

Eng. 

Retail 

Retail 

Unem- 


1SSB 

prod. 

output 

order* 

voL 

value* 

ployed 

vac* 

aid qtr. 

1 U 

11*4 

335 

1M5 

13*4 

1537 

2225 

3rd qtr. 

1105 

t1*« 

34.1 

1M5 

QU 

1540 

2205 

4th qtr. 

110-4 

11*9 

335 

1204 

10*5 

15S* 

20*3 

September 

1104 

11*3 

355 

1225 

130 

1583 

23*7 

October 

11*9 

11*1 

3*3 

1215 

14*5 

1570 

21*1 

November 

11*0 

11*9 

345 

121.7 

1035 

15B1 

3075 

December 

1900 

11*5 

1195 

335 

12*4 

19*5 

15M 

1975 

tot qtr. 

11*3 

11*9 

345 

12*1 

13*1 

1513 

1005 

&id qtr. 

11 *J 

IMA 

305 

1235 

14*2 

1512 

1935 

3rd qv. 

10*9 

11*7 

3*4 

1215 

1445 

1503 

IBS 

January 

11*9 

1195 

345 

12*2 

HO 

1510 

3007 

February 

WJ 

11*0 

3*0 

1344 

1345 

15« 

19*9 

Match 

111 J 

121.1 

" 345 

12*3 

13*1 

1507 

1995 

Aprs 

11*3 

195 

335 

1235 

1445 

1507 

1905 

May 

mj 

OU 

- 33* 

1245 

1445 

15*1 

ftftrl 

June 

11*5 

12*0 

385 

1335 

1415 

1519 

1095 

July 

10*5 

1105 

3*1 

1345 

14*9 

1532 

17X4 

Augiat 

10*9 

1105 

3*4 

1225 

1435 

1519 

1975 

September 

October 

10*4 

1175 

3*4 

12*7 

1215 

1435 

14*9 

1570 

1J03 

19*2 

14*0 


OUTPUT- By martet aecsor, eormmm goads . Mwssm mw goods, intermediate goods (materials 
and tools), ongbiooring output, mml mawttecture, tables. dotting and tootws r (1303-100): 
Housing staffs (000a monthly average). 


Cnsmer. Inveet 
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aid qfr. 
3rd gtr. 

4S> qtr 

September 
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TRADE- mdloes of export end Impart volume (1306— 100); vtafeto 
lance (Cm); ofl balance (On): terms o I trade (TOSS- MM); effleial reser 


November 
December 
1880 
1st qtr. 

2nd qtr. 

3rd qtr. 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 


Export 

Import 

VtoJWe 

Current 

on 

Term* Hi 

volume 

volume 

balance 

balance 

batanoe 

trade* 

113.7 

1415 

-*599 

-4568 

+ 228 

9*1 

1175 

1425 

550* 

5,150 

+397 

975 

12*8 

138.1 

-4^32 

-3.788 

+ 827 

975 

12*7 

1395 

-15*6 

-15*7 

+ 212 

9*5 

12*0 

1415 

-1J48 

-15*1 

+ 205 

965 

1285 

1345 

- 848 

- 650 

+ 210 

9*5 

12S.1 

1475 

-552* 

-*536 

+ 430 

97.1 

1275 

14*5 

-5,178 

-6,121 

-V92 

+423 

975 

1235 

1425 

-3J92 

+419 

101.7 

12*7 

150.1 

-2510 

-1520 

+ 138 

975 

1245 

1402 

-1558 

-1,000 

+ 152 

975 

1255 

15*6 

*2554 

-1550 

+ 142 

965 

1275 

1515 

*2.084 

■ -*043 

+ 150 

973 

1285 

1475 

-1511 

-1592 

+ 101 

975 

12M 

1445 

-1,603 

-1534 

+ 172 

975 

11*2 

1455 

-1,77* 

-1300 

-1,77* 

+ 29 

995 

1M7 

142J2 

-1500 

+ 155 

1023 

12*3 

1405 

-313 

- 913 

+235 

1095 

12*5 

1463 

-1379 

-1,079 

+ 20 

1025 



MFlAUOfUmBces o* e s rwmgs (1886- MM); basic materials and hto; wtiotoMie prtess of 
manidscbnd products (IMS- MO): retoO prices and food prices (Jan 1987= 1C0|: Reuters 
commodity Index (Sept 18*i 1931 -1001; trade weighted valua of Storting (IBS9-100) 


Bashi Whsale. 


1989 

Inge 

matte- * 

mnlg.- 

FBT 

Feeds* 

cmdiy.' 

Storting* 

2 nd qtr. 

T 87 J 

M45 

n*z 

1145 

IM 3 
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11*S 
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1 st qtr- 

11*0 
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•7.1 
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12*8 
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1,222 
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12*7 
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11*4 
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1245 

12*1 

12*0 
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121J 

1045 

1273 

12*3 

12*3 





MBA 

1275 

1203 

12*4 

1737 

043 



-Nol seasonally adjusted 





i In amwnto outstanding, eadutfng bank loans. 



JAMES HARDIE Industries, an 
Australian building products 
company, yesterday reported 
that net profits fell 14.4 per 
cent to A$3&4m (US$29. 5m) in 
its first half to the 
end-September from A$44.9tn a 

year earlier, AP-DJ reports 
from Sydney. 

Mr David Say, managing 
director, said the lower profit 
reflected a sharp fall in the 
building and construction 
activity In Australia and the 
US and unfavourable trading 
conditions in New Zealand. 

Earnings per share dipped to 
11J5 cents from 1&9 cents and 
dividend for the six months is 
cut to 9 cents from 10 cents. 

The d i rectors said, however, 
that after adjusting for a 
bonus share issue, the 
dividend a year ago was 
equivalent to 8.9 cents. Pre-tax 
profits fell 18.2 per cent to 
A$46.6m from A$5tL9m. 


By Kevin Brown In Sydney 


bell Group, a 74.4 per cent 
subsidiary of Bond Corpora- 
tion. has a deficiency of assets 
over liabilities of A$449m. 
(US$350. 7m) according to the 
annual report published yester- 
day. 

The report shows accumu- 
lated losses of AS&Mra, after 
firing account of an operating 
loss of AS672m for the 15 
months to October 5, 
announced eariipr this week. 

Coopers and Lybrand, the 
firm of auditors, said the accu- 
mulated losses and the defi- 
ciency in shareholders’ funds 
“raise doubt that the group 
will be able to continue as a 
going concern.** 

Bell Group, a publishing and 
investment arm of the Bond 
group, is negotiating a debt 


restructuring package with its 
creditors under the supervision 
of Lloyds Corporate Advisory 
Services, a merchant hank .' 

Holders of the company's 
convertible bonds agreed to 
waive defaults and defer inter- 
est payments for six months 
until December 10. Bond- 
holders met in London yester- 
day to consider a further defer- 
ral. 

Bell Group's principal 
remaining asset Is The West 
Australian, a profitable Perth- 


based newspaper which Is for 
sate as part of the restructur- 
ing proposals. Potential buyers 
include Mr Robert Maxwell, 
the UK newspaper prop rie t or , 
and Heytesbury Holdings, the 
private company controlled by 
Mrs Janet Holmes & Court 


■ Harbour Centre 
Development, the property and 
hotel arm of Sir YJL Pao’s 
Wharf Group, yesterday 
posted a 24 per cent fall in 
after-tax profits to HK$78m 
(UStfQm) in the first half to 
September 30, compared with 
HKSlQ2m a y ear earlier. 

Earnings per share also fell 
24 per cent to 37 cents from 
48.7 cents, while turn over 
dipped 7 per cent to 
from HKS444m. 

The direc to rs recommended 
an unchanged interim 
dividend of 13 cents a share. 


Value of Tower property 
and share Investments falls 


By Terry Hail 


■ Elders tyt. the Australian 
brewing group, said that all 
trading in its shares on the 
Australian Stock Exchange 
would, from tomorrow, be 
under the name Foster's 
Brewing Group, Reuter reports 
from Melbourne. 

Shareholders of Elders 
approved the change of name 
at last week’s animal meeting. 


■ The Singapore high court 
has appointed external 
managers to run the 
locally-listed Electro-Magnetic 
Singapore at the company’s 
request, Reuter reports from 
Singapore. 

The managers from Coopers 
and Lybrand, rim accountancy 
firm, most submit a proposal 
to restructure the Unanriaiiy 
troubled video cassette makpr 
within 180 days. 


TOWER Corporation, the New 
Zealand life assurance and 
financial services group for- 
merly known as Government 
Life, recorded a NZ$223. 35m 
(US$137m) fell in the value of 
its Investments in the year to 
September 30, according to yes- 
terday's animal report. 

The d acHm» was due to fell- 
ing values in its property and 
share investments. Last year 
tiie company, which had been 
a government department, 
showed unrealised gains of 
NZ$77 Jim. 

Net premium income was 
virtually static at NZ$l43.7m 
against NZ$141.38 In the previ- 
ous year. Total net income was 
NZ3 196.99m compared with 
NZ$463 .82m. The company had 
an operating deficit of 
NZ$278.54m against an 
NZ$87. L3m pre-tax surplus last 
year. The latest result will lead 
to a dro p in policyholders’ 
funds of NZ$27&5Bm. against a 
rise of NZ$24£2m. 

Bonus payments will be cut 


Mr -famwt Boonzater, manag- 
ing director, said that while 
the result was disappointing In 
terms of Tower's pest r ecord, 
its performance in Individual 
sectors during an extremely 
difficult year was still better 
than the overall market 
However, as with other 
financial institutions, the 
recessionary conditions and 
of confidence in the mar- 
ket as well as the Middle East 
crisis had taken a toll on the 
company’s investments. 

He said the company bad 
increased premium Income to 
NZgilOm from NZ$83m and 
increased market share of new 
premium Income to 10 per 
cent a SO per cent market 
share improvement in three 
years. A change in accounting 
policy meant all investments 
were now shown at market 
rates rather than book value. 


SKF in Malaysian venture 


By Urn Slong Hoon in Kuala Lumpur 


■ Fletcher Challenge, the New 
Zealand resources group, is to 
combine its building materials 
offshoot with its construction 
and pro perty unit to form an 
integrated building industries 
group, effective January 1, 
1991, Reuter reports from 
Wellington. 

Mr Hngh Fletcher, chief 
executive, said the new group 
recognised the relationship 
between the business in the 
building materials and 

Fletcher Challenges’s desire to 
continue to build an 
international presence in a 
number of products within the 
building industries. 


SKF, the Swedish bearing? and 
precision engineering group, is 
spending M$4Q0m ($150m) on a 
Malaysian plant to challenge 
the Japanese dominance of the 
Asia-Pacific bearings market 
The plant due to begin com- 
mercial production In 1992, Is 
the group’s first in a region 
where SKF Bearing is weak in 
the original equipment market 
but strong in the components 
replacement segment 
SKF's regional bearing sup- 
plies are now drawn from its 
European plants, though it 
also manufactures in TmHa_ Its 
Singapore unit produces only 
textile machinery components. 

The entire Malaysian output 
about 3,000 tomes a year ini- 
tially, will be transported to its 


Singapore warehousing centre 
before distribution to soutb 
east Asia, Australia and New 
Zealand. 

Though annual Asian-Pacific 
industrial production grows at 
near double digits, the mar- 
ket's bearing demand is slower, 
at 5 per omit but still greater- 
than in Europe and America. 

Bearing companies in Japan, 
supported by the strong 
regional sales of Japanese cars, 
have the advantage In the orig- 
inal equipment market, with 
low pricing and early delivery: 

SKF hopes to break fresh 
ground in that market by mov- 
ing closer to the regional 
industrial centres with a com- 
plete and bulk assortment of 
products and services. 


SAMSUNG ELECTRONICS CO., LTD. 

Notice to the holders of US$20 £00,000 5 percent bonds 2,000 


NOTICE IS HEREBY GIVEN TO TOE HOLDERS OF ABOVE BONDS 
THAT: the Board of Directors Meeting of the Company, held on November 6, 
1990, resolved to issue NEW SHARES under die following terms and conditions: 


1. Form of shares common stocks in the registered form. 


2. Number of shares to be issued: 

1) Rights issue: 1,770,000 shares of common stock 

2) Bonus issue: Nil 


3. issuing method: 1,770,000 shares to be issued at the price of 
23,400 Korean won per share. 


4. Allocation of new shares: 


1) 354,000 shares of the new issues: shall be allocated for the subscription 
of employees of the company according to the law on fostering the capital 
market in Korea. 

2) 1.4164XX) shams of the new issues: shall be allocated to the shareholders 
registered on November 30. 1990 in the proportion of 0.0348447 share 
per one share. 


In case of the rights issue, both the shareholders of common stocks and the 
shareholders of non voting preferred stocks are entitled to subscribe for new 
common stocks in proportion to their respective shareholdings. 


5. Record date: November 30, 1990 


6. Subscription period: December 26, 1990 - December 27, 1990 


7. Payment date: December 29, 1990 


8. Others: 

Fractions of shares and unsubscribed shares shall be disposed by the Resolution 
of Board of Directors Meeting. 


Bondholders should contact the Trustee for further information. 

tg SAMSUNG 


Electronics 
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by about 25 per cent this year/ 
with payments to policyholders' 
totalling NZ|38m. against’ 
NZ$KL9m last year. 
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INTERNATIONAL CAPITAL MARKETS 


German bonds perk up as 
Bundesbank injects funds 

By Stephen FJdler in London and Patrick Hamraon in New York 


GERMAN government bonds 
opened weaker yesterday, but 
strengthened amid better 
expected demand for a new 
issue and following central 
bank action considered reason- 
ably, accommodative in the 
bond market 

Bond traders said th at In its 
money market operations yes- 
terday. the Bundesbank had 
injected funds sufficient to off- 
set the liquidity draining out of 
the market Moreover, it did 
this at interest rates lower 
than many had expected — 
one-month operations, for 
example, were conducted at 8% 
per cent 

After selling DM3 bn of sew 
8% per cent 10-year bonds 
through the hflnidng consor- 
tium an Tuesday, the Bundes- 
bank managed to sell 
DM2.82bn of Bonds through 
auction yesterday. This was 

Vii gViftr than many of flm pes si- 
mistic expectations, although 
the better result was partly 
due to technical factors related 

GOVERNMENT 

BONDS 

to the costs of carrying the 
new bonds against the fixtures 

crntracts. 

The bonds were allocated at 
prices betw een 99.85 and 99.90, 
with the average at 99.88. By 
the close, they -were quoted at 
100.00/05. In general, govern- 
ment bonds were np to 20 pfen- 
nigs higher an the day. 

There was also support from 
traders who follow charts. 
They said yesterday that Ger- 
man bonds may sow be enter- 
ing an uptrend. 

A fall in oil prices partly off- 
set the nervousness generated 
by comments from US secre- 
tary of state, Mr Janies Baker, 
who appeared pessimistic on 
the abfiity of sanctions to force 
Iraq out of Kuwait 

Trading on the London Inter* 


BENCHMARK GOVERNMENT BONDS 


Coupon 

ftad 

Date 

Print 

Chang* 

YteJd 

Wart 

•80 

Month. 

to 

UK GILTS 

13300 

9300 

9300 

00/93 

OS/OO 

10/06 

103-18 

00-11 

88-08 

-0802 
+03/32 
+ 08/32 

1132 

1088 

1032 

1135 

10.68 

1038 

1135 

1138 

10.88 

US TREASURY * 

8300 

8-750 

11/00 

08/20 

10202 

104-12 

-05/32 

-08/32 

8.18 

835 

839 

344 

834 

8.88 

JAPAN No 110 

No-120 

4300 

(L400 

06/99 

03100 

883805 

96-6217 

+0.140 

+0.082 

738 

730 

733 

7.18 

7.B6 

738 

GERMANY 

8300 

10/00 

1003000 

+0300 

837 

53S 

8.00 

FRANCE BTAN 
OAT 

9300 

8300 

11/95 

03/00 

853508 

90-9300 

-0.108 

-nnfm 

10.15 

1033 

10.12 

10.08 

1030 

1039 

CANADA * 

10300 

C3/01 

999000 

+0350 

1031 

10.65 

1037 

NETHERLANDS - 

SJZSO 

11/00 

100.7800 

-0.140 

8.13 

8.10 

0.17 

AUSTRALIA 

13300 

07/00 

1053313 

+0232 

12.06 

1Z1B 

13.13 

BELGIUM 

10300 

06/00 

98.9000 

-0300 

9.76 

B.75 

032 

London dating, *d«»crt«» New Yorfc morning ■ssslon 

Yields: Local modest standard Prfcox US. UK In 32nda^ otriors In daelmal 
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national Financial Futures 
Exchange, where the December 
contract became deliverable 
yesterday, continued to out- 
strip that of the Frankfurt 
Deutsche Terminfione, yester- 
day by a factor of 20. 

■ US government bond prices 
traded in a narrow range dur- 
ing the morning as dealers and 
investors recovered from Tues- 
day's last session, when a 
report that Iraq was willing to 
strike a deal over withdrawal 
from Kuwait had prompted a 
nub of late buying. 

At midday the benchmark 
80-year Treasury issue was 
down A at 104%, to yield 8.331 

a cent, while the two-year 
i remained unmoved at 
998, yielding 7.443 per cent 
The reports that Iraq was, for 
the firgt Hm« i talking of leav- 
ing Kuwait proved unsubstan- 
tiated, but it emphasised again 
how the financial markets 
remain hostages to the Gulf 
crisis. 

Yesterday all eyes were on 
the testimony of Secretary of 
State James Baker before con- 
gressional hearings on Capitol 
HDL 


Over the next two days the 
market afawiM lynwHHatP the 
gains of recent weeks, with 
investors staying on the side- 
lines until Friday's unemploy- 
ment rfatmg data. Bond ana- 
lysts are predicting that if the 
jobs figures are as gloomy as 
expected, a move by the Fed- 
eral Reserve to push interest 
rates down may come before 
Christmas. 

The Federal funds rate edged 
slightly lower to 74 per cent in 
the absence of any money mar- 
ket operations by the Fed. 

■ UK government bond prices 
showed minor gains of up to % 
point at the long end, with lit- 
tle new to excite activity. Mr 
Norman Lament, the chancel- 
lor, ruled out interest-rate cuts 
until it was safe to do so but 
his statement was not regarded 
as addin g much to market 
knowledge. 

■ The French government 
bond market also held up 
pretty well, despite being 

■ assailed by a weak franc aim 
high money rates. An 

auction of FFr5bn-7bn in gov- 
ernment paper is due today. 


Moody’s may downgrade Canadian bank 

By Bernard Simon in Toronto 


MOODYS, the US credit-rating 
agency. Is considering down- 
grading the rating of Toronto- 
Domlidon Bank, the only 
Canadian bank and ooe of only 
three in North America whose 
debt h rated Triple-A at pres- 
ent 

Moody’s said yesterday that 
although It had a high regard 
for TD*s management, syste m s 


and credit review process, the 
bank was vulnerable to the 
recession which had taken 
hold in Ontario, where much 
of Its business was concen- 
trated, • 

TD’g income for the three 
months ended October 31 
dipped to C$125.3m, 25 per 
cent down on a year earlier. 
Non-performing loans almost 


doubled to C$828m on October 
31, The bank suffered loan 
losses of G8358m in fiscal 1990, 
up from Cf58m the previous 
year (excluding Third World 
debt writedowns of Cfl73m). 

• The other North A m eri can 
banks with Triple-A rating* 
from Moody's are Morgan 
Guaranty and Wachovia Bank 
& Tract Co. 
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Drexel 
liquidators 
hope for full 
UK payout 

By Stephen FIdtar, 

Euromarkets 

Correspondent 

LIQUIDATORS of tbe UK 
businesses of Drexel Burnham 
Lambert said yesterday they 
were bopefnl that most of the 
companies’ creditors could be 
paid In full. 

Mr Phil Wallace of KPMG 
Peat Marwick McLintock, one 
of the liquidators, said that 
about £ 2 Qom of asset sales had 
been made to date and that the 
creditors of the UK holding 
company should start receiv- 
ing substantial payouts soon. 

The sale of a £i0m stake in a 
ve n ture capital fund. First Bri- 
tannia, is now the only UK 
asset left to sail and Mr Wal- 
lace said the liquidators were 
in no rush to realise that 

In ttA us, Drexel Burnham 
Lambert, tbe Wail Street firm 
which pioneered the Junk bond 
market, sought protection 
from creditors last February 
under bankruptcy laws. 

in the UK, all creditors of 
DBL Securities, the Eurobond 
trading company, and DBL 
Trading, the forex and bullion 
company, should be paid in 
full. 

Creditors of DBL Limited, 
the commodity company, have 
already received 80 p in the 
pound and those of DBL Hold- 
ings should receive 2&p in the 
pound in the next three 
mouths. The outcome is likely 
to be between 45p In the 
pound and full payment, Mr 
Wallace told a creditors' meet- 
ing. 

This depended on what 
funds could be recovered from 
the US Drexel companies and 
on a At qnbA claim of S85m 
against DBL Limited. If the 
claim was disallowed, there 
would be enough to pay credi- 
tors in full. However, Mr Wal- 
lace warned, it could take up 
to 10 years to sort out the 
problems relating to the 
rialmi; on toe US firm. 

He said Drexel UK needed a 
net $7ftn from the US to allow 
creditors to be paid infulL 

Trading in 
S&P index 
options soars 

By Barbara Durr 

In Chicago 

TRADING volume surged in 
November on the Chicago 
Board Options Exchange’s two 
Standard A Poor's index 
options. 

Trading in SAP 500 index 
options, used mostly by insti- 
tutional Investo r s, shot up so 
per cent compared with last 
year. Trading in S&P 100 
index options, used largely by 
retail customers, increased 33 
per cent 

Some traders say the 
increased volume in options is 
a sign that investors are hedg- 
ing themselves more heavily 
in light of uncertainty about 
where the equities market will 
go if there is a war in the Gulf. 

Overall volume at the CBOE, 
which also trades 241 equity 
options and options on short 
and long-term interest rates, 
rose Just S.4 per cent last 
month co m pared with a year 
ago. 

At the Chicago Mercantile 
Exchange, November average 
dally volume in SAP 500 
f u tures Jumped to 48,235 con- 
tracts compared with 38,080 
last year. Average daily vol- 
ume in options on tbe SAP 
futures Jumped to 7,012 con- 
tracts (3,424 calls and 3,588 
puts) from 4,784 test year. 

The CME’s total volume 
increased 18.1 per cent test 
m on th, although overall vol- 
ume for the year is 
down from 1980’s 
ting pace. 

At the Chicago Board of 
Trade, total volume for the 
first 11 months of tbe year is 
up 11X3 per cent to more than 
144.7m contracts, breaking the 
1988 record. Treasury bond 
futures, the world’s most 
active futur es co n tr ac t, woe 
up 12.7 per cent In November 
and Treasury bond futures 
options Jumped 31.1 per cent 
last mouth. 

KPMG reports 
revenue np 25% 

By Richard Waters 

KPMG Pest Marwick 
McLintock, one of the largest 
accounting and consulting 
firms, yesterday announced 
revenues 25 per cart up In the 
year to September SO at 
25 j|fcn. Like other accounting 
groups, it does not report net 
income. 

It has also become the first 
large accoun ti ng group to gen- 
erate more of its income In 
Europe than in the US, which 
has dominated the global 
accounting Industry. European 
revenues leapt nearly a third 
to $2£bn, white US fee income 
grew at a glower 18 per cent to 
S2J&0- 

The firm also saw strong 
volume growth in the Aste/Pa- 
eifle region, where income 
Jumped 81 per cent to £423m. 


“ 99 % oi KLM s 

European Business Class passengers 

vore the service first- rate!' 

“From the comfort of those wider seats? 
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KLM’s policy of con- 
tinuous improvement is not 
going unnoticed. Indeed, 
the service in our improved 
European Business Class is 
meeting with ever-higher passenger approval 

New; wider seats to ensure the very best com- 
fort. And one less per row. Meaning that with KLM 
changing flights does not mean a change of comfort. 

And you can book your favourite sear 
in advance. 

New; the meal service has 
been given an extra touch of KLM class. 



’4 m 
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Finer place -settings. Fresh 
ingredienrs. And fresh, hot 
rolls. 

And although all this 
means that 99°c of our pas- 
sengers now vote the service first-rate, we are not 
planning to stop improving. In feet, you can expea a lot 
of good news from KLM as we continue to meet your 
expectations. 

Test us, try us, fly us. 


The Reliable Airline KLIMI 

fiovai Ou:ch Aiflnes 


EUROPEAN 

RELOCATION 


The FT proposes to 
publish this survey on 
Jane 17th 1991. 

It will be of particular 
interest to tbe 61,000 
businessman involved in 
decision making about 
Office Property who are 
also regular FT readers. 
If you want to reach 
this important audience, 
call Clive Booth on 071 
873 4152 or fax 071 873 
3078. 
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U&S400, 000.000 
Floating Rata Subordinated 
' Capital Notes Due 1997 

Holdera o( Notes oC we above taw 
ana rmeby nostedtnai lor me nan 
Maun Sub-partod tram 7th 
DacamDw. 1990 to 7th January. 
1991 the fofcjwtng wS apply. 


L JmarvM Payment Dw 70i 
March, 1981 

2. Rre of kitaratt to Sub-period: 
83/10% par annum. 

3. InfBreM Amount pant* for 
Siifr-pertod: USS352.52per 
USSK300 nofrtnflL 

«. AitovnuiaM Marta Amount 


twain*. 

5. Maxi (mars* Sub-period n« be 
(ram 7tfi January. 1 991 to 7th 
February. 1891. 

Agent Bank 
Bank of America 
International Limited 


This announcement appears as a matter of racoid only. 


November. 1990 


□□ 


Ghana National Petroleum Corporation 

U.S. $10,000,000 

Crude Oil Indexed Floating Rate 
Pre-'Export Finance Facility 


Guaranteed by tho 

Government of Ghana 

Funded and fully underwritten by 

Bankers Trust International Limited 

Arranged by 

Bankers Trust Company 

with 

Continental Acceptances Limited, Accra 


Bankers Trust Company 



U.S. $125,000,000 

C3E4T LKE> FEDEML HMINO 


Collateralized Boating Rate Notea 
Series A due December 1997 

In ac co r d anc e with the precisions of too Notes, notice is hereby 
given that for tee three months interest Period from December 6. 
1980 to Match 6, 1991 tee Notes wfi carry an Interest Rate of 
SSMfe per annum. ^ The interest payable on the retarait payment date. 
March 6. 1091 vrfU be U.S. S2.155.25 per U.S. 8100,000 
principal amount of Notes. 

By: The Chase Manhattan Bank, NA 
London, Agent Bank 

December 6, 1990 







DEN DANSKE BANK 

(oripruOy issued in the name of PruviiKhanken A/S) 

U.S.S60, 000,000 

Floating Rate Capital Notes 2000 

For the six month period 
6th December, 1990 to 6th June. 1991 

Id accordance with dir pitwiwon* of the Note?, noncr b. hereby given 
due the rate of i nr erect has been fixed at fl'-l* per cent, pet annum, and that 
the interest payable on the relevant nnem t tMvmcnr date, 

6ih June. 1991. aganw Coupon No. 1 1 will hr U.S.S210, 12 

S.G. Warburg & Co. Ltd. 

Agent Bank 

iiiiiiiiiitiiiiiiiiiiiiifiiiimiiiiiiiiiisiimiiiiiiiiiiui 
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FINANCIAL TIMES THURSDAY DECEMBER 6 1990 


INTERNATIONAL CAPITAL MARKETS 


Banks search for capital adequacy 

Simon London on alternative ways of meeting the Basle guidelines 

R EGULATION in the Tier n capital, and then with- The structure is similar to However, less complex form* 
financial markets is drew it after meeting opposi- auction-rate preferred stock of subordinated capital are alst 
often a sour to innova- tion in Basle. used hv US hanks. The differ* verv exuensive. The nrobleir 


R egulation in the 
financial markets is 
often a spur to innova- 
tion. Nowhere is this more true 
than in the international 
banks’ search for instruments 
which comply with the Basle 
guidelines on capital adequacy. 

The guidelines give bank 
assets a risk weighting of 
between zero and 100 per cent. 
Loans to a bank's own govern- 
ment arc given a zero weight- 
ing; those to a company, 100 
per cent By March 1993, banks 
will have to hold capital equiv- 
alent to at least 8 per cent of 
their weighted assets. 

At least half the capital must 
be classified as Tier ! capital. 
The remainder is made up of 
Tier U capital, of which there 
are two ra nkin gs. While the 
Basle guidelines define Tier I 
or core capital with simplicity, 
the definitions of Tier U capital 
are labyrinthine. 

The result of compromise 
between numerous national 
interests. Tier U capital can 
include provisions, reserves, 
subordinated debt instruments 
and loan capital. However, the 
picture is blurred because each 
national central bank inter- 
prets the guidelines within its 
own jurisdiction. 

German banks are worried, 
for example, tbat the Bundes- 
bank will not allow them to 
count reserves resulting from 
revaluations of fixed assets as 
Tier II capital, although it is 
permissible in most other juris- 
dictions. The Bundesbank is 
waiting for the publication of 
EC directives before it unveils 
its final interpretation of the 
Basle guidelines. .However, 
German banks will need to 
raise an additional DM70bn of 
Tier n capital if revaluation 
reserves are excluded. 

The distinction between 
Upper and Lower Tier II capi- 
tal has proved a rich vein of 
material with which financial 
engineers have worked. 

For example, in 1988, Royal 
B ank of Sr- eland planned to 
issue S400>* of Upper Tier II 
perpetual 3an capital. The 
undated > >nds were issued 
directly to investors. After 15 
years, a special purpose 
vehicle, unconnected to Royal 
Bank, stands ready to buy-back 
the bonds. 

From the bank's point of 
view, the debt is therefore per- 
petual. whereas for investors, 
it has a fixed life. The Bank of 
England initially gave the 
go-ahead for the issue as Upper 


Tier n capital, and then with- 
drew it after meeting opposi- 
tion in Basle. 

in. the end, the notes were 
allowed to stand as Upper 'Her 
n and they were finally issued 
in August last year, but it was 
decided that further issues 
involving repackaged securi- 
ties would not be acceptable. 
The committee thus declared 
itself suspicious of complicated 
structures whose usefulness 
was untested in adversity. 


O ther Tier n instruments 
have proved trouble- 
some for the opposite 
reason; they were acceptable to 
the regulators but not to inves- 
tors. For a short period during 
the 1980s. Upper Tier n capital 
requirements were met 
through the issue of perpetual 
floating rate notes. By the end 
of 1986, $20bn of perpetual 
FRNs were issued, largely 
bought by Far Eastern institu- 
tions. However, a liquidity cri- 
sis in 1986 has left the instru- 


The structure is similar to 
auction-rate preferred stock 
used by US banks. The differ- 
ence is that at each stage the 
note holder has the option to 
reject the new coupon and put 

the bonds back to the remar- 
keting agent, a feature which 
again provides synthetic 
liquidity. 

However, the instrument has 
faced strong criticism from 
some quarters and the syn- 
thetic liquidity feature has 
proved vulnerable in only the 
past few weeks. For if no agree- 
ment on coupon is reached, the 
note reverts to a “back-stop” 
margin above the London 
interbank offered rate and the 
put option ceases to operate. In 
theory the back-stop margin is 
set at a high enough level to 
compensate Investors for the 
illiquidity of the bonds under 
such circumstances. 

However, four issues from 
international banks are now at 
the back-stop margin amid 
investor concern about the 


The distinction between Upper and Lower 
Tier II capital has proved a rich vein 
of material with which financial engineers 
have worked. 


ment largely discredited. 

The gap was partially filled 
by a variation: step-up perpet- 
ual floating rate notes. The 
coupon on the bonds steps up 
every five years, with the 
assumption that the bank will 
redeem the bonds when the 
cost of borrowing is no longer 
acceptable - a “soft call" 
designed to ensure at least a 
degree of synthetic liquidity 
for the bolder. 

Barclays led the way with 
the issue of step-up instru- 
ments, mainly placed privately 
with Japanese leasing compa- 
nies. However, demand has 
proved strictly limited. More- 
over, the inherent illiquidity of 
the notes requires payment of 
an illiquidity premium, so the 
cost of capital is high. 

In the past two years, many 
banks have turned to the issue 
of a still more complex struc- 
ture - variable rate notes - to 
fulfil Tier n requirements. 

These instruments are either 
of fixed maturity (Lower Tier 
n) or perpetual (Upper Tier H). 
with the coupon fixed for each 
quarterly period by the issuer 
and a “remarketing agent" - 
in consultation with investors. 


stresses in the international 
banking system. 

Many investors who bought 
the bonds on the basis of the 
three-monthly put option, in 
the belief they were an accept- 
able substitute for money mar- 
ket instruments, are now left 
holding illiquid paper. 

The first VRN was issued by 
Lloyds Bank in July 1988. Since 
then a range of international 
Institutions has followed suit, 
including for example. 
National Westminster, 
National Australia Bank and 
Banco Santander. At the end of 
September, there was $43>bn of 
perpetual debt and S3.6bn of 
fixed-term debt outstanding. 

Yet it remains to be seen 
how much the market will 
absorb, and how the re-market- 
ing “synthetic liquidity" fea- 
ture stands up in a period of 
stress in the banking system. 
There are doubters, including 
Barclays, which has so far 
shunned the structure, noting 
that the back-stop margin on 
recent deals has been around 
Libor plus 60 basis points. 
Some .in the market hold that 
VRN stands for “very risky 
note". 


However, less complex forms 
of subordinated capital are also 
very expensive. The problem 
has been highlighted by the 
dilemma of Japanese banks, 
which are allowed to count 45 
per cent of their unrealised 
equity gains as Tier IL Each 
1.000 point fell in the Nikkei 
stock market index is calcu- 
lated to rednee their capital 
ratios by 0.1 percentage point 
Apart from emphasising the 
unreliability of this form of 
capital, the collapse in stock 
prices has forced Japanese 
banks to find alternatives. 

They have Issued $4 bn of 
subordinated debt in the past 
three months, paying a spread 
of 2Q to 40 basis points over 
Libor. It has been suggested 
that some buyers of the paper 
may have been encouraged to 
do so by loans from the issuing 
banks, which implies that even 
these margins above labor may 
underestimate the true cost of 
capital. 

A 2250m fixed-rate issue by 
Barclays in October cost about 
25 basis points over Libor, 
when swapped into floating 
rates, according to Mr Brian 
Worsley, the bank’s assistant 
treasurer. In contrast, similar 
subordinated issues by Bar- 
clays in 1987 cost a shade 
below Libor. Moreover. Bar- 
clays still carries a triple-A 
credit rating. Its finances are 
in good shape compared with 
many other institutions. 

T he rising cost of capital 
is also exemplified by 
US banks. Faced by the 
prospect of a failed auction, 
Citicorp was recently forced to 
raise the top-rate payable on 
its Tier II auction rate pre- 
ferred stock from 120 per cent 
to 200 per cent of the dollar 
commercial paper rate. 

“The problem is that the 
money banks are already less 
good credit risks than their 
customers,” commented one 
monetary official. That sug- 
gests many banks will not find 
an answer to their capital 
shortage by issuing more capi- 
tal. but only by cutting back 
on their assets. The conse- 
quences of this - in reduced 
loan availability and higher 
costs for borrowers - are 
already becoming apparent. 
Banks' struggles with the 
Basle rules are thus more than 
a narrow, technical issue. 

(This is the second of two 
articles. The first, on Tier leap 
iiaL app ear ed last Friday.) 


Paris may 
consider 
end to debt 
guarantees 

By Tracy Corrigan 

THE French government may 
soon stop offering defat guar- 
antees to state-owned borrow- 
ers when they tap the interna- 
tional bond markets. 

The government is said to be 
concerned that the volume of 
guaranteed transactions is 
adversely affecting the per- 
ceived value of its-own debt. 

Borrowers such as Socldte 
Nationals des Cheitrtns de fer 
Franca Is, the state railway, 
and Electricite de France, the 
power utility, are set to lose 
their guarantees early next 
year, although it Is believed 
that no decision has yet been 
taken. 

An official at SNCF said the 
company bad approached the 
international credit-rating i 
agencies to obtain a debt rat- 
ing should the guarantee be 1 
dropped. Both SNCF and EDF 
would be espected to gain top 
Triple-A ratings. 

Nevertheless, they could suf- 
fer a rise in the cost of funds 
as a result of losing the guar- 
antee. Credit Local de France, 
which lost the government 
guarantee in 1987 when it 
became a public company, 
pays about 5 basis points more 
for its International borrow- 
ings than the likes of EDF and 
SNCF. In the domestic market, 
where all borrowers are 
unguaranteed, they achieve 
the same costs of funds. 

Bankers Trust 
backs jet sale 

BANKERS Trust, the US 
institution, said yesterday that 
it had provided a $l80m 
short-term credit facility to 
Calf Air to the pur- 

chase of Boeing aircraft by the 
Middle East airline, AP-DJ 
reports from Manama. 

Gulf Air will use the money 
as “bridge finance" to pay for 
three 767-300 aircraft which 
were delivered last week. The 
facility will be replaced next 
year by a long-term loan guar- 
anteed by the US Export- 
Import Bank- 

Bankers Trust, which pro- 
vided all the bridge finance 
itself, said it planned to start 
syndication 'of the 12-year Inn 
in January. 
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Whitbread provides liquidity 


By Tracy Corrigan 

WHITBREAD, the UK brewer, has injected 
liquidity into the long-dated sterling bond mar- 
ket, which has been starved of debenture issu- 
ance over the past 18 months. 

The brewer launched a £135m issue of 20-year 
secured debentures due 2011, priced to offer a 
margin of 140 basis points above the yield on toe 
UK 9 per cent gQt The bonds sold out quickly as 
domestic institutions rushed to fill gaps In their 
portfolios. The lack of supply In the market has 
been exacerbated by some borrowers repurchas- 
ing their long-dated stock. 

The Whitbread issue Is underwritten by UBS 


P hillip* & Drew and NatWest Capital Markets, 
which also provided a swap into flaaimg-rate 
sterling funds. These counterparties are born 
triple-A credits. • -- - 

Swaps over such long maturities are rare. Tne 
market is very thin and suitable counterparties 
difficult to find. In an environment of rising 

interest rates over the last few years, an unwill- 
ingness to lock in high fixed interest r ates over 
20 years or more has discouraged borrowers 
from tapping the market. 

The proceeds of the issue will refinance some 
of Whitbread’s short-term financing. <. 


First global issue 
Canadian dollars 


By Tracy Corrigan 

THE FIRST global issue in 
Canadian dollars - and the 
largest in the international 
bond markets to date - sold 
out yesterday, ahead of pricing 
later today. 

Ontario Hydro, which sup- 
plies the Canadian province 
with most of its electricity, 
announced a C$l_25bn five-year 
deal, which will be priced at a 
predetermined yield spread of 
65 basis points above the new 
nnn«riian government five-year 
bond. 

Plans to bring such an issue 
were announced a month ago, 
although no strict timetable 
was set. The Ontario Hydro 
deal follows a series of Cana- 
dian government bond offer- 
ings in recent weeks, culminat- 
ing in C$l.5bn of bonds 
launched this week. Despite 
the lacklustre performance of 
the Canadian bond market 
recently, the Ontario Hydro 


deal was quickly .oversub- 
scribed, and increased by 
C$25m. 

Ontario Hydro hopes to be 
able to raise much of its future 
funding through its global 
bond programme, tapping 
other areas of the yield curve, 
according to Mr Felix Chee, the 
company treasurer. 

INTERNATIONAL 

BONDS 

However, the first global 
deal was considered quite gen- 
erously priced, at around the 
same level as the domestic 
Canadian market. 

Mr Urn Von Halle, head of 
new issues at Merrill Lynch, 
said that around three-quarters 
cf investors were outright buy- 
ers and a quarter were switch- 
ing out of Canadian govern- 


made in 
sells out 


meat bonds, a sign that the 
. .liquidity of the deal is attract- 
ing investors who are not usu- 
ally Eurobond buyers. He said 
about 35 per cent of the deal is 
likely to be placed in Canada, 
the same in Europe, and the 
remaining 30 per cent split 
between the US and Japan. 

However, some dealers 
thoug ht that most of the deal 
would quickly flow back to 
Canada, which would under- 
mine the purpose of toe issue. 

Elsewhere, Swedish Export 
Credit brought an EculSOm 
four-year deal via Bankers 
Trust, which will be added to 
an outstanding EculSOm of 
bonds. 

In the equity warrants sec- 
tor, Tokyu Department Store 
brought a *350m four-year 
issue of bonds with warrants. 
The deal was quoted at K 
point below its issue price, well 
within 2 Vi point fees. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

Tokyu OeptStore CoM* 

Onco Amsterdam (8)*-*+ 
Komatsu Ltd(b)#+ 

• 

Swedish Export Cradit(c)+ 
D-MARKS 

Snow Brand Foodfa)* 

SWISS FRANCS 
Europaelache HytMittfa)*** 
Osaka Godo Co. («)**♦ 


Amount ra. Coq>oo K 


Foas Book rumor 

2 Vi »a Nomura lrrt_ 
1Vl% DKB InL 
2 VI >2 Nomura int 

1^/T% BT1 ' 

2VlH Commofzfaonfc 

- Bank Leu 

DKB (Schweiz) 


YEN 

Fujitsu LtdialB 30bn 7% 101/40 1997 iVl U NH*0 Secs- 

Minolta Europe Hn.BV(«Wt*+ . I3bn 7*2 101*2 1995 1 Vi** Delwa Europe 

Mitsui Reai Est(d)**t» aotm - . (d) 100 1997 4Q/2Shp Nomura int 

**Prfvete placement. ((Convertible. ♦With equity warrants. IFkwdng rate note. ♦ Final terms, a) Non-caNeble. b) Coupon 
was Indicated at 4^ %. Exercise premium Hxed et 2. 55 Vo. Non-callabte. c) Fungible with existing CSiSOmn deal. 
Nan-callable. d> Coupon pays Yen Libor plus <t%1ur first 3-monfim. then Japanese Long Term Prime Rate minus 20bp 
thereafter. Non-callaMe. ' - ”■ • 


FT- ACTUARIES SHARE INDICES 

^ The Financial Times Ltd 1990. Compiled by the Financial Times Ud 
In conjunction with the In stitute of Actuaries and the Faculty of Actuaries 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


1 CAPITAL GOODS (190) 716 84 

2 Building Materials (2b) 977.08 

3 Contracting, Construction (34) 1145.13 

4 Electrical* (10) 1B68 60 

5 Electronics (2b) 1533.20| 

6 Engineering-Aerospace (8) 391.55 

7 Engineering-General (48) 364.90 

8 Metals and Metal Forming (8) 406.12 

9 Motor: (13) 288.73 

10 Other Industrial Materials (23) 1239.05 

21 CONSUMER GROUP (178) 1219.561 

22 Brevrers and Distillers (22) 1546.26 

25 Food Manufacturing (19) .. 101228 

26 Food Retailing (lb) 227651 

27 Health and Household (18) 2511 92 

29 Leisure 132) .1232 JO 

31 Packaging & Paper (12) . . 51293 

32 Publishing & Printing (13) 2970.76 

34 Stores 134) 809 06 

35 Textiles '121 428 06 

40 OTHER GROUPS (105) 1007 83 

41 Agencies (14) 875.75 

42 Chemicals (24) 1053.83 

43 Conglomerates' 13) . . ....1298 15 

44 Transport (15) 1881 70 

46 Telephone *Jel»orl<sf3) 1168 75 

47 Water* 10) 2143.17 

48 Miscellaneous <26 > — 1572 30 

49 INDUSTRIAL GROUP (479) 103209 

51 011 & Gas (21) 2329 83 

59 500 SHARE INDEX (500) 1138.60 

61 FINANCIAL GROUP (102) — 72180 

62 Banks !9» - 76055 

65 Insurance (Life) r7) 1316 78 

66 Insurance iComoosIte) (6) 634 49 

67 Insurance (Brokers) (8> 1006.33 

6& Merchant Banks (71 359 06 

69 Property (44) 977 78 

70 Other Financial (21 J 25030 

71 investment Trusts (70) 1007.95 

91 1 Overseas Traders (51 1222 00 

991 ALL-SHARE INDEX (677) 1035 59 


Wednesday December 5 1990 


Frl Year 

No* ago 

30 (approx) 


I FT-SE 100 SHARE INDEX* . 
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(25%) 


-0.3 

14.85 

6.66 

8.22 

-1.0 

1485 

6.25 

828 

-03 

16.36 

7.02 

794 

-0.5 

15.02 

721 

8.15 

-1.1 

10 44 

5.61 

12.77 

40.9 

17. U 

b22 

7.00 

■KM 

lS-BS 

7.03 

760 

-04, 

22 3J 

8.45 

5.52 

+1.0 

17.3C 

8.33 

6.74 

-01 

13^- 

660 

831 

40.5 

10.0J 

4.23 

1232 

+1.2 

1036 

3.90 

11.86 


11.45 

4.88 
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'■*0.2 

9 8f 
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13.22 
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10 56 
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1231 

+1.0 

13.61 

829 

9.43 

406 

12 42 

573 

9 78 

-0.5 

12.11 

383 

9.94 

40.6 

12.86 

6.40 

9.17 

+1.2 

12.83 

7 70 

9.41 

+1.1 

1366 

542 

9.03 



11.44 

432 

11.36 

♦03 

13 54 

664 

8 37 

+1.2 

40.4 

11 92 
11.84 

5.64 

9.75 

10.36 

-03 

40.3 

9.60 

1150 

5.46 

526 

13 60 
10 76 

402 

- 

6.63 

- 

-0.2 

21.19 

761 

6.18 

+1.0 

- 

583 

- 

+08 

- 

6 74 

- 

-02 

7.52 

6.39 

17.42 

-0.3 

540 

5.73 

24 69 

403 

7 42 

504 

1824 

406 

11 12 

7.25 

1139 

40.3 

+1.1 

11.68 

4.00 

756 

1019 

40J 

- 

544 
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Day’s 

Day’s 
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21523 

2138.0 
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FIXED INTEREST 


PRICE 

INDICES 

Wed 

Dec 

5 

Day's 

change 

% 

Tue 

Dec 

4 

xdadj. 

today 

xd adt. 
1990 
to date 

British Gmcnmint 






1 Unto 5 years.... 

120.01 


120 01 

- 

11.16 

- 2 5-1 5 years 

128 7b 

4010 

128.63 

- 

11.95 

3 Over 15 years .. . 

130.83 

40.17 

130.61 

- 

10.78 

4 Irredeemables... 

146.06 

40.26 

145.63 

- 

13.70 

5 All stocks 

127.82 

48.07 

127.73 

- 

11.72 

indu-Lirtad 






6 Up tc 5 years 

157.87 

+8.33 

157 34 

- 

3.04 

7 OverSyears 

144.93 

+0.06 

144 36 

- 

3.45 

8 All stocks 

145.34 

+8.08 

145.22 


3.42 

9 Debenture & Loans. 

103.28 

+8.03 

103 25 

- 

11.14 


10 } Preference 73.79+0.03 73.78 - 


| AVERAGE GROSS 

Wed 

Tue 

Year 

REDEMPTION YIELDS 

Dee 

Dec 

ago 

J _ 


5 

4 

faocrot ) 

j 1 British GerewMut 




1 Lra 

5 years 

957 

9.54 

1037 

2 Coupon 

15 rears 

10 20 

10 22 

939 

3 

25 yean 

10.25 

10.27 

981 

4 Medium 

5jm« 

10 87 

10 83 

11 41 

5 Gwpom 

15 years 

1059 

10 61 

10 32 

6 

25 years 

10 46 

10.48 

9.94 

7 High 

5ye» 

11 01 

1101 

1156 

8 Coupons 

15 years 

10 79 

10 80 

10 51 

9 

25reari... . . 

1064 

1067 

10 07 

10 Irredeemable 


10.47 

10.49 

990 

Indez-U nfeed 





11 inflation rate 5% Upto5yn. 

3.85 

4 00 

371 

12 Inflation rate 5% OnrSyn 

418 

418 

370 

13 Inflation rate 10% UouSyn.. 

260 

2.75 

2.87 

14 inf latfcn rate lD 1 ^ Over 5 yrs 

400 

4.00 

353 

15 Deta& 


12.63 

12.63 

12.94 

16 Learn 

15 years 

12.41 

12 41 

12 44 

17 

25 yean 

12.20 

12.20 

12.10 

ioiprwtste 

12.80 

12.80 

10.78 


index 2147 O' 9 am 2138 7; 10 am 2140 0: 11 am 2146.9} Noon 2147.6:1 pm 2152.0; 2 om 2152.0: Z 30 pm 21520; 3 pci 2151.7; 

2 5j3om ft) 9 07am t Flat yield. Highs and Ions record, base dales, rate and constituent changes are psblisfted in Saturday 
theVrtlishers. TbeF.nanc-al T.mes. Number One. Southwark BrWge. London SE19HI. price I5p. t/ 
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British Funds 

Corporations, dominion and Foreign Bonds.. 

industrials 

Financial am i Properties 

Oils 

Plantations 

Minas 

Others 


Rise 

Falls 

Same 

50 

23 

13 

4 

1 

lfc 

324 

254 

968 

147 

. 89 

510 

16 

31 

44 

1 

1 

8 

39 

25 

89 

67 

68 

99 

648 

492 

1.747 


LONDON RECENT ISSUES 


EQUITIES 



FIXED INTEREST STOCKS 



RfCHTS OFFERS 


issue Aa=si ma 

Pr« I Pa^ t item Suxt 

p | s j D« Hlgfc Lxr 

■ 1,: I - tfijn ~ Sftsr BTB Wjrrasu 1*W»95 _ . . 

580 I Mi! ! - 83cm 283® BnL Zznrn PW. (So .. 

25 I hi! | - bern ’•P" EmUMUlSp.... 

<5 i .1,, j - Sun 3 sjh EaalteGraqpSp .... 

9C i k l ( - Vpm i«e» ksewtrii. . 

2« ! Tf j -l 2Cpm Ucn karaj & damps* a& 

ih I «<( - | i»pn Iron 4tel MrCuCessm Ip . . 

283 i n.: - ! 2430 Jooi UnlVlnl 

S3 J 11:1 j - j kpo Irpn NxtonCrMtfSp 

a I BJ ! - I (tpu <ipm SumgS raker _ _ 


Ctenng 

Prisr 

0 

Ml 

'f -X 

>on 

15pm 

Urn 

sen -6 

**SX1 

'»C"1 


O-Iieirt w rvi -i-JsSt P»yw« u .went a summed *n(e«d rat- tan Used m 

pma: je»iar*rgs H DrrtSenl and yuW tans on TOflettjs v ether cti.ccl rei'satn to 1009 XCtrtsd 
a=Sy«a«siBw»entrotweWcvflffli!RatBfarXWOJll LBtlauta! .uaNtacddintadaTirrMEfe 
cased cn nan esar arr.igi V p x' tte cJ art ? Irtf awe m psaenas cr juttraffuoj cl rum ta 1990 N 
Dlvrfcrt sd pel 'auA « snpKta » Cite sHbdeeimA (cr HfeWJQ. Q Gras a foteas nuArea 
«i*reeite’i«ie^4aMrt»jr55te*.«w«teaffi(iJin(iquiei.’A PraFcmaf-pra ohntftoiN»r 
fOltartMtoeradiKduosSraasa.'MMi tlunauciMn 9 Pliaiu png, t* fctmodtqia «inw»i 
rant* Tartu. * nod Urtd. ♦ teed btuueoiw rtiu rtonnutai wgrr v ui>ecaer. 


Data for the Traditional Options table 
were not available for this edition. 


ACTIVITY in the derivative 
markets picked up yesterday, par- 
ticularly in futures, as institutions 
attempted to gain exposure to the 
London market quickly and 
cheaply. 

Some larger investors’ belief 
that the London market could 
rally was particularly felt in 
futures. 

The possibility of a rise before 
the year-end was reflected in the 
spread between the December 
and March FT-SE 100 contracts, 
which narrowed to 28 points from 
34. 

The December FT-SE 100 index 
contract traded at a strong pre- 
mium to the cash index through- 
out the session, which continued . 
to encourage institutions to roll 
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over Into the March . FT-SE con- 
tract. The December FT-SE 
expires on December 31. 

The December FT-SE 100 index 
closed 12 points higher at 2,183. 
December’s premium to the cash 
index widened to. 32 points from 
25. 

In traded options, turnover 
again rose slightly. The 25.519 
contracts -was divided between 
14,046 calls and 11,473 puls. Deal- 
ing in. FT-SE index options at 
3.777 contracts was low. Put trad- 
ing dominated, with the Decem- 
ber 2,100 puts a feature. 

Among the stock options, 
Rolls-Royce was the busiest as a 
large deal by an inter-marketma- 
ker was executed. The trade 
reportedly included the sale of 
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2.000 March 200 calls at l^p. 

British Gas continued to attract 
attention after remarks on Tues- 
day by Mr James McKinnon, 
director general of gas supply. He 
threatened to break up the com- 
pany If It did not surrender 30 per 
cent of Its Industrial gas market 
by 1993. Turnover at 2,539 con- 
tracts was boosted after Barclays 
de Zoete Wedd sold 1,000 Decem- 
ber 200 puts. 

General Electric Company saw 
.active dealing in the May 100 puts 
as the market reacted to the fall 
in interim profits and the prospect 
of no Increase In the year divi- 
dend. A total of 1,032 lots traded, 
most of which were puts. British 
Airways traded 2.424 and British 
Telecom 1.222. 


too) 180 18 26 

(*I84) ZOO 9 17 

ft-TX. 420 42 47 

1*438 ) 460 21 28 

Scoc & Me. 330 39 S3 

P3S6) 360 22 3) 

Tea 220 20 25 

<*2281 240 B 14 

Ttinti 

watt 240 23 30 

(7561 260 10 18 

Water HUg 

tri 2350 280 - 

(7255ft 2400 250 - 


31 11 15 17 
21 21 25 27 
62 14 24 27 
41 34 45 48 

SB 7 12 16 
W 20 25 ZB 
31 81, U 

20 M 19 20 

34 7 10 15 
23 16 19 24 

- 70 - - 

- 100 - - 


fteWU 20 Ik - - 5 - - 

P17) 25 6 - - 9 - - 

fltte kc F6 kr Du W » 

Flew 360 24 38 44 3h 8 12 

(*JW) 390 6 19 27 15 20 24 

ftXte their Jm Otc Mm Jm 

NORUL 220 t n X % q D 

(7251 240 Z 8 12 37 23 23 


BptiM 


Dae 

Mv 

Jin 

Dk 

M* 

Jin 

Amend 

60 

7*> 

12 

14«j 

2 

5 

6>i 

P66) 

A) 

2 

6fe 

11 

6* 


li* 

Bodays 

360 

m 

39 

42 


19 


1*372 J 

390 

- 

20 

a 

- 

34 

38 

BbeOrde 

200 

22 

» 

36 

2 

7 


(*219 ) 

220 

7 

21 

24 

7 

15 

72 

British Gn 

220 

12 

20 

28 

2*j 

7iz 


(*229 ) 

240 

3 

9fr 

18 

13 

. 18 

19 

Btinf 

140 

9 

16 

a 

3 

9 


(*M4> 

160 

l* 

6 

12 

16 

a 

23 

6U» 

850 

20 

64 

90 

15 



(“855) 

900 

4 

40 


48 

63 


KmteSMl 

390 

35 

57 

67 

4 




420 

20 

40 

27 

IS 

30 

40 

ttiUsnon 

240 

11 

26 

41 

5 



1*246 > 

260 

3 

15 

a 

17 

22 

27 

Larin 

218 

8 

_ 





1*220) 

220 


14 

a 


20 

23 

NkBxnd Bfc 

180 

2? 

28 

36 

2 




200 

7 

20 

2b 

7 

19 

24 

ftriss 

600 

30 

73 

95 

IS 



(*611 ) 

650 

8 

50 

73 

50 

78 

90 

IL Ram 

140 

14 

21 

» 




1*152 ) 

160 

Zb 

10 

14 

12 

16 

18 

5m 

80 

71,121, 

15 

2 

4 


f*85 ) 

90 

2 

7 

9 

6*1 

9<i 

12 

TKF 

260141. 

27 

a 





280 

31e 

15 

20 

14 

19 

24 

Than EMI 

650 

26 

55 

73 

13 




TOO 

b 

30 


44 

47 


YSB 

130 

10 

14 

16 

2 




140 

4 

7 

U 

46 

10141. 

tori Reefs 

60 

4lf 

10 

13 





TO 

2h 

5 

9 

13 

16 

17 

Wedame 

390 

18 

41 

57 




P398) 

420 

41* 

26 

40 

zr 

35 

40 


nmFMEBuernisa 

1975 2025 Jf73 3323 ZX75 2225 2273 2J25 

CALLS 

OK m 164 U8 75 43 20 7 a 

ir -230 -160 -106 - S 

*" --273 -210 -lH.-iM 

52 : 313 - so - 198 - 5a 

Sns 

%812 . 20 3S65UaM5 
e£ 17 g S g » B IB 

g-g-iOB-DO 
£ : “ : « - 140 

ft-se moot rasa 

1950 2 088 2»SI 21QB asa 2 8882254 ZMC 

CMIS "" — 

B« 242 194 146 101 60 31 w cu 

255 210 U8 UB * S £ 5 & 

F* Z75 233 192 153 la S S £ 

^ ~ 222 ■■ 160 — i]j 

PUTS 

1 1 « s 1 1 lis 

ft eft r 5 TK Caairam ajl 4 ’ ~~~- 

CKH 14.046 ft* 11,473 
FT-SE wra CNH Llb4 hn > 613 
a wFKR- C Ms 125 Pu&37 
•OateMxgiBaftieta. t teeAMrimavre.- 



















j 4 Kih'tp Mafl 

'U’e | 

• Hh lu. ,i HiteSJ; 80 ^ 

SW ta, -®SS 


nade in * 
ells out 


^Mt lioiidv n sjQ. 
luldiiy „{ tho ,|oS, 

« mvpMnrs IV tin are 

ly hiimljunil buyers 
wut. :t» p, r r>iu of c 
«>V 1,1 to* plnird i. 
*■' ’•amp m Bum* 
nmimnu ;m r*,. ' 
•twivn ihi- Us and 

Hmvi’i.T j.ojnp' 

iUUfilu that most o( 
ouhl quirkly fl ow 
anad:i. ivliich wou 

iiiu? tin- purpose of 

Klscwhrrr. Swedti 
mdit limudit an 
mr-vo.ir dral via 
ruse. whic h win be 
n oi:t*.!nndiiii| Ec 
nnris 

In the- ■ijuity war 
?r. Tokvu lWpartn 
rough! .1 S;ifrfim 
■SUe with 

*h»‘ ijiMl «.i> quo 
lirUitt US ISSiUC 

vithin i-*mi fm 


tSUES 

(Ml G«t oli mnn 

4-’- 

1 v .1 

%.•.!•<. C I'll 



If ' 

i-i" '• 


M- 



FINANCIAL TIMES THURSDAY DECEMBER 6 1990 ,3 

Kevlar * makes Audi engines 
last longer. 

Tyvek’ gives every Audi 
a lifetime identity 


Every Audi is unique. Even cars of the same 
model have differences in equipment, and 
keeping track of them is vitaL At Audi these 
equipment differences are encoded and 
printed on adhesive labels which are then 
placed inside the boot and in the vehicle’s 
service handbook. Any subsequent repairs 
or parts replacement are thus made much 
easier. 

To make sure this system runs smoothly 
Audi uses labels madeUnly from Du Pont 
TYVEK, because of its tremendous wear 
resistance and other exceptional properties. 
Like TYVEK, KEVLAR is also made by *0 
Du Pont; and is no stranger to automotive 
manufacturers; they’ve known about the 
merits of this high strength, low weight fibre 
for years. KEVLAR, for example, is used to 
reinforce cylinder-head gaskets and cooling 
system hoses in high-performance engines, 
it is also widely used in brake pads, clutch 
linings and tyres. . 

The many strengths uf T frwgk. 

In developing TYVEK Du Pont was able to 
combine many of the best properties of 
paper, fabric and film. This unique 
spunbonded olefin material is extremely 
light, yet strong and tear resistant TYVEK 
shrugs off water and most chemicals, 
resists puncturing, is approved for contact 
with foodstuffs, and retains its remarkable 
properties down to - 70 °C. ft is also highly 
printable, with a smooth, white surface 
that’s suitable for all processes including 
computer printers. TYVEK is easily recycled 
or disposed of, with no adverse environ- 
mental effects. 

Lost label... big problem. 

Labels that get tom, worn or waterlogged 
can’t be read - and an unreadable label is 
as useless as no label at a|L For instance, 
whafs the point of urgently shipping spare 
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parts if no-one knows what they are? Arid 
chemicals that have lost Uierr identity can 
be downright dangerous if wrongly stored or 
handled. It is because of the exceptional, 
physical and chemical resistance of TYVEK 
and foe labelling integrity it provides, that it 
is specified by such leading companies as 
Ciba-Geigy, ICI and Schering. 



With Tyvek the way ahead is dear. 

Paper road maps, city plans and marine 
charts are great when they are new. But 
after a while they start to tear at theedges 
and fail apart at the folds... and if you get 
them wet they’re simply unreadable. 

But maps and charts printed on TYVEK are 
different; they can be .folded and unfolded 
endlessly, and can’t soak up water (drop 
one overboard and it will not only float, if II 
stay completely readable). Even after years 
of use a map printed on TYVEK will still be 
pointing the way. 
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This remarkable durability is why TYVEK is 
specified by many leading map makers, 
including Edison Cartographiques, 
Maritimes and Delfino Editrice, and why the 
yachtsman’s “Blue Book” of Mediterranean 
ports is printed on TYVEK. 

Few things take more of a beating than 
children’s books and games... and few 
materials can take foe punishment better 
than TYVEK. Which is why, for example, 
Ravensburg Games use it to extend the life 
of their products. 

Tyvek delivers, safe and sound. 

When you send something by mail or 
courier you want it to arrive in foe same 
condition as when it was sent 
Envelopes of TYVEK resist pilfering or 
accidental exposure of foe contents through 
tearing, puncturing, bursting and abrasion. 
Add to these qualities their postage-saving 
light weight, water resistance and high- 
quality appearance, and it is little wonder 
that they are foe primary choice of many 
banks, insurance companies and legal 
firms. 

No surprise, either, that courier services 
such as Federal Express, and several 
postal authorities use envelopes of 
TYVEK for their important and urgent 
deliveries. 


Packed safely 

TYVEK’s special properties of strength, 
security, chemical and physical resistance 
and light weight offer many advantages to 
the packaging industry. Its versatility is 
useful, too: TYVEK can be printed, diecut, 
laminated, heat-sealed, bonded with 
adhesive and stitched. Its smooth surface is 
perfect for record and floppy disc sleeves, 
while its air permeability allows products to 
be gas sterilized, making it ideal for sterile 
packing applications. 

Long-lasting legibility plus people 
protection. 

Labels, envelopes and packaging are 
by no means foe only uses for TYVEK. 


The same advantages of strength and 
durability lend themselves to almost any 
application where the message must get 
through - display materials such as 
banners and posters, freight waybills and 
shipping documentation, ID cards and 
season tickets, wiring diagrams and 
instructional manuals... the list is almost 
endless. 
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And TYVEK protects people, too. Wherever 
there are hazardous work situations such as 
asbestos removal, chemical clean-ups, 
crop or paint spraying, or hospital surgeries 
and high-tech clean rooms, protective 
clothing made of TYVEK is available for a 
wide variety of applications. 

Innovations from Du Pont 
KEVLAR, NOMEX* and TYVEK are produced 
by the Engineering Fiber Systems division of 
Du Pont, which also developed TEFLON*, 
TYPAR*, CORDURA* and high-strength 
Nylon. From house and home to air and 
space, these products have opened up new 
perspectives in countless areas and 
applications. 

Du Pont is one of the world’s leading 
research-oriented companies, with 
39 production plants and laboratories in 
Europe alone. 


Du Pont de Nemours International SA 
Engineering Fiber Systems, P.0. Box 50, 
CH-1218 Geneva, Switzerland 

Du Pont Engineering Fiber Systems. 
Develop with us. 

’Du Pom'S registered trademark. 












UK COMPANY NEWS 


Yorkshire Water makes £57.4m and pays 5.9p 


By Andrew Hill 


YORKSHIRE WATER, one Of 
the UK’s 10 privatised water 
companies, yesterday reported 
profits of £57. 4m before tax for 
the six months to September 
30. and declared an interim 
dividend of 5J9p. 

Sir Gordon Jones, chairman, 
claimed Yorkshire had the low- 
est operating costs of any Brit- 
ish water company per head of 
population. 

However Mr Trevor Newton, 
deputy chairman, said that this 
did not necessarily mean it 
was the most efficient. 

Operating costs increased by 
6.4 per cent In the first half, 
The saving in real terms was 
partly due to the removal of 
costs Incurred on a large con- 
tract for Coca-Cola in Wake- 
field in the equivalent period, 
and the benefit of the new uni- 
form business rate for north of 
En glan d companies. 

But Mr Newton said York- 
shire had also concentrated on 
increasing efficiency in its core 
business and had driven a hard 
bargain with suppliers. 

In the equivalent period of 


1B8990, Yorkshire made £17.4m 
before tax, and would have 
reported profits of £5lm had 


the industry’s new capital 
structure been in place from 


structure been In place from 
April 1 1968. 

Earnings per share increased 
from a pro forma 23Rp to 27.3p. 
The interim dividend was 
about 15 per cent up on the 
theoretical equivalent. 

Turnover rose from £177m to 
£193m, an increase of 8J3 per 
cent. That was below the cate 
of price increases, partly 
because of the loss of Income 
from the Coke contract, and 
partly because of a noticeable 

decrease in consumption from 
some of the group's metered 
industrial customers as reces- 
sion moved northwards. 

Sir Gordon said Yorkshire 
expected to achieve its Invest- 
ment target of £240m by the 
end of the financial year, 
depending on weather condi- 
tions. 


0 COMMENT 

Yorkshire com- 

bination of modesty and ambi- 


tion, and its relatively steady 
capital investment programme 
suggest a low-risk Investment. 
The group also seems keen to 
keep its head below the para- 
pet on the issue of regulation: 
Yorkshire may argue with the 
speed of enforcement 
demanded by the National Riv- 
as Authority but is eager not 
to be bottom of the class on 
water quality and service 
requirements. If recession con- 
tinues to creep up on the north 
of E ngl an d, Yorkshire, with 30 
per cent of turnover coming 
from measured Industrial cus- 
tomers, may be hit, but Mr 
Newton claims the effect has 
so for been patchy (the textile 
industry has suffered, for 
example, while efrgmieal com- 
panies buoyant) And is 

not getting any worse. The 
prospect of a frill-year dividend 
of I7.7p puts Yorkshire’s 
shares, up 2p at 264p, on a 
yield of just 7.1 per cent, fully 
paid. That is the lowest pro- 
spective yield for any of the 
water company shares, and Is 
well-deserved. 








PML backs 
£3.56m 
buy-out bid 


Thames Water buys pipe cleaner I Bund asks 


By Andrew Hill 


By Richard Gourlay 


PML GROUP has agreed to the 
terms of a bid from Rapallo, a 
buy-out vehicle, which values 
the USM-quoted designer and 
maker of ladies shoes, knit- 
wear and fashion wear at 
£3. 56m. 

RapallO is offering I9p rnqb 
for each PML ordinary share 
and loop cash for each lOOp 
no minal convertible 1995 loan 
stock. The announcement 
came after the market closed 
yesterday with PML sharesat 

16p. 

Rapallo was formed by Tran- 
samerican Express Financial 
Services, the largest PML 
shareholder, and some present 
and past directors and manage- 
ment from PML’s retail divi- 
sion. 


THAMES WATER, Britain’s 
largest water company, has 
added to its non-core business 
with the purchase of a drain 
and pipe nlaanfng group for an 
initial £3.lm. 

The acquisition of Metro Rod 
expands Thames’ unregulated 
activities well outside its water 
supply and treatment region, 
which stretches from London 
in the east to Swindon in the 


west. 

Metro Rod operates a net- 
work of franchises across the 
country and owns operations 
in London, Manchester and 
Bristol which generate more 
than 40 per cent of its sales. 

In the year to June 1990, 
Metro Rod reported total sales 
of £l3m, with nearly 75 per 
cent of revenue coming from 
i nd u strial and ernnwiwnal cus- 


tomers and the rest from 
households. Further p a yme n t s 
may be madi> depending on the 
future performance of Metro 
Rod. 

Thames mW h» acquisition 
would add to the building ser- 
vices activities of the group, 
which Include Plumbline, a 
plumbing subsidiary, and 
Water Quality Centre, which 
provides consultancy services. 


By Andrew Bolger 


Geevor makes $2.76m US purchase 


By Kenneth Gooding, Mining Correspondent 


Mr Howard Stanton, the only 
PML board, member not 
involved in the buy-out, said 
the offer was “fair and reason- 
able”. The statement from the 
board said trading conditions 
were weak ana Ukely to 
remain so. 


THE NEW management team 
at Geevor has taken the first 
steps towards restoring the 
Company’s fiarningg base and 
developing it into an interna- 
tional mining organisation 
with an agreement to buy the 
assets of Pinnacle Creek, a US 
coal recovery and reprocessing 
business, for $2.76m (£1.43m). 

To pay tor the proposed 
acquisition and to provide fur- 
ther development funds and 
working capital, Geevor is to 
raise Mt-im via a placing and 
open offer. 

Smith New Court has condi- 


tionally placed shares at 25p 
apiece with institutional inves- 
tors, subject to a provision for 
clawback from the open offer. 
Shareholders will be offered 
two new ordinary shares for 
every five held. 

Subject to the success of the 
placing and offer, Geevor will 
pay for the Pinnacle Creek 
assets <2 3m cash pins 508,472 
Geevor shares at 25p each and 
5260^00 by the assumption of 
certain indebtedness. 

Mr Mark Wellesley-Wood, 
who was appointed chairman 
and chief executive in April, 


This announcement appears as a matter of record only. 


UlAGOn 
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Wagon Industrial Holdings p.I.c. 


through its wholly-owned subsidiary 


OLEO Pneumatics Ltd 


has entered into an agreement 
for the manufacture of the 
ERICKSON range of products in 
Western Europe with: 


Kennametal Inc. 


Chase initiated the transaction and advised 
Wagon Industrial Holdings p.i.c. 


Chase Investment Bank Limited 


November 1990 


5 


said the deal would give the 
company a “significant cash 
generator.” 

Independent consultants 
have projected that, over the 
ten-year life of the operation, 
the net pre-tax cash flow after 
capital expenditure would be 
about 99.76m. 

• Mr Wellesley-Wood said fur- 
ther rationalisation of Geevor 
would probably mean the sale 
as a going concern of its tin 
mine and operations at Pen- 
deen, Cornwall, where mining 
stopped in February because of 
low prices. 


Sage up 63% to 
buck softwear 
industry trend 


By Alan Cana 


THE Sage Group seems to 
have bucked the gloomy trend 
that has resulted in poor 
results from many other com- 
puter software suppliers. 

In its first full year results 
since flotation, the Newcastle- 
based supplier of accounting 
software and networking prod- 
ucts for personal computers, 
raised pre-tax profits by 63 per 
cent to £4.73m (£2 Rim) while 
sales were up 44 per cent to 
£13^4m (£9.3m). 

Earnin gs per share 
Imp roved 52 per cent to 19.2p , 
(lX6p) and the directors are 
recommending a final divi- j 
dead of 4£5p giving a total for 
the year of 7p, an increase of 
20 per cent 

The co mpany showed strong 
sales growth in packaged 
accounting software and in 
stationery, software mainte- 
nance ami training, althnngh 
sales of the company's Main- 
lan networking product were 
static. 

However, new versions 
launched in September have I 
boosted demand and a new 
business unit will be created 
to take over marketing of the 
enlarged product range. The 
US subsidiary, US Sage, made 
a loss of £81,000, but the new 
range of netw o r k ing products 
promises substantial sales 
growth and a contribution to 
p mfi fii Hiic year. 

Recurring sales of non-soft- 
ware products, including sta- 
tionery and training, are now 
about 30 per cent of group 


Directors said that sales and 
profits fox the first two 
months of the current year 
have exceeded internal targets 
and that in spite of the hostile 
business environment, there 
will be continued growth in 
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Avon Rubber deflated with 
15% reverse to £10.6m 


By Richard Gourlay 


Sir Gordon domes: investment target of £240m should be met by 
die end of the financial year, weather conditions permitting 


Exchange to 
probe ‘smear’ 


BUNZL has asked the Stock 
Exchange to investigate the 
source of rumours concerning 
the specialist manufacturing 
and distribution company, 
which recently accepted the 
resignation of Mr James 
White, its chairman and diirf 
executive, together with two 
executive directors. 

The Exchange had earlier 
informed Bmxzi of an anony- 
mous communication to cer- 
tain analysts about the group 
— headed “ Cur re n t Conditions 
1990” - which downgraded 
profit expectations. 

Bunzl said it was not aware 
of any new factors which 
might affect overall trading 
prospects for the current year. 
The shares closed 4%p down 
at 68%p. 

A Bunzl adviser said: “It 
was a cheap and nasty attempt 
to mount a bear raid, which 
unfortunately did move the 
price slightly. The smear sheet 
went to an analyst who very 
properly reported it to the 
Exchange.” 

Last month Mr White 
resigned after heated debate j 
with the rest of the board, par- 
Ocularly the group's non-exec- i 
utive directors and institu- ' 
tirmal investors, who wanted j 
him to step down as chairman. 
Mr David Kendall, a non-exec- 
utive director, has taken over.. 


AVON RUBBER, the tyres, 
inflatables and- industrial poly- 
mer company, yesterday 
reported a 15 per cent feU in 
pretax profits for the year to 
September 30, bat succeeded in 
cutting debt and improving 
cash control ahead of what it 
sees as another difficult year. 

After a 28 per cent increase 
in interest charges, pre-tax 
profits fell from £l2.46m to 
ElOjjlm cm turnover margin- 
ally lower at £224£2m. 

The . company, under Mr 
John Harper, the new finance 
director, reduced gearing for 
the year from 58£ per cent to 
55.7 per cent and cut debtors 
and stoc ks by £I5m from the 
half way-stage. 

At the trading level, the 
rrmiti decline came in the poly- 
mers division, which accounts 
for 39 per cent of turnover, fol- 
lowing a moratorium by the 
Ministry of Defence on new 
contracts between May and 
August 

Avon has now merged the 
defence division into other 
operations, cutting overheads, 
but the Nuclear, Bacteriologi- 
cal and Chemical unit that 
makes masks which are being 
used by a number of the coali- 
tion armies in the Gulf 
remains intact 

From the rest erf the polymer 
division, Avon said it was ben- 
efiting from increased produc- 
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When Avon bought the ’com- 
pany last year it forecast trad* 
tag profits of £6m for this year. 

A recommended final dlvt - 
dead of UJp Rives a total for 
the year of fo-5p. unchanged 
from last year but on a larger 
capital base. Earnings. per 
share declined from 41$ to 
30.8p. 
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• COMMENT 

Avon’s shareholders sbotiUj be 
grateful that the new finance 
director has slashed 15 per amt 
off stocks and debtors since the 
half-way stage and £2m pff 
overheads, even if they woidd 


tion at Ford, Rover and Nissan. 

Polymer division operating 
profits fell from £l0.3m to 
£7 3m. 

The tyres division, account- 
ing for 25 per cent of turnover. 
hpri a difficult year but the 
company said the £4j9m trad- 
ing profit compared to £8m last 
year was “respectable". The 
replacement marketbad held 
up better than the original 
equipment market where price 
pressure has hit the tyre indus- 
try in Europe. 

Trading profits at US Cadil- 
lac, the rubber and plastics 
business, which accounts for 20 
per cent of turnover, were 
£3 Am compared to £900,000 In 
three months of last year. 


be justified in asking why stich 
levels were tolerated for iso 
long. They will be more ner- 
vous about the US operation 
where car sales In the flm 
quarto: next year are set to k 
disastrous and where the Cad- 
illac investment has had a stow 
start On the upside the share 
price is likely to be supported 
by a 4.6 per cent stake held by 
the TraUeborg group of Swedes 
which it built last December, 
and a reasonable yield for the 
sector of about 9 per cent In* 
the current climate, forecast*; 
tag next year’s profits is some- ' 
what Iks precise an art than 
usual but ranges upwards from ? 
mom. On that basis earnings . 
per share would foil to 35p, 
after a higher tax charge, giv- 
ing a prospective multiple of 9. 


15% rise puts Bass on £535m 


By PhlHp Rawstome 


BASS, the UK's largest brewer, 
yesterday reported a 15 per 
cent increase, from £465m to 
£535m, in pre-tax profits for 
198990. 

Trading profit for the year to 
September 30 was 28 per cent 
higher at £673m (£526m) on 
turnover up 105 per cent to 
£4.46bn (£4bn). 

Earning s per share grew 18 
per amt from 92.7p to 109RP as 
operating margins improved 
across all sectors of the busi- 
ness. Mr Ian Prosser, chairman 
and chief executive, claimed 
that “the results in a year of 
uw paranplpri rhamg p . . . dem- 
onstrate the quality and resil- 
ience of our business and 
brands.” 

A final dividend of 23.4p is 
proposed, making a total of 
32.4p for the year, 15 per cent 
hi gher than last year’s 2&Zp. 

The ratio of debt to equity 
was reduced to 47 per cent 

The figures included an 
eight-month contribution from 
the Holiday Inn business in 


North America, acquired last 
February, which Mr Prosser 
said was in line with expecta- 
tions in spite of economic pres- 
sures on the OS hotel business. 

Holiday Inn was better 
placed than its competitors in 
that market because of its 
brand strength and tbe resil- 
ience of its franchise income, 
based on rooms revenue rather 
than operating profit, he 
claimed. Worldwide, the hotel 
business made operating prof- 
its during the year of £103m. 

Provision was made for costs 
of £98m in line with the policy 
of writing off total goodwill, 
including brand value, on pur- 
chase. Total operating profit of 
the hotels and restaurants 
operations, including Toby res- 
taurants, was £127U on turn- 
over of £774m. 

Brewing turnover was 5 per 
cent ahmid at £1.43bn, yielding 
operating profits 21 per cent 
higher at £177m (£14§m). But 
while Carling Hack Label and 
the Tennents brands showed 


strong growth, overall sales 
into Bass’s pub estate declined 
by 4JS per cent. Increased sales 
to the free trade and take-home 
outlets secured a marginal rise 
in market share. 

Bass Inns and Taverns turn- 
over increased by nearly 4 per 
cent, with operating profit 
advancing by 6 per cent to 
£216m (£204m). 

Brittle soft drinks, in which 
Bass has a major indirect 
shareholding, traded welL 
Operating profits were 47 per 
cent higher, following exten- 
sive rationalisation of the busi- 
ness, at £43m (229m) on turn- 
over up 7 per cent at £45 lm. 

Bass Leisure's operating 
profit rose by nearly 20 per 
cent to £64m (£54m). Coral bet- 
ting shops experienced difficult 
trading condhlosis in the sum- 
mer - “too many favourites 
won” - but increased their 
profit contribution for the year 
as a whole. The amusement 
machine business lifted its 
share of a depressed market 


Sun Alliance to open Indonesian arm 


By Richard Lapper 


SUN ALLIANCE, the general 
and life insurer, announced 
yesterday that it would estab- 
lish a new general insurance 
subsidiary, FT Son Alliance 
Indonesia, in association with 
leading Indonesian business 
interests. 

Sun Alliance is taking 
advantage of a change in for- 
eign investment law in Indon- 
esia which allows majority for- 
eign ownership of joint 


ventures. 

ft will own 60 per cent of the 
new subsidiary’s Rpl5bn 
(£4Jm) share capital, ns princi- 
pal partner, FT Tugu Pratama 
Indonesia, will own 30 per cent 

Mr William Soeryadiaya, a 
local businessman who is head 
of Astra, one of the leading 
industrial groups in that coun- 
try, will own the remaining 10 
per cent 

PT Tugu Pratama is the larg- 


est general insurance company 
in Indonesia and is associated 
with Pertamina, the. state- 
owned oil and gas company. 

A substantial portion of PT 
Tugu Pratama's premium 
income comes from the insur- 
ance of oil and gas installa- 
tions. Sun Alliance hopes to 
help its local partner develop 
personal commercial lines 
business, especially outside 
Jakarta. 


Management Buy-Out of the \ 




Group 


Lit. 105,000,000,000 


dtinvesl: 


netted and structured bv 

Citibank. NJL. 

Underwritten bv 

and Continental Bank 


Lit 50,500,000,000 Medium-term Senior Debt 


CIBC Flnenziaria S.p-A. - Paribas Finana'aria S.pJ\. 

Sogen Hnandaria S.pjk. - Banca Popoiare Convnercio & Industrta 
i Internationa/ Rnamiaria S.pA. - tedtuto Bancario San Paolo di Torino 

"The Bank of Nova Scotia - Bangue Indosuez Italia S.p.A. 

Banca Provinciate Lombards - Banco di Rama - Banco Lariano 


UL 24,000,000,000 Long-term Senior Debt 


Centmbanca - IMER Mediocredito Emm Romagna 

Mediocredito delta Basilicata - Mediocredito date Venezia 

Mediocredito della Puglia - Banco di Napoli, Sez. CredUo Industrials 
Banca Provinciate Lombarda 


Lit. 18,000,000,000 Subordinated Debt 


UBS It alia Investimenti e finanza Sj>A. - Citmvest S.oA. 
Banco di Na poli, Frankfurt Branch - Modbcmditn dells Puolia 
Banco di Naooli. Sez. CredUo tndustnate - Banco Lariano 


UL 10,500,000,000 Equity 


The Management - CUinvest S.pA. 
UBS Itaiia Investment! e Ftnanza S.pA. ■ Fmban S.p.A 


Studio, 


Legal advice provided by 
i Pavia e Anaakkt - Milan 


June - September 1990 


CITIBANK 
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UK COMPANY NEWS 


Hire 


By Andrew Botger 

CHRISTIAN SALVESEN, the 
diversified food distribution 
and industrial services group, 
relied 01 a strong performance 
by its specialist hire division to 
enable i to raise pre-tax profits 
by 10 jer cent to £36m in the 
six moaths to September 3a 

Turnover increased to 
£217.432, compared with 
£188.431, and- earnings per 
share were U per cent higher 
at 8.6Ep. The fritpri-m dividend 
is Kfted by 10 per cent to 2.75p. 

Mr John West, chair man 
said: “While we do not see an 
ea sing, of economic and com- 
pe tithe pressures in the sec- 
ond ^alf , attention to the tow 
remaning problem areas con- 
tinues to strengthen the busi- 

nessoveralL” 

Rgurns from the group's dis- 
tribution and manufacturing 
diviaons were flat, but the spe- 
ciaTict hire side saw Us trading 
profis increase by 33 per cent 
to Although Salvesen 

Oflfeld Technology also had a 
gooi half-year, the vast major- 
ity of the divisum's business is 
in Aggreko, which makes and 
hii^s out power generators in 
Etrope, the US and the Far 
East 


In distribution, the group 
said that contract operations in 
the UK had performed well, 
particularly in the food area, 
but that continental Europe 
continued to be difficult. 

In manufacturing. Salvesen 
Brick maintained sales of fac- 
ing and engineering bricks at 
the same level as- last year, but 
that difficult market conriffi pps 
bad eroded margins. 

_ Fo od services had a good 
first half, assisted by an early 
start to the processing wwtmn, 
with good tonnages of peas, the 
group’s main crop. As last 
year, the long, dry summer bad 
affected crops available for 
autumn processing. 

The group said that VIkoma, 
which wav** poPufion control 
equipment, almost trebled its 
profits, although it still con- 
tributes less than «m of the 
manufacturing division’s 
unchanged trading profits of 

.Mr West said the manage- 
ment restructuring comp leted 
in June, was .starting to show 
through In. terms of greater 
accountability and focus 
within the group’s diverse 
business activities. 


Strong cash flow had 
allowed aggressive but selec- 
tive investment in core activi- 
ties without significantly 
increasing borrowings, ana 
over the half-year a further 
£50m had been invested. Gear- 
ing was 17.7 per emit at Sep- 
tember 30 and was expected to 
be about 28 per cent by 
March. 

• COMMENT 

Aggreko continues to confound 
the sceptics - which is Just as 
well given the fiat results from 
the rnannfei>* Tir jjn g and distri- 
bution side and even bleaker 
trading outlook for the second 
half. The group has certainly 
built a strong worldwide posi- 
tion hiri ng out generators, but 
no-one seems to be sure If It 
can m ai n tain this sort of level 
of growth as the UK and US 
slip into recession. Forecast 
earnings of £66m put the 
shares, which closed Sp up at 
IMP. on a multiple of just over 
10. The prospective yield is 
only 5.4 per cent, but the 
strong balance sheet makes the 
group a reasonable interest 
rate play, especially on the 
bricks gij? 



Trrvor Haraphrtr-i 

John West (left) and Chris Masters, chief executive 


Little change at Robert Douglas 


By Andrew Taylor, Construction Correspondent 


IOBERT M Douglas, the 
l&fiands-based building group, 
yesterday announced pre-tax 
profits ahead from £5 .26m to 
£5 .35m for the Six Trmntbc to 
endrSeptember. 

The group said that this rep- 
resented a highly creditable 
performance when rival com- 
panies had been announcing 
sharp falls in profits. 

The - group has not entirely 
escaped from the effects of the 
recession. Profits from scaffold- 
ing and formwork - steal 
moulds into -which concrete is 
poured for foundations, floors, 
bridges and other large struc- 
tures - feU-by 30 per cent in 
the UK and by 15 per cent 


worldwide. 

"We remain cautio usly opti- 
mistic about our position in 
the Gulf where our major pres- 
ence is in the United Arab 
Emirates and Oman but out 
concern about the worsening 
of the American market has 
prompted us to embark upon a 
phased withdrawal from the 
US,” said Mr John Douglas. 

chairman 

He said the fall in for m wor k 
and scaffolding earnings had 
been offset by a 22 per cent rise 
in construction profits, mostly 
from the UK. A number of jobs 
the group has been working, 
however, are approaching com- 
pletion and it was proving diffi- 


cult to replace all of this work, 
with order books down by 
about a quarter compared with 
12 months ago. 

The group has benefited 
from the fact that only a gmaii 
part of its business is in resi- 
dential and commercial prop- 
erty development where the 
downturn has been extremely 
sharp. 

It said that a large part of its 
formwork business Is In civil 
engineering which should ben- 
efit from increased investment 
in road and water. 

KaniingB per share were 
marginally higher at 20.7p 
(20.6p). The interim dividend is 

maintain pH at 3p. 


Lombard North Central 
tumbles to £33.2m 


HIGH INTEREST .rates 
adversely affected Lombard 
North Central, the finance 
house subsidiary of National 
Westminster Bank, and It 
finished the year to 
September 30 with a signifi- 
cant decline from £86.5m 
to £33. 2m in pre-tax 
profits. 

Sir Hugh Cubltt, chair- 
man. said that the high 
level of interest rates pre- 
vailing throughout the year 
had adversely affected prof- 
its. 

Many customers had a 
great strain placed on 
their cashflows and on their 


ability to meet their commit- 
ments. Consequently, the 
group charge for bad and 
doubtful debts had doubled. 

Customers' balances had 
risen 7.5 per cent to over 
£8.4bn, “which in a 
highly competitive market- 
place is a considerable 
achievement”. 

This year’s results took 
account of £5.6m closure and 
reorganisation costs of sub- 
sidiaries. 

After tax of £10. 6m 
(£25.2m) and minorities 
£l.7m (£7.2m), net attribut- 
able profits worked through 
at £20.8m, against £54 m. 


Standard Life pinched by housing downturn 


By Richard Lapper ' 

STANDARD LIFE, the mutual 
life assurance company, yester- 
day announced new annual 
premium income of £L72bn for 
the year to November 15, some 
4 per' cent down on last 
year. 

The fall reflected the uncer- 
tain investment outlook and' 
depressed housing market, in 
the UK, where new* business 
premium income of £lJ21bn 
was 8 per cent less than last 
year. 


AZTCH HOLDINGS is expand- 
ing its . ladies fashionwear 
operations with the acquisition 
of Gottfried and Paul & Son 
from FML Group. Consider- 
ation is £430,000" in ordinary 
shares. 

BNB RESOURCES has pur- 
chased Lockyer Bradshaw & 
Wilson, ■ a UK recruitment 
advertisfog agency, from Mich- 
ael Page Group for £L5m cash 
plus a.' maximum £200,000. 
deferred payment conditional 
on LBW?s 1991 turnover reach- 
ing £l0m_ For the 10 months to 
end- October'’ 1990 LBW 
incurred a pre-tax loss of 
£709,000, including redundancy 
costs of £262,000. from a turn- 
over of £10.5m. 


Both new annu al premiums 
(£3 04m) and new single pre- 
mium income (£910m) fell. 

Like other UK life assurance 
mmpiiTw'^ Standard haa been 
, hit by’ the nnrartoin invest- 
ment climate and the 
depressed housing market 
Even so, it was Able, to, 
increase- sales of savtogs poU- . 
des by £24m as a -result of a 
strong marketing effort UK , 
mortgage endowment business, 
which fell back sharply in 1989. 


was sustained at last year's 
levels with sales amounting to 
about £100m, just under a 
third of total new annual pre- 
miums. 

Pensions business remained 
buoyant Standard was receiv- 
ing an average of 2JJ00 new 
personal pension .proposals, a 
week and there has been a big 
increase in pension transfer 
business, 'whidt accounted for 
about 17.6 per cent of new sin- 
gle premium income. 


Mr Alan Goodman, market- 
ing manager, said he was 
“absolutely delighted with the 
figures.” Standard distributes 
between 75 and 80 per cent of 
its products via independent 
financial advisers and the 
remainder through tied agents. 

The company agreed an 
exclusive distribution agree- 
ment with .Halifax Building 
Society just over a year ago. 

Meanwhile, Standard’s unit 
linked life funds continue to 


COMPANY NEWS IN BRIEF 


DOWDING & MILLS 
extended its European 
operations through the acquisi- 
tion of German-based Stein and 
Vendel, a specialist in the 
rewinding of mining motors, 
for DMLSm (£515,000). 

ENSOR HOLDINGS has 
acquired Clarcon, a maker of 
manhole covers and frames, for 
£925,000 in loan notes. 
EURGCOPT has been granted 
negotiating rights to acquire 
the assets and business of the 
office . equipment dealer divi- 
sion of Consolidated Micro vi- 
sion (Holdings). 

FISOifS has exchanged con- 
tracts! with the private owners 
of CBS Analitica, a Spanish - 
basedT analytical instruments 
distributor, for the acquisition 
of its! business and assets for 


£700.000 — 

FORD SELLAR MORRIS Prop- 
erties has sold three propmties ^ 

to D^yer for £10m, as part of wick, an exporter of uexogra 


its continuing policy to reduce 
gearing. The properties com- 
prise offices totalling 41,000 sq 
ft in Sheffield, a shopping 
parade in Coatbridge and a 
completed leisure development 
in Bury. 

GEI INTERNATIONAL has 
acquired the assets and busi- 
ness of PPM Albro, a manufac- 
turer of pressure sensitive 
labelling and powder filling 
machines, from Portals Hold- 
ings for £L3 hl. 

GREKNACRE GROUP: Rights 
issue of 6.43m convertible 
redeemable preference shares 
provisionally allotted to share- 
holders and option holders was 
taken tq> as to 281,771 shares 
(4 .4 pe r cent). 

GUIDEHOU5E GROUP has 
acquired JO Hambro & Part- 
ners, a specialist provides' of 
corporate finance and advisory 

services for smaller, companies, 
for £500,000 via the issue of 
3.33m new ordinary shares. 
The purchase results in JO 
Hambro & Company increasing 
its stake in the enlarged capi- 
tal of Guidehouse from LB per 
cent to 10 per cent 
HARTSTONE GROUP has 
moved into the European 
leathergoods markst with the 
acquisition . of ■ Manufactures 
CIMA of Spain for Pta415m 
teft-ftm) in cash and shares. 
HAKVET ft THOMPSON is to 
miw» £2-4m net in a one-fbr- 
fonr rights issue at 240p per 
share in order to reduce bor- 
rowings, which stood at £34Bm 
on October 29. 

JOHNSON & FIRTH Brown 
has acquired the business and 
certain assets of Cobden Ghad- 


phic machinery, Ax' £3.8m in 
cash from its own resources. 
LAPOKZB is paying £3.6m cash 
for the Scandinavian b usiness 
of Kendra Kemwood. Vendor is 
Kemira Oy of Finland. 

LAURA ASHLEY Holdings, 
headed by Sir Bernard Ashley, 
has sold Sandringham Leather 
Goods for an undisclosed sum 
to Mr John CTemence, manag- 
ing director of Norland Gazelle 
Travel Goods, Uxbridge, Mid- 
dlesex. 

LEP GROUP is merging Crowe 
sri, its wholly-owned subsid- 
iary to Italy, with AlbarellL 
Albarelli Group and LEP will 
each own 50 per cent of the 



Sir Bernard Ashley, chairman 
of Laura Ashley 

new company, LEP- Albarelli, 
providing freight forwarding, 
wharehousing and distribution 
services throughout Italy. 

MAI has acquired the 50 per 
cent of Uwe J Muller it did not 
previously own. 


PftP, personal computer ser- 
vice group, is paying a maxi- 
mum SKr70m (£6.4m) for Cid- 
ron, a Swedish holding 
company of a specialist distrib- 
utor of PC's and computer 
products. Fixed consideration 
is SKr40m, with a deferred 
amount of up to SKr30m based 
on post-tax earnings for the 
yea r endi ng April 30, 1991. 
POLYPIPE has purchased Plas- 
tic Spools, a subsidiary of Too- 
tal Group, for £450,000 cash- In 
the year to end-January 1990, 
PS achieved profits of £106,000 
from turnover of £1.2m. Net 
assets were valued at £230,000. 
PROPELLER: Of 24.01m rights 
issue shares, 1038m (45.75 per 
cent) have been subscribed by 
shareholders and the balance 
of 13.03m will be taken up by 
su b-und erwriters. 

ROTHMANS: offer for Carroll 
accepted in respect of 3&29m 
ordinary shares and 326,452 
preference shares representing 
48£ per cent of 8L6 per cent of 
the respective share capitals. 
Offers extended until Decem- 
ber 20- 

SAVAGE GROUP has 
exchanged contracts for the 
sale and leaseback of manufac- 
turing site in Watford for a net 
consideration of £3J8m. Pro- 
ceeds will be nsed to reduce 
borrowings. 

SMITHPIELD DEVELOP- 
MENTS, a subsidiary of the lei- 
sure-based developer Arcadian 
International, has completed 
the sale of 18/19 Clerkenwell 
Green, London, to Deab of 
Stockholm. 

SPRINGS HEALTH Hydro has 
called in receivers KMPG Peat 
Marwick McLintock. The busi- 


perform strongly. Over the 11 
years since their launch in 1979 
Standard's UK Equity and 
Managed Funds have both per- 
formed particularly strongly, 
with the values of investments 
appreciating by more than 6 
times and 4 times respectively, 
making them the second and 
third best performing funds of 
their type in the country. 

The value of the five funds 
together now amounts to 
£780m. 


ness is continuing to trade as 
normal. The receivers, Mr John 
Wheatley and Mr Myles Halley, 
are planning an early sale of 
Springs as a going concern. 
STEEL BURRILL Jones has 
sold its 49 per cent sharehold- 
ing to Hinton Hill and Whis- 
tondale to the controlling 
shareholder Whistondale 
Investments. Consideration 
was £125,000 and the assump- 
tion of certain guarantees of 
SBJ relating to HHW. 
STIRLING GROUP has 
acquired Fiona Rose, supplier 
of ladies’ nightwear to Marks 
and Spencer, for £l95m cash. 
Taxable profits of not less than 
£410,000 have been guaranteed 
for t he year to March 31 1991. 
SUTCLIFFE SPEAKMAN has 
sold the business and assets of 
Walker Engineering to man- 
agement for £908,000, and the 
new company has indemnified 
Walker in respect of liabilities 
totalling £1.08m. Disposal 
reduces Sutcliffe indebtedness 
by some Elm and relieves it of 
additional future capital expen- 
diture. 

WAGON INDUSTRIAL Hold- 
ings has acquired Hovers 
Beheer (Hovuma), a Nether- 
lands-based materials handling 
company, for about EAJSm in 
cash. In 1989 its sales were 
£5.1m and pre-tax profits 
£730,000. 

WOLSTENHOLME RINK has 
acquired the net assets and 
business of Printing Supplies ft 
Equipment from Pemo ridge 
Investments at net asset value 
estimated at £2 25m cash. The 
exact consideration will be 
determined by a completion 
audit 


DIVIDENDS ANNOUNCED 
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OMdends shown 

SnfUBS SL^lSrJSt *For nine month,, 
including 0.863p ( 0 . 06 p) special. 


TRANSFORMATION IN 
EASTERN EUROPE 


The FT proposes to publish this survey on 
February 4 1991. 

It will be of particular interest to the 54% 
of the Chief Executives in Europes leading 
companies who are regular FT readers. If 
you want to reach this important 
audience, call Henry Krzymuski on 071 
873 3699 or fax 071 873 3079. 
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GT BIOTECHNOLOGY & HEALTH FUND 

Socilfe Anonyme dTnvestissemenf A Capital Fixe 
2. Boulevard Royal 
L-2953 LUXEMBOURG 
R.C. Luxembourg, B- 24840 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

Nonce is hereby given to shareholders of GT BIOTECHNOLOGY & HEALTH FUND 
that as the quorum required at the Extraordinary General Meeting held on November 
8, 1990 was not obtained a second Extraordinary General Meeting will be held at the 
offices of BANQUE INTERNATIONALE A LUXEMBOURG. 69. route d'Esch. 
L-1470 Luxembourg, on December 21, 1990 at 10.15 a. m. to consider the following 
agenda: 

1. To substitute in Article 3, Article 31 and wherever it occurs, for references to 
the “ law of 25th August. 1983 ", references to the “ law of 30th March, 1988, regar- 
ding collective investment undertakings ". 

2. To replace the first sentence of article 6 so as to read us follows : " Shares may 
be issued in bearer or registered form at the option of the Board of directors ", 

3. To delete in Article 10, first sentence, the reference to “ and for the first time in 
1987". 

4. To delete in Article 11, second paragraph, the reference to "subject to the limita- 
tions imposed by law and by these Articles **. 

5. To delete the references to the statutory auditor in Articles 12, 13, 25 and 27 and 
wherever it occurs. 

6. To replace the provisions of Articles 20 bv the following : 

“The Corporation shall appoint an auditor who shall carry out the duties pre- 
scribed by the law of 30th March, 1988 regarding undertakings for collective in- 
vestment. The auditor shall be elected by the General Meeting of Shareholders 
and shall hold office until his successor is elected. " 

7. To complete and to change the provisions of Article 22 as follows : “ The Net 
Asset Value of shares in the Corporation and the issue and redemption price shall 
be determined from time to lime... " 

8. To amend in Article 22 sub-paragraph ( c ) by adding the wonis “or market " after 
“any stock exchange ", 

9. To amend in Article 23 sub-paragraphs (A)(3) are! (4 ) so us 10 read us follows : 

”3) The value of securities dealt in on any other regulated market or on the over- 
the-counter market is based on the last available price. 

4 ) In the event that any of the securities held in the Corporation's portfolio on 
the relevant day are not quoted or dealt in on any stock exchange, regulated 
market or over-the-counter market or if. with respect to securities quoted 
or dealt in on any stock exchange, regulated market or over-the-counter 
market, the price as determined pursuant to sub-paragraphs 2 ) or 3 ) is not 
representative of the fair market value of the relevant securities, the value 
of such securities will be determined based on the reasonably foreseeable 
sales price determined prudently and in good faith. " 

10. To replace in Article 23 the provisions of sub-paragraph B c) by the following : 

“e) all other liabilities of the Corporation of whatsoever kind and nature. In 
determining the amount of such liabilities the Corporation shall take into 
account all expenses payable by the Corporation which shall comprise for- 
mation expenses, fees and expenses payable to its directors, investment ad- 
visers or investment managers, accountants, custodian, domiciliary, registrar 
and transfer agents, any paying agents, subscription and redemption agents 
and permanent representatives in places or registration, any other agent 
employed by the Corporation, fees for legal and auditing services, promo- 
tional, printing, reporting and publishing expenses, including the cost of 
advertising or preparing and printing of prospectuses, explanatory memoran- 
da, lustration statements or annual and semi-annual reports, stock exchange 
listing costs and the costs of obtaining or maintaining any registration with 
or authorisation from governmental or other competent authorities, taxes 
or governmental charges and all other operating expenses, including the 
cost of buying and selling assets, interest, bank charges and brokerage, 
postage, telephone and telex. The Corporation may calculate administrative 
and other expenses of a regular or recurring nature on an estimated figure 
for yearly or other periods in advance, and may accrue the same in equal 
proportions over any such period. " 

11. lb delete Article 25 and renumber the subsequent articles and the references 
thereto accordingly. 

12. To delete in Article 26, first paragraph the reference to “ with the exception of 
the first accounting year which shall begin on the date of formation of the Cor- 
poration and shall end on the thirty-first of March 1987. “ 

13. Any other changes required by the Luxembouxg supervisory authorities or deemed 
necessary by the legal advisor of the Fund. 

Resolutions on the agenda of the second Extraordinary General Meeting will require 
no quorum and decisions will be taken at a majority of 2/3 of the shares present or 
represented at the meeting. 

In order to take port at the meeting of December 21, 1990 the owners of bearer shares 
will have to deposit their Shares five clear days before the meeting with Banque In- 
ternationale & Luxembourg, 69, route d’Esch, L-1470 Luxembouig. 

THE BOARD OF DIRECTORS 


DOUGLAS 


Strong performance 
in difficult trading conditions 

Summary of Half Year Results 


To 30th September 


t unaudited) 

1990 

1989 

Turnover 

£186m 

Jt'lblm 

Pre-tax profit 

£5J4m 

£5.2bm 

Profit attributable to members 

£3. 13m 

£3. 15m 

Earnings per share 

20.7p 

20.bp 

Dividends per share 

3.0p 

3.0p 


"The Group has performed very well in difficult 
market conditions. The figures underline the success 
of our strategy of well balanced activity, geographic 
spread, management depth and stringent financial 
control ■ VVIe are in a strong position to meet the 
challenges of a hostile economic environment. n 


John Douglas OBE, Chairman 
Robert M. Douglas Holdings, PLC 
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Excellent Progress in First Half 


• Tight control over operating costs 

• Yorkshire Grid demonstrates its value during 
two exceptionally dry years 

• Investment programme on target 


Interim Dividend per Share 5.9p 



Copies of the Interim Report will be posted to shareholders 
on 7th December 1990. If you would like a copy of 
the Report please write to: The Company Secretary, 
Yorkshire Water pic, 2 The Embankment, Sovereign Street, 
Leeds LSI 4BG. 


Morgan Grenfell & Co. Limited 
New Issue Department 
72 London Wall 
London liC2M 5NL 


Deutsche Bank Capital Markets Limited 
150 Leadenhal) Street 
London EC3V 4RJ 


6th December, 1990 


\inr 

SCOTTISH \JM&rXOPO£JTAJV 

RESISTS FOR THE YEAR TO 15 AUGUST 1990 

SIGNIFICANT PERFORMANCE 
IN AN UNCERTAIN MARKET 


Net revenue from 

Investment Properties £27. 02m +46. 7% 

Profit before Tax £ 10.43m -16.22% 

Total Dividend per Share 6. 75p + 12.55% 

In lest men t Properties and 
Investments in Course 

of Development 1363 . 33 m +139% 

Net Assets per Share 240. 2p - 0.46 % 

“Scottish Metropolitan mill continue to benefit from the 
Spread of its entire portfolio throughout the bey regional 
commercial centres in the UK." 

Copies of the Annual Report and Accounts are available from: 

The Scottish Metropolitan Property PIC 
Royal Exchange House 
100 Queen Street Glasgow Cl 3DL 
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OQmpta 3. London 
It • 13 DaoanAor 1080 
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ISLE OF WIGHT 


The FT prepne* u psbtbh ihii 
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Muck 17 1991. 
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Uaparuni audience, all Clive 
Boodi 00 071 873 4132 or fa 071 
073 3070. 




Boardroom departure and 
new broker at Brutuiing 


By Alice Rawsthom 

BRUNNING GROUP, the 
marketing company, yesterday 
appointed Peel Hunt to replace 
UBS Philips & Drew as its 
house broker and announced 
the resignation of Mr Tony 
Bond, as a main beard director. 
Bnmning appointed Philips 


a year ago shortly after Mr 
Neil McClure Joined as chief 
executive. 

Mr McClure had previously 
worked with Philips & Drew 
during his time with the Saat- 
chi & Saatchi advertising 
group. 

Mr McClure said Brunning 
had decided, to move to a 
smaller broker, because, as a 
small company, it was con- 
cerned it was “too small a cli- 
ent for a big house like Philips 
& Drew”. 

He said the forthcoming 
rhyng p in classification of the 
marketing sector to the larger 


media sector had accentuated 
the need to appoint a smaller 
broking house. 

Yesterday B running also 
announced the resignation 
with immediate effe ct of Mr 
Tony Bond as development 
director. Mr McClure said Mr 


an ongoing programme to cut 
central costs. 

Since Mr McClure’s arrival 
the number of main board 
directors has been reduced 
from six to three. The central 
staff has also been cut from 14 
to eight people. Bnmning is 
now cutting costs further by 
moving from its head office. 

Broiling’s shares yesterday 
fell by 3p to 23p on the 
announcements. Two major 
investors have sold part of 
their holdings over the past 
week. Govett US Special 
Opportunities Fund has sold 
$7,531 shares and now holds 


Buy-in aids Lionheart retailer 


This adrertisment is issued in compliance tvith the regulations of the Council of The 
International Slock Exchange of the United Kingdom and the Republic of Ireland Limited 
(“The International Stock Exchange"). It does not constitute or contain an offer or 
invitation to any person to subscribe for or purchase any securities of Daimler-Benz 
Aktiengesellschaft 


Daimler-Benz 

Aktiengesellschaft 

( incorporated with limited liability in the Federal Republic of Germany ) 

Introduction to 

"" The International Stock Exchange 

a 

^ sponsored by 

Morgan Grenfell & Co. Limited 


Deutsche Bank Capital Markets Limited 

The Council of The International Stock Exchange has admitted to the Official List all the 
DM 2, 327 .442.000 nominal of issued Ordinary Shares of Daimler-Benz Aktiengesellschaft. 
Dealings in the Ordinary Shares are expected to commence at 8.30 a Jn. on 6th December. 
1990. The price for the Ordinary Shares on The International Stock Exchange, as shown in 
the Daily Official List, will be quoted per DM 50 of nominal value and will be expressed in 
pounds sterling. The Ordinary Shares of Daimler-Benz Aktiengesellschaft are already 
listed in Germany on the Berlin, Bremen, DQsseldorf, Frankfurt. Hamburg, Hanover, 
Munich and Stuttgart stock exchanges, on the Basle. Geneva and Zurich srock exchanges 
in Switzerland and on the Tokyo Stock Exchange in Japan. Copies of the Listing 
Particulars, details of which are included in the Companies Fiche Service available from 
The International Stock Exchange, maybe obtained during normal business hours on any 
weekday (Saturday excepted) up to and including 10th December, 1990 from the 
Company Announcements Office of The International Stock Exchange, 46-50 Finsbury 
Square, London UC2A 1DD and up to and including 20th December, 1990 (weekends 
excepted) from: 


By Andrew Bolger 

DIFFICULTIES OF selling 
businesses hi the present di- 
mate were illustrated in a man- 
agement buy-in announced by 
Lionheart, the housewares and 
retail display systems group 
which is being extensively 
restructured. 

Lionheart said it inherited 
Kinch and Lack, a menswear 
and schoolwear retailer, as 
part of the previous portfolio of 
businesses and had decided it 


Cape bucks 
trend to 
top £10m 

CAPE, the building products, 
structural and industrial ser- 
vices group, defied the slump 
in the building industry with a 
19 per cent increase in pre-tax 
profits from £8. 42m to £ 10.02m 
in the six months to September 
30. 

The turnover of the continu- 
ing businesses was £94. 4m 
compared with £78-4m. 

Mr Jeffrey Herbert, chair- 
man. said the strong perfor- 
mance was achieved in spite of 
difficult trading conditions 
experienced by the UK 
operations and Cape East, 
which had been affected by 
instability in the Gulf. 

In spite of this, turnover of 
building and architectural 
products was up from £33J6m 
to £39.91m with operating prof- 
its of £6.4m (£&26m). Industrial 
services increased turnover 
from £45.56m to £54-96 and 
operating profits from £2.42m 
to CL74m. 

Cape’s prior tax losses and 
the recoverable ACT have 
largely been utilised causing a 
sharp Increase from 15 per cent 
to 26 per cent in the tax 
charge. 

Ea rnings showed a marginal 
increase from 13.7p to 14p per 
share and the Interim dividend 
is raised from 2J5p to 3p. 

Improvement in 
margins at JLI 

Profits of JLI Group, the 
USM-quoted food distributor 
and processor formerly known 
as Jack L Israel, rose from 
£881,000 to £957,000 pre-tax for 
the six months ended Septem- 
ber 30. 

The interim dividend is 
increased to 1.43p (l.3p) paid 
from earnings of 3.4p (3-ip) per 
20p share. 

Turnover advanced to 
£4 5. 33m (£37. 6m) and at the 
operating level, margins 
improved from 3.6 per cent to 
43 per cent. Interest charges 
accounted for £487,000 more at 
£964,000. 

The directors said that the 
second half had begun well in 
all areas, and particularly in 
the food processing divisions. 

They added that the group's 


was no longer central to the 
group's strategy. 

Due to difficult market con- 
ditions it had not been possible 
to sell the company, although 
several deals had been dose to 
completion. 

The buy-in involves Mr Les 
Stephen and Mr Martyn Gates, 
both formerly of Debenhams. 
who are paying £60,000 cash for 
a 10 per cent stake in the com- 
pany, with an option to buy 


strong balance sheet and use- 
ful spread of activities within 
the food sector gave them con- 
fidence for a successful out- 
come for the foil year. 

Anglesey gears up 
for Parys mine 

Anglesey Mining has said that 
a full feasibility study indi- 
cated that a viable base metals 
mining operation could be 
established at Parys Mountain 
on the island of Anglesey and 
it had started discussions to 
raise the finance necessary for 
the project 

A foil- scale mining operation 
would cost up to about £20m, 
including new capital equip- 
ment 

Anglesey expects to receive 
some grant aid and to raise 
cash from forward sales of met- 
als concentrates as well as 
from the banks for the project 

Mr Malcolm Swallow, mining 
director, said he hoped financ- 
ing would be in place by next 
February. 

From then, it would then 
take about one year for produc- 
tion to start 

The feasibility study con- 
firmed Anglesey's current esti- 
mate that geological reserves 
at Parys Mountain total 6.45m 
tonnes grading 2.34 per cent 
copper, 2.6 per cent lead, 5-35 
per cent zinc and 38 grammes 
per tonne silver and 0.32 
grammes per tonne gold. The 
company expects that this 
reserve will ensure a project 
life pTneedftig 18 years. 

Difficult market 
hits Rowlinson 

Tough conditions tn the prop- 
erty market, particularly in the 
London area, knocked back 
pre-tax profits at Rowlinson 
Securities from £1.2m to 
£966,000 in the six months to 
September 30. 

Sales in the development 
and contracting divisions 
slumped from £3. 76m to 
£1.86m. but gross rents 
improved from £940,000 to 
£Ll6m. 

Mr Peter Rowlinson, chair- 
man, said that tha disposal and 
letting of completed schemes 
was. alow and it might be some 
time before all stock was real- 
ised. 

As a result, the group was no 
longer capitalising interest 
charges on completed schemes. 


Standard & Chartered 


Standard Chartered PLC 

Oncorpomtea with towed aaMtyr) Engiwicfl 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes (Series 3) 

In accordance with the provisions of the Notes, notice 
is hereby given that for the interest Rsriod from 
6th December, 1990 to 6th June, 1991, the Notes will 
carry interest at the rale of 82125 per cent, per annum. 

Interest payable on 6th June, 1991 will amount to 
US$415.19 per US$10,000 Note and US$10,37969 per 
US$250,000 Note. 

Chartered WestLB Limited 

Agent Bank 


the remainder during a three- 
year period. 

Mr Paul Lever, Lionheart 
chairman, said: “This innova- 
tive response gives us an expe- 
rienced management team to 
take Kinch and Lack forward 
so that it can make a positive 
contribution to Lionheart. We 
are not prepared to sell the 
company at a discount and this 
solution is beneficial to all con- 
cerned.* 


NEWS DIGEST 


Planning permission had 
been received for office and 
industrial developments at 
Southwark, Poynton, West- 
houghton and Leeds, but they 
would only be started when 
the market improved or a ten- 
ant was found. 

Earnings per share fell to 
5.03p (6J27p) but the interim 
dividend is again 0.24p. 

Allen held back 
by Interest charge 

Allen, the USM-quoted contrac- 
tor, plant hirer, housebuilder 
and property investor and 
developer, yesterday reported a 
19 per cent improvement to 
£2 .95m in operating profits for 
the six months to end-Septem- 







Donald Greenhalgh: high level 
of activity in second-half 

ber. 

However, sharply higher 
interest charges of £390,000 
(£97,000) left the pre-tax bal- 
ance just 8 par cent higher at 
£2.56m and margins slightly 
ahead at 7.25 per cent (62) per 
cent). 

Turnover totalled £35 .28m 
<£3443m). 

The interim dividend is 
maintained at 1.6p from earn- 
ings of 7.4p (7.2p). 

Mr Donald Greenhalgh, 
chairman , said the second half 
bad started with a high level of 
activity, a strong balance 
sheet, low gearing and interest 
charges well covered. 

Caffyns slows 
to £607,000 

Caffyns, the Sussex-based 
motor dealer, reported taxable 
profits down from SSSZfiOO to 
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3504)00 shares, or 6.1 per cent 
Govett Strategic Investment 
Trust ha« halved its stake to 
150,000 shares, or 2.6 per cent 
Bnmning . which passed its 

dividend this summer after 

annwimring a pre-tax loss Of 
£L4m for the year to March 31, 


sinw* Mr McClure’s arrival It 
has sold Index Advertising and 
Circular Distribution. 

The group is now selling 
land and property in an 
attempt to reduce its £2m 
debts. Mr McClure hopes to 
complete the sale of Burley- 
field House in High Wycombe 
- valued at £900,000 - by the 
end of the year. 

Mr McClure said Bnmning’s 
remaining interests in regional 
advertising, public relations, 
exhibitions and recruitment 
were now stable. He hoped 
Brunning would break even 
this year. 
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£607,000 for the half year to 
September 30, although turn- 
over firmed slightly from 
£89.62m to £70 -25m. 

Improved performance of 
Rover franchises led to a jump 
in net trading profits from 
£245,000 to £607,000. 

However this time, there 
were no exceptional items, 
unlike the previous interim 
when £407,000 was earned on 
disposals of properties. 

Earnings per share were 
14.8p (16.2p). 

The interim dividend is 

maintained at 5p. 

Strong order books 
at John Tams 

John Tams Group, : ' the 
USM-quoted. earthenware and 
bone china company, yesterday 
unveiled profits of £l.l7m pre- 
tax for the six months to Sep- 
tember 30. 

The outcome - achieved on 
turnover ahead 22 per cent to 
£9.46m - compared with prof- 
its of £873,000 at the previous 

interim stage and g>_SSm in the 
last full year. 

Mr Gerald Terns, chairman, 
said that the result reflected 
maintained margins and the 
containment of interest 
charges - £250,000, against 
last time's £248,000. 

Order books were strong 
throughout the group, he 
added, with a forward order of 
£3£m. 

“We have the right products 
and we are strong in the right 
markets ... we have the 
available space and tested 
systems to enable us to expand 
production capacity at reason- 
able cost as soon as demand 
requires,” Mr Tams main- 
tained. 

The interim dividend is 
raised 15 per cent to l-59p. pay- 
able from earnings of 3.6p 
(2£8p) per lOp share. 

Cautious outlook at 
revamped Casket 

Casket, which has recently 
undergone a far-reaching 
reconstruction under new man- 
agement, returned profits of 
£27,000 pre-tax for the six 
months to September 30. 

The company, with interests 
in clothing, leisure products 
and home furnishings, has 
changed its year-end and the 
figures compare with losses of 
£l-89m for the half year to end- 


December 1989. 

Turnover was down from 
£51 .83m to £39.4Sm but direc- 
tors said that because of the 
year-end change and disposals 
of non-core businesses, turn- 
ove^co mparisons wero' not 

They added, however, that 
retained businesses showed a 
reduction in turnover of some 
17 per cent with a consequent 
decrease in working capital 
requirements. 

No interim dividend is bring 
paid but the directors' said they 
would anticipate paying a final 
- a nominal O.lp was paid for 
the nine months to end-March 
1990. 

With the group’s current 
trading operations directly 
linked to UK retailing, the 
likely outturn for the year as a 
whole was likely to be towards 
the lower end of directors* 
expectations. 

Waver ley Cameron 
moves for BTS 

Waverley Cameron, the retail- 
ing. distribution and market- 
ing services company, has 
made a recommended £4 5m 
offer for BTS Group. 

The share exchange offer for 
the USM-quoted office sendees 
group consists of 1865 Waver- 
ley for every 100 IJTS- For 
every 105 BTS convertible 
redeemable preference shares, 
holders have also been offered 
186.5 new ordinary Waverley 
shares. 

BTS also xelrased results for 
the six months to end of 
September, showing pre-tax 
profits little: changed at 
£178,000 (£173,000), in Spite of a 
foil in turnover from £95lm to 
£657m. T 

Earnings per staue dropped 
to 059p (152p). : 


Fleming Inti H J 
Income adv 

A rise in unfranked 
Income from £693,000 
enabled Fleming In 
High Income Invej 
to record an imp 
available revenue of 
£2 02m for the six 
end-November. 

Earnings totalled 
(0.72p) per share and 
holders are to rece 
interim dividend of lp 
plus the spt 



NOTICE OF REDEMPTION 


To the Holders of 

EMERSON ELECTRIC CO. 

9%% Series A Notes due 1995 

NOTICE IS HEREBY GIVEN to the holders of the outstanding Notes described above (the 
“Notes ) that. Pliant to the provisions of the Fiscal and Paying Agency Agreement dated 89 of 
December 27. 1985 and the Notes, Emerson Electric Co. has elected to and will redeem on 


rayraenra mu «mauc un ana djier January o, OTl against presentation and surrender of the 
Note*, together, in the case of bearer Notes, with coupons due December 27, 1991 and subsequent 
attached, in lawful money of the United Slates of America, subject to applicable laws and regulations-, 
at l he main office* of Morgan Guaranty Trust Company of New York In London, Brufiaek Frankfurt 
I Main), or Paris, or at tbemain ofbces of Swiss Bank Corporation in Basle, and fianque International* 
* Luxembourg in Luxembourg. Payments at the offices referred to above shall be made by a check 
drawn on a bank in New York Gly or, at the option of the holder ofahearer Note, by wire transfer to - 
a United Sutra dollar account in a bank outside ihe United States payable tn United States dollars. * 
The coupon due December 27, 1990 is to be detached and collected in the usual manner. 

On and alter January 4, 1991 the Notes will no longer be outstanding and Interest thereon 
shall cease to accrue. 

EMERSON ELECTRIC CO. 

By: Morgan Guaranty Trust Company 

Dtied: Decembers. 199Q 
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COMMODITIES AND AGRICULTURE 


Oil stocks put 
at 8-year high 

BySteven Butler 


TEE WORLD appears 
confortabLy supplied with 
_ . crde oE as it enters the north- 
err hemisphere winter months, 
wten consumption normally 
riSs sharply. 

- Hie International Energy 
Asncy, the Paris-based organi- 
szkm that co-ordinates energy 
- policy for 21 industrialised 
oimtries, yesterday reported 
Eat stocks on land as of Octo- 
br 1 were 477m tonnes, 
mounting to 98 days forward, 
consumption. This is the high- 
fit level at this time of year, in 
#zos of forward consumption, 
truce 1382. 

- The relatively comfortable 
*11 supply situation has 
-esulted from a rapid increase 
m oil production by certain 
members of the Organisation 
' df Petroleum EzporCbog Coun- 
tries, especially Saudi Arabia, 
after Iraq's invasion of Kuwait 
r ‘Meanwhile consumption has 
■declined in the face of higher 
prices and slower economic 
■ growth in the US. 

World bE supplies, outside of 
: the former socialist bloc coun- 
J tries, reached 583m barrels a 
day In November, the highest 
’ level since May, in spite of the 
- less of about 43m b/d a day of 
Iraqi and Kuwaiti exports. 
» Opec production reached 22.9m 
b/d, up from 223m b/d in Octo- 


OlL PRICES feU Sharply 
yesterday following uncon- 
firmed reports that Iraq may 
be willing to withdraw from 
most of Kuwait’s territory. 
Brent crude on for January 
delivery closed off $130 at 
S2&80 a barrel. 


ber. The ISA noted that Saudi 
wellhead production had been 
reported at more than 8m b/d, 
althoogh it said exports during 
October were tallied at 73m b / 
d based on tanker aghtings. 
Iranian production rose by 
about 400.000 b/d to 33m b/d. 

The ISA revised downward 
its estimates for net exports 
from the former socialist coun- 
tries to L6m b/d in the fourth 
quarter. Soviet exports to the 
industrialised countries have 
declined to L4m b/d, compared 
to an average of 1.7m b/d in the 
first nine months of the year. 
The effect of this decline, how- 
ever, has been partly offset by 
increased deliveries of Soviet 
Oil tO India and by 8 darling of 
deliveries of non-Soviet oE to 
eastern Europe. 

The JEA reports a relatively 
strong 33 per cent growth in 
third quarter demand in the 
industrialised countries but 
attributed much of gain to 
consumers stocking up. 


Nymex alms 
to head off 
price panic 

By Barbara Durr in 
Chicago 

THE BOARD of directors of 
New York Mercantile 
Exchange, the US energy 
futures market, was last night 
considering a proposal to 
impose oil price movement Em- 
its in response to rising con- 
cern about panic in the market 
if a shooting war were to start 
in the Gulf. 

Nymex is proposing that if 
the crude oil futures price 
moves more than $730 in the 
contracts of the first two 
months, a trading bait of one 
hour would be imposed across 
all contract months. When 
trading resumes, if the crude 
futures price moves an addi- 
tional $730 a price ibrrit would 
be imposed, whereby trading 
could continue but only at the 
limit or below iL 

This would effectively 
restrict one day price move- 
ments to $15 per barrel. 

The halts are designed to 
give the market time to digest 
news and collect additional 
marg in nail mOTl i es . 

While the Nymex board 
could amend the proposal at its 
meeting last night, some 
scheme of circuit breakers was 
expected. The Commodity 
Futures Trading Commission 
the plan was likely to receive 
its approval. 


Redrawing the corporate map of the banana world 

Two big market players could be up for sale at the same time, writes Barbara Durr 


Banana marfcat aharas (par cant) 


N America 

Eorape 

Japan 

Chiquita 

29 

43 

22 

Dole 

29 

13 

21 

Del Monte 

17 

10 

21 

Others 

25 

34 

36 
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W HEN EAST Germans 
first poured over the 
West German border 
last year, one of their favourite 
pu rchases was bananas That 
sign of the vast potential of 
eastern European markets 
m arte mouths water at the big 
three of the banana industry — 
Chlqmta Brands International, 
Dole and Del Monte. 

Yet, just when the banana 
business looks better than 
ever. It faces an improbable 
corporate realignment If par- 
ent company Polly reck Inter- 
national is forced to sell Del 
Monte, the world’s third larg- 
est banana marketer, it will 
have to compete for buyers 
with Dole, the food division of 
Castle & Cooke and the second 
largest distributor of bananas. 

In the world of bananas, this 
is the equivalent of putting 
Chrysler and Ford on the 
block, while Chiqoita, the 
industry's General Motors, can 
either gobble one up or snatch 
some marketing advantage 
while its two main competitors 
grapple with uncertainty. 

Having both for sale at the 
same time will drive down the 
price that each could fetch, 
says Mr John McMillin, an ana- 
lyst with Prudential Bache 
Securities. 

Bananas, once th«» humblest 
member of the exotic fruit fam- 
ily, have picked up cachet in 
recent years as attention to 
health and diet has grown. 


Touted as the ideal fruit for the 
health fnmcrfmic because of its 
ability to replace potassium 
an d other minerals used up in 
exercise, banana consumption 
in US ban increased from 
just over 17 lb per capita in 
1970 to about 25 lb today. 

Mr Robert Moore, president 
of the Washington-based Inter- 
national Banana Association, 
says, ‘'You're looking at a very 
healthy industry." Global com- 
pany revenues from bananas 
for the big three and other 
marketers are estimated by 
analysts at more than $4bn 
this year. He says that of the 
many fresh fruits benefitting 
from the healthy diet wave 
bananas have enjoyed the most 
consistent advances in sales. 

While apples, pineapples, 
strawberries, pears, kiwis and 
grapes, have also posted 
impressive gains, a key factor 
favouring bananas is price. 
Although an extraordinary 
jump of 8 per cent in world 
demand during the last two 
years has kept banana prices 
relatively high, they remain 


consistently the best buy in 
the fresh fruit section, often at 
a third or less of the price of 
apples and peats. And they are 
available all year round. 

In the US. per capita con- 
sumption of fresh fruit rose 
from 79.4 lb in 1970 to 96.6 lb in 
1989, according to the Depart- 
ment of Agriculture. 

T he overall increase is 
welcome by the big 
three of bananas who 
also carry other fresh fruit 
lines. But the battle among the 
three companies is chiefly over 
bananas. Together the three 
control 70 per cent of the world 
market, with Chiquita claim- 
ing 35 per cent. Dole 20 per 
cent and Del Monte 15 per cent, 
according to 1990 estimates by 
Pru Bache. 

Yet even with apparently 
golden prospects ahead for 
bananas, analysts are dubious 
that there will be a rush to buy 
Dole or Del Monte. There are 
downsides to the fresh fruit 
business that could put inves- 
tors off. 


Supplies are subject to 
weather, labour actions and 
political events in such Third 
World countries as Honduras 
and the Philippines. Currency 
fluctuations in foreign markets 
and dramatically rising fuel 
costs for shipping are also fac- 
tors. Trade issues could also 
enter the picture if former colo- 
nies in the Caribbean and 
Africa succeed In pressuring 
the European Community into 
setting quotas for post 1992 to 
ensure the viability of their 
fragile banana-dependent econ- 
omies. 

Chiquita. which was outbid 
for Del Monte by Polly Peck, is 
the only declared bidder for 
Dole. It revealed in September 
- before the possibility of a 
new sale of Del Monte arose - 
that it was interested in 
acquiring Dole, though there 
are doubts the move would get 
US anti-monopoly watch- 


The bid for Dole by Chiquita, 
controlled by the Lindner fam- 
ily of Cincinnati, was put at 
$13bn. Other potential bidders 
have not been publicly identi- 
fied, but there is speculation 
that a few deep-pocketed Japa- 
nese trading companies might 
be interested. The sale of Del 
Monte could similarly attract 
them. 

Mr Larry Selwitz. an analyst 
with Cruttenden & Company, 
believes that Mr David Mur- 
dock, chairman of Castle & 


Cooke, is keen to sell Dole. 
Given the paucity of bank tend- 
ing for real estate at present, 
the sale would provide inwsi 
ment funds for C & C's under- 
valued real estate business. 
Oceanic Properties. 

Mr McMillin at Prudential 
Bache notes that if flush Inves- 
tors buy cheap entry into the 
business through Dole or Dei 
Monte and aggressively push 
for market shore, it could lead - 
to a marketing war that would 
hurt all players. 

Banana ware can get ugly, as 
Fyffcs, the Irish-controlled dis- 
tributor, found out earlier this 
year when it attempted to take 
on Chiquita. which bolds virtu- 
ally monopoly control e£ 
bananas In Honduras. Some cT 
Its shipments were derailed, 
others thrown overboard at 
port by armed men and after 
some machete waving and a 
knotty legal battle an out-of- 
court settlement was arranged 
for 40 per cent of local produc 
tion to go to Pyffes this year 
Next year a free market is 
promised and plenty of muscle 
is likely to be used. 

Fyffcs, which had also been 
a bidder last year for Del 
Monte, could only re-*’ merge as 
a bidder if Del Monte were (o 
come extremely cheap. It is 
averse to debt and already has 
a lot on its plate with Hondu- 
ras. Entrants to this Industry 
have to have a taste for pretty 
rough cut and thrust. 


Russian land ownership 
plan defies Gorbachev 


By Quentin Peel In Moscow 

WHEN THE Russian Congress 
of Deputies passed a new law 
this week on agriculture and 
land ownership, both conserva- 
tive£ and radicals hailed it as a 
victory. Mr Boris Yeltsin, presi- 
dent of the Russian parlia- 
ment, and the leading radical 
rival to President Mikhail Gor- 
bachev, called it “historic”. 

Yet Mr Ivan Polozkov, arch- 
conservative leader of the Rus- 
sian 1 Communist Party, 
expressed his satisfaction, and 
said the whole package was a 
“step forward”. 

, At the heart of the debate is 
a crucial clause which allows, 
for this first time since the Bol- 
shevik revolution, a form of 
private land ownership. Yet at 
, the. same, time ^t is hedged 
around with ‘restrictions which 
, may, its critics fear, negate the 
whole purpose of the reform. 

‘‘Russia has again sqt an 
example for other union repub- 
lics to follow,” according to 
Moscow’s .evening newspaper, 
Vech^myaya Moskva. The land 
ownership 'danse was “a tri- 
umph of reason, will, and 
audadity.” . 

Trdd, the trade union news- 
paper, was far mare sceptical. 
For io years from the date of 


purchase, sales of private land 
will be b anne d. Thereafter, 
buyers can only sail it back to 
the local soviet, or council. 
There win be no property mar- 
ket “So they intended to give 
the land to the peasants, but 
they gave it to the local 
authority instead,” Trad said. 
“The problem is, will that trun- 
cated ownership be able to 
attract working hands to our 
desolate villages?” 

There is no doubt that the 
radicals’ glee at the paanag e of 
the clause was partly due to it 
being in the face of open hostil- 
ity from Mr Gorbachev, who 
finally came out in the open 
and said he opposed any form 
of private land ownership. He 
has called for a national refer- 
endum bn the subject 

Loyal Communist Party dep- 
uties were all summoned to 
party headquarters on 
Moscow’s Staraya Ploshad on 
the morning of the debate, and 
instructed to kill the d ans e. 
Pravda, the party newspaper, 
came out with an opinion poll 
purporti n g to show that 83 per 
cent of form hands, and 88 per 
cent of form managers and spe- 
cialists, were against private 
land ownership. 


The mid result was a state- 
ment by the congress confirm- 
ing “the equality of multiple 
forms of p r op e r ty, state, collec- 
tive-co-operative, private and 
cnnarth r MharTphnlrffog .* 1 

T-arWl plots will be sold or 
granted by local councils only 
for food production, they may 
be inherited, hut otherwise can 
only be sold back to the loeal 
council after a minimnm 
period of 10 years. 

Mr Yuri Cheraichenko, one 
of the most outspoken agricul- 
tural reformers among the dep- 
uties, atiirrita it is not the last 
word, but still believes it was a 
critical victory. “This was the 
battle of Kulikov, where Rus- 
sians first defeated the Tartars 
in 1380," he said. “But in . real- 
ity they were not finally 
defeated for 150 years, when 
Kazan was captured." . 

The very use of the words 
“private pr op er ty " he sees as 
fundamental. “You will not 
understand it until you realise 
it is almost a religious docu- 
ment The key word is private. 
That alone is a revolution." 

He admits that the rural pop- 
ulation is old and dispirited. 
But he is convinced.tbat young 
city-dwellers, just one genera- 


L 



President Gorbachev: Opposes 
private brod ownership 


tion away from the land, wEl 
now go back. Food shortages in 
the cities, and the collapsing 
value of the rouble, will 
encourage them to put every- 
thing into fearftng themselves 
from their own plots. There are 
millions of hectares of unused 
fend available for them. 

~ Whatever happens, he does 
not expect a rapid growth of 
competitive, economic farms, 
with large-scale investment in 
modern equipment and meth- 
ods. “They are not going to 
barrow millions. The Russian 
peasant does not want to take 
any loans at afl. They have no 
intention of borrowing a 
penny. Everything they do will 
' be with their own hands. We 
are taiMng about primitive, 
stone-age agriculture. It’s a 
fact of life hoe." 


Farm profits wither in Argentina; 

1990 is turning into a nightmare for farmers, writes John Barham : 

f 


C OMPLAINING COMES 
naturally to farmers 
everywhere, but It is 
dear that 1990 really is turning 
into a nightmare year for 
Argentina's fanners. 

The hilHnn rtrUlar subsidies 
that the US «*id the European 
Community throw at their 
agricultural sectors are 
depressing export prices below 
the level that even Argentina, 
blessed with some of the finest 
farmland in the world, can 
bear. Farmers have blocked 
roads, burning tyres and wheat 
in protest at the subsidies and 
government policies that are 
wiping out their profits. 

“We are concerned by the 
very intransigent attitude of 
the Community," says Mr 
Eduardo de Zavalia, president 
of the Argentine Rural Society. 

' ?We are worried and bothered. 
Argentina cannot compete 
with the treasuries of the 
developed world." 

Government officials claim 
the subsidy war is costing 
Argentina over US$33bn a 
year. The price of wheat, 
Argentina’s leading agricul- 
tural export, has crashed to S85 
a tonne from $150 last year. In 
comparison, ft costs an average 
$100 to grow a tonne of wheat 
in Argentina and 1120-150 in 
North America. The govern- 


ment is considering ordering 
tbe National Grain Board to 
intervene in the local market 
in attempt to drive prices up. 

Meanwhile, anti-inflation 
policies have raised farmers’ 
costs and reversed the depred- 
ation of the austral. Argen- 
tina’s currency, which had pre- 
viously boosted the value of 


Crop Production 
(mMon tonnem) 

1990-91* 1989-90 


Wheal 11.6 10.15 

Maize 6.95 5.0 

Soyabeans 10.0 11.0 

* farm cam. Sovrc*. Bumaom AJtvt OrtJn 
EacAiqpa 


dollar export earning* But the 
austral’s appreciation is still 
being outstripped by inflation, 
with the result that the real 
value of export earning has 
fallen by more than half. 

Farm leaders are pressing 
for further reductions in taxes 
to ease their difficulties. The 
government has already 
removed all wheat export taxes 
and has promised progres- 
sively to reduce export taxes 
on other products. Costs at 
most Argentine farms are so 
low that the government has 
traditionally appropriated part 


of their once-huge profits as on 
income tax. 

The farmers have also begun 
an assault on indirect taxes on 
fuel Abolishing the 37 per cent 
fuel tax would lower farm costs 
by about 12 per cent. Prices for 
other inputs, like seeds and fer- 
tilisers, are tied to the dollar so 
they have less impact on costs. 

Farmers have increased out- 
put of most of their key grains, 
encouraged by the fat profits 
they made last year as a result 
of a plunging currency, hard 
prices and financial specula- 
tion. However, Mr Osvaldo Sar- 
achu. economic analyst at Con- 
inagro, a group of farm 
co-operatives, warned “a fell in 
production will become clear 
in 1991 because I doubt anyone 
will make money this year and 
because international prices 
are unlikely to rise." 

Beef and oilseed producers 
have escaped the subsidies war 
almost unscathed, but are still 
crippled by the strong austral. 
Soyabean output has climbed 
over the years, as has produc- 
tion of soyabean oil and last 
year Argentina was tbe world's 
leading oil exporter. However, 
the EC has sold subsidised beef 
to Brazil and threatens to 
replace wheat subsidies with 
import restrictions on oilseeds, 
closing a key Argentine mar- 


ket. Fortunately, the Brazilians 
arc abandoning attempts tu 
become self-sufficient in wheat 
and have resumed imports 
from Argentina. 

Government officials are also 
concerned that Moscow’s wors- 
ening problems will force ft to 
reduce wheat imports. The 
Soviet Union, together with 
China, is the world's largest 
wheat importer. It only took 9 
per ceit of Argentine exports 
last year bat lower Soviet 
Imports would inevitably 
depress world prices. 

Farmers, like many Argen- 
tines, are malting ends meet by 
repatriating some of the flight 
capital they have salted away 
In foreign banks. And of course 
that only serves to strengthen 
the austral further. Tbe rising 
austral has also raised the cost 
of investment, because farm- 
ers, like all Argentines, keep 
an estimated 95 per cent of 
their savings in dollars. The 
dearth of investment means 
that farm equipment is increas- 
ingly obsolete and that yields 
are In decline. 

It also means there is little 
credit available for storing 
farm produce or for financing 
exports, forcing fanners to sell 
on cash terms almost as soon 
as the harvest is in. when, 
prices are low. 


i i 

MARKET REPORT 

Tin prices continued this week’s 
downtrend on the LME yesterday, 
closing at a new contract low. The 
$65 fall to $5,735 for cash metal 
reflected lessening concern over 
a nearby supply squeeze, dealers 
said.: In addition, LME stocks, 
alretqdy at {hsir highest since 
tracing restarted, are expected 
to continue rising. London robusta • 
coffee closed ahead following 
Tuesday's sharp rise in New York 
arabica prices on threats of a dock 
strike in Colombia and reports 
of hot. dry -weather In Brazil. 
HoWever, New York was meeting 
stm overhead chart resistance 
around 92. cents a lb yesterday 
at friktday. London cocoa prices 


London Markets 
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ether 


+ or- 

oold (per trey «)♦ 
atm (per trey «)♦ 
Platinum (per troy «J 
-HdUuUum (per iroy m) 

5373.75 

4157c 

5431X0 

*93.10 

-4X0 
-IX 
-a 75 
+ 0.10 

Uurttinlum (free market) 51500 
Soppor (US Producer) 116c 

Lead (US Producer) 50c 

Mdcel (Tree marfcat) S7Be 

Tin (Kuala Lumpur market) 15X2r 

Tin (Now York) wc 

Zinc (US Prime Western) 70c 

s 

-8 

-0.06 

-4 

Cattle (live wefflW/t 

Sheep 4<toad weroMjt 

Plos (live wei0ht]t 

105.04? 

14JL37P 

74.60p 

+ 1.40* 
+BX2* 

+2JB- 

London daUy sugar (raw) S2S iXw 
London dolly sug ar (wnins) W MX* 

Tata and Lyle esport price £238X0 

-2.0 

-22 

-2X 

Boitey (EnoDsTi teed) 

Mateo (US No. 3 yellow) 
Wheat (US Dark Northern) 

£122Xu 

21835 

C81u 

+4X 

Rubber (Jin)¥ 

Rubber (Feb)* flXOp 

Rubber (KL R8S No 1 Jan) 34lXm 

-as 

Coconut oil (P«aipplrt«i)9 
Palm Oil (Mafaymenff 
Copra (PttiHpttineaJf 
Soyabeans (US) 

Cotton -A* Index 

Wool tops (649 Super) 

wan r 

S33S.0V 
$237 Xx 
€145.0 
82X00 

412p 

-15X 

-15.0 

-12.6 

-1.0 


C a MM unless otherwise stated p-ftonoo/kg. 
c-cencVto. r-rtflflflWfc#. <K to * /DBC - rfeo - 
w -Dee/Jan *-JsiVFet». »-Mar- Cemmta*"** 


image te a aocfc prices. * cnang**®"* ■ "«* 

■go. WUmton physical martreL 
b Bullion [racket cfa*e. mJMaystan cemsflcg. 


retreated further on long 
liquidation. Trading was nervous 
with Monday's posting of tenders 
for about 62,000 tonnes of physical 
cocoa for December delivery 
continuing to weigh on sentiment 
as did uncertainty about Soviet 
purchasing intentions. On the 
London bullion market gold foil 
sharply towards the dose as 
heavy selling by New York 
professionals took London by 
surprise. On the BFE freight 
futures rose sharply early, only 
to meet profit taking later. The 
index has now risen for 16 
consecutive days to stand at its 
highest since April 19 at 1,430. 

Compiled from Reuters 


SIMAR 

- lewdoa POX 

(S per tamo) 

Raw 

Close 

Previous 

Mph/Low 

Mar 

220X0 

217X0 

220.00 215.60 


221X0 

218X0 

22280 218.00 


224X0 

221X0 

22SX0 220X0 

Oct 

224X0 

221X0 

234X0 223X0 


234X0 

221X0 

219X0 

Mar 

227X0 

223X0 

22280 

Wdto 

dose 

Previous 

MgtifLow 


304X 

301 X 

305X 3008 


3037 

301X 

3042 30016 


309X 

3007 

306X3034 - 

Oct 

2D0X 

288.7 

221J 287.1 


288X 

29SX 

287X2B3X 

Mar 

May 

26&5 

2B8i 

265.7 

287X 2844 

ZB7X 

Turnover: RawM87 (1869) torn of SO tamed. 

Paris- White (FFr per tonna): Mar 1648. May 
1663. Aug 1601, Oct WOOL 

CROOK 

OR. - 

m 

Sftjarre) 


Latest Previous t-aqh/Low 


Jan 29-00 30.70 302 ZM3 

Fob 2080 20.10 28.90 2M0 

Mar 26.00 27 M 27 JD 2800 

Apr 2570 28.40 25.70 2550 

May 25.60 2545 2&60 

tPE hwte* 2063 2002 29-83 2002 


Turnover: 13162 PJ119J 


OASOit- PC 


Snom 


Latest Previous HWiArw 


Dm 

Jan 

Fab 

Mac 

Apr- 

MW 

jun 

Jul 


2BOGD 
271 JO 
254 JO 
23860 
22000 
21050 
21100 
207.00 


300.25 

27050 

26Z5D 

244 JO 
227.73 
22280 
moo 

21675 


29000 20X50 

278.00 27000 

281.00 254.00 
24000 29050 
227 JO 220X0 
220X0 21050 
216X0 211X0 
218X0 207.00 


Turnover 14062 <6452) lota oMOO Ww 


Hie market In AuMttU* oonBnuM n 
Improve. Ttade purchases are beoMnp to 
creep above the 60S mark, and office!* 
have been taking c* Browing oonMonce 
and resumed Interest In 1081. More 
particularly, me Australian mission to the 
USSR is hopeful ol n Russian return. In 
Bradford end other wool using markets 
business ties been bettor. In eoraes rai se 
prtees hoM been quits shorpty edvenoad, 
Sriasn «oo» etiere tfnra la Kmfted aidton 
ivaKabraty unto attar Cfirfataas. British top 
quetaturw moved iq> 7p or 6p per hg. last 
week, and ere up spabi by another 3p. 


WORLD COMMODITIES PRICES 


COCOA 

- Lara 

taPOK 

Cftorme 


Close 

Previous 

HJgtVLow 

DOC 

BBS 

680 

657 643 

Mer 

704 

711 

714 700 

May 

733 

740 

742 730 

Jul 

755 

764 

765 754 

Sep 

777 

735 

788 778 

Dec 

808 

909 

812804 

Mar 

825 

830 

828 825 

Turnover 3773 (10311) tots oMO tames 

ICCO Indicator prices (SORs per toons). Deity 
price tor Dec 4 *38X0 (05306) 10 day average 

tor Dec 5 675X4 (88125) 


UUOfBI 

- [as 

Aon POX 

CAoime 


Ctooe 

Previous 

Wgh/Low 

Jan 

680 

648 

872 647 

Mar 

603 

603 

815 803 

May 

003 

001 

800 602 

Jul 

616 

610 

618 613 

Sep 

828 

628 

632 627 

Nov 

045 

845 

647 844 


To movsr99T3 (9680) toil of 5 tonnes 
ICO bvflostar prices (US cents per po un d) tor 
Dec 4 : Comp, dally 7275 (7073). IS dmy ever- 
B«e 70.10 (68188) 


ROTATORS - MV Erta firm 



Class 

Previous 

Klgfc/Low 

Apr 

13BX 

1382 

13B.4 138X 

Tu mover 60 (77) tots ot 40 tonnes. 

SOVABMI. - 

mmo 

Ctonne 


Close 

Previous 

HlgWLew 

Fab 

11BX0 

120X0 

11*50 


121X0 

122X0 

122X0 121X0 

Jun 

122X0 

122X0 

122X0 


Turnover 146 <B6) tots of 20 tonnes. 


mNHTNTtlMk-Wl VtQfWJe* pdirt 



Close 

Previous 

MgftiLow 

Osc 

1440 

1410 

1440 1426 

Jan 

1385 

1380 

1405 080 

Apr 

1316 

1310 

1335 1333 

Jd 

1084 

1080 

WTO 1084 

Oct 

1196 

1160 

1165 

BF1 

1430 

1388 

1430 

Turnover 48* (795) 

ORAM 

i - an 


Enorma 

Wbest 

One 

Previous 

HJflWLow 

Jon 

120.70 

120.70 

12Q. 70 120.40 

Msr 


123X5 

123X6 123X0 

M*y 

127X6 

127X0 

127 AS 127X0 

Sep 

108X5 


106X0 

Bertsy 

Ctose 

Previous 

M01/LCW 


116X8 

11850 

118X0 116X6 

Mar 

120X6 

120.00 

120.00 118X5 

MW 

121X0 


121.10 121X0 


Turnover Wheat 148 (178). Barley 81 (101). 
Turnover tore ol 100 tonnes. 


MOB 

- BFE 


(Cash Settlement) p/kg 


Ctose 

Previous WbMjsw 

Jan 

87X 

88X 

S7XBSX 

Ftb 

sax 

aax 

800 

Mar 

82X 

93.0 

B2X 

Apr 

OSX 


S4X 

May 

880 


B6XB5X 


Turnover 44 (IQ tote 0( 3XS0 kg 


LONDON 

■BTAL DM 

MANOR 

(Prices supplied by AmatBsmeled Mem Trading) 


Ctose 

Previous 

Hi^i/Low 

AM OtfleiM 

Kerb ctose Open 1 merest 

Sbindnbsw. SS-TX periy (* per tonne) 



Total dally turnover 15.537 lets 

Cash 

3 month* 

1486-1500 

1539-4 

14824 

1625-7 

I486 

1548/1531 

1487-8 

1531-2 

1545-6 58.189 Iocs 

Copper, Bis its A (C par tonne) 



Total dally turnover 28X04 tots 

Cash 

S montta 

1287-8 

12887 

12B0-2 

1300-1 

1290/1286 

1296/1281 

1288-0 

1281-2 

129841 111X81 lea 

Lead (£ per tonne) 




Total daWy turnover 3X44 tots 

Cash 

3 men the 

830-1 

33*40 

3324 

341-2 

390/327 

345/338 

327-6 

397-8 

3988 10X32 toto 

MdM (S per tome) 




Total deUy turnover 2.000 tots 

Cash 

3 month* 

8150-79 

8025X5 

8285-79 

8075-80 

6150X189 

6100/7850 

8126X0 

aooo-to 

9025X0 8.178 lots 

TM (S per tonne) 




Tttsf dally turnover 2X13 tots 

Cash 

3 months 

673040 

5790-6 

5790-8 H) 
583040 

5700/5890 

6830/5750 

577080 

5810-20 

5745X5 8.741 tots 

Zloc, spado* Ugh Ored 

a (* per tonne) 



Total dally turnover 5X64 tots 

Cash 

3 month* 

12435 

12334 

1244-6 

12934 

1245/1244 

1240/1233 

T244X 

12394 

129840 20X18 tots 

LME Ctostne cm isSk 

SPOT: 1X275 

3 months; 1X260 

6 months: TX022 8 months: 1.6851 


rat 



Ctose 

Prev. 

Ugh 

Low 

Vbl 

tods 

155X0 

157X0 

155X0 



Deo 

158X0 

isB.ro 

158X0 

157X0 

16 

Jen 

150X0 

156.40 

157 JO 


67 

Fab 

198.70 

15840 

197X0 


102 

Msr 

169X0 

157.70 

156X0 


58 

Jun 

158X0 

157X0 

157X0 

156X0 

198 

Sep 

190X0 

197.70 

198X0 


SO 


usmoe Rutuoti 

(Prices supplied by MAUMtischlid) 


Gold (fine az) S price t equivalent 

Cl ose 373X0-374JI0 

Opening 370X007820 
Morning lb 377X0 194X10 

Afternoon fix 37*00 194X80 

Days high 378X0479X0 
Day’s low 371X0074X0 


ten Un Mesa QeU Leaden Ratos (Vs USf) 

1 nuiitlt 

4X8 

6 months 4X5 

2 months 

4X8 

12 months 4X5 

3 morrow 

4X7 


Star 8s 

p/Kne os 

US cti sguh/ 

Spot 

21445 

415-20 

3 months 

22149 

423.13 

6 months 

ygnrw 

431.15 

12 months 

340X6 

447X5 


num option* 

CoSes 

Jen 

MSr 

Jen 

Uar 

600 

«T 

41 

T 

a 

BO 

34 

23 

24 

70 

700 

15 

12 

66 

108 

Cocoa 

Mar 

May 

Mar 

May 

850 

74 

102 

20 

18 

700 

46 

70 

42 

37 

750 

27 

45 

73 

62 

Brant Crude 

Jan 

Feb 

Jan 

Feb 


3900 

3960 

3400 210 


New York 


GOU 100 troy ol; Sftroy «. 



Ctose 

Previous 

Mghfl-o* 


Dec 

3742 

378X 

36QX 

372X 

Jen 

374X 

378X 

0 

0 

Feb 

375J 

390X 

3818 

374.1 

Apr 

378X 

393X 

384X 

377.5 

Jim 

381X 

396.6 

387 X 

3800 

Aug 

3854) 

388X 

3802 

3850 

Oct 

388.1 

99SX 

982X 

382X 

Dec 

391-3 

396-1 

306-3 

3040 

Feb 

304.6 

3904 

0 

0 


PtAlWUM 50 troy eg Sriroy tg. 



Ctose 

Previous 

Hgh/Low 


Dsc 

42ZS 

4203 

0 

0 

Jan 

4252 

428-0 

42BB 

424.0 

Apr 

429.8 

431.0 

432X 

429.0 

JUl 

433X 

434X 

436.5 

434-5 

Oct 

<373 

496.5 

440X 

4403 

Jan 

442X 

443X 

0 

0 


Sun 3X00 troy eg centsAroy ax. 



Class 

Previous 

MfcjWLow 


Dec 

414X 

416.1 

41*0 

4105 

Jan 

4WJ 

41 BX 

418X 

410.0 

Feb 

4102 

420X 

0 

0 

Mar 

423.6 

424X 

425X 

4210 

May 

429X 

4303 

431 X 

426X 

Jut 

43S.fi 

4362 

437.0 

434X 

Sap 

441.4 

442 X 

a 

0 

Dec 

448X 

450-2 

452.0 

4400 

Jan 

4S1X 

ASIA 

0 

0 

Mar 

4503 

4588 

0 

0 


HtOH GRADE COPFCfl 26X00 feK centi/lbs 



Close 

Previous 

High/Low 


Deo 

111X0 

112.85 

112X0 

111.16 

Jan 

110X0 

110X0 

110X0 

109-60 

Fab 

108X0 

10BL20 

100X0 

MBXD 

uar 

107.15 

107X0 

107.70 

10575 

Apf 

106.45 

106X0 

106X0 

nan 

May 

105X5 

10520 

10570 

10C.7S 

Jin 

104X5 

104X0 

0 

0 

Jut 

103.95 

103.40 

10420 

103X0 

Aug 

103X5 

103X0 

0 

0 

sap 

182X5 

IflBXO 

10920 

102X0 


cwuoe PC. (Ugtit) 42.000 US psHs S/hsrret 



Latest 

Previous 

Hfcjh/tew 


Jmn 

28.30 

30. BO 

30.49 

26.16 

Fob 

27X5 

29X8 

29.70 

27X5 

Msr 

2715 

29.86 

28.80 

27.00 


26.45 

2796 

27.60 

2640 

May 

2570 

26.08 

2690 

25 65 


34A0 

2515 

2460 

24.54 


24.00 

24 61 

24 60 

24X0 

Oct 

24 00 

24.52 

24X0 

24.00 


HEATMO OIL 42X00 US pells. cents/US gells 



Latest 

Previous 

Htoh/Low 


elan 

8189 

8680 

8720 

6140 

Feb 

7991 

8391 

8400 

7001 

Mer 

7482 

7882 

7900 

7482 

Apr 

6902 

7392 

7380 

7000 

May 

6700 

7067 

7060 

6750 

Jun 

64® 

6862 

6880 

6482 

Jul 

6400 

6772 

6670 

6400 


COCOA 10 toenesXftonnes 



Ctose 

Previous 

Ngh/Low 


Dec 

1197 

1197 

1200 

1188 

Msr 

1238 

1236 

1246 

1220 

May 

1277 

1278 

1282 

1283 

Jut 

1309 

1308 

1315 

1300 

Sep 

1349 

1339 

1346 

1346 

Osc 

1378 

1379 

1378 

1377 

Mar 

1412 

1413 

1413 

1308 


Com -c* 37 .5001 Bs; cento/lbs 



Ctose 

Pievtous 

High/Low 


Dec 

8600 

88.00 

80X0 

8600 

Mer 

91X5 

90.95 

0225 

80.45 

May 

B3.45 

82X5 

8425 

82.70 

Jul 

8575 

05.00 

8625 

8500 

Sep 

9ft 0Q 

B7.O0 

9620 

97.00 

Dec 

TOO. 60 

100.00 

100.00 

0 

Mar 

101.00 

ICO. DO 

103.00 

99.00 


SUGAR WORLD 11- 112X00 fog cents/tfas 



Ctose 

Previous 

HIpItfLow 


Mar 

9X7 

9.71 

982 

8X8 

May 

9X3 

9.79 

9X6 

9.78 

Jui 

9.99 

982 

10 01 

892 

Oct 

axe 

9X3 

9.96 

880 

Mer 

10X7 

B9C 

10.07 

TO. 07 


COTTON 50X00: cents/lbs 



Ctose 

Previous 

HIQIWlOw 


Dec 

7BJ0 

7590 

76X0 

75.91 

Mer 

75 63 

73X8 

74X2 

73.61 

May 

73X8 

73 46 

73.00 

73X3 

Jul 

73X2 

73X5 

73X0 

7320 

Oct 

87.90 

67.73 

0 

0 

Doc 

65.40 

85-27 

95X5 

6620 

Mar 

6610 

6611 

6620 

6620 


OBAHQE JWCg 15X00 tor, mms/Rh 


Close Previous HighAxw 


Jan 

108 60 

107.70 

10695 

107.80 

Mar 

111.15 

110.35 

11125 

110 60 

May 

11275 

11200 

11275 

11200 

Jul 

114X5 

113X0 

114.45 

113X0 

Sep 

114.45 

113X0 

0 

0 


motes* 

[ REUTERS (BaaK September 18 1931 

n 100) i 

Dee 5 

DOC 4 

mntn ago yr ago | 

17152 

17126 

1687.6 

1808.7 

; DOW JOWS (Base: Dec. 31 1074 - 

100) 

Dec 4 

Dec 3 

mmn ago yr ago | 

Spot 122X0 

12300 

123X7 

127.10 

Futures 124X2 

12383 

127X4 

129.15 


Chicago 


SOYABEANS 3,000 bu min: cems^Oib bushel 



Ctose 

Previous 

HUh/Low 


Jan 

682/4 

601/2 

601/4 

581/4 

Mer 

606/6 

616/2 

616/4 

6C6.X 

May 

621/2 

62B/4 

629/4 

620.-4 

Jul 

8326 

646’8 

641.X 

631/2 

Aug 

034/9 

OAMJ 

S4Q/4 

034/4 

Sep 

6M/0 

628m 

630/0 

624/4 

Nov 

622/2 

627/2 

627/0 

62 U4 


SOYABEAN OB. 60X00 lbs; cents lb 



Close 

Previous 

Htgn/Low 


Dec 

21.43 

21X7 

2100 

21 39 

Jen 

21.62 

21.77 

21X5 

21.53 

Uar 

21.87 

22.06 

22.14 

2t BS 

May 

22X6 

22-33 

2230 

22.13 

JM 

22 46 

22.49 

2265 

22 38 

Aue 

32X5 

22 35 

22X0 

22.36 

Sep 

22X0 

22X2 

2240 

22 35 

Oct 

22X0 

22.30 

22X5 

=3 30 


SOYABEAN MEAL 100 Ions; Vton 



Ctoee 

Previous 

High flow 


Dec 

174X 

1775 

177.0 

173.6 

Jmn 

1768 

179 0 

1768 

1762 

Mar 

1916 

104 6 

1839 

181 3 

May 

184.7 

167 0 

167 3 

164 9 

Jut 

187X 

100 7 

1005 

167 3 


199-2 

191.0 

1903 

136C 

Sep 

1872 

100 5 

199.0 

167 0 

Oct 

190.0 

187 0 

187.5 

1856 


MAIZE 5X00 bu min: cent*/S6tt> bushel 



Cl oee 

Previous 

High/Low 


DOC 

vm 

228/2 

227/6 

226/4 

Mar 

236W 

237/6 

237/8 

236.2 

May 

244/0 

244/0 

244/4 

243/2 

Jul 

250/0 

250/2 

250/2 

246/4 

Sep 

250/4 

250/2 

2SQ.-6 

24SV0 

Dsc 

250/0 

250/2 

250/2 

249 « 

Mar 

298/8 

2ST/0 

257/2 

256/0 


WHEAT 5 DOO bu m)n; centsffiOKXHohai 



Close 

Previous 

High/Low 


Dae 

249/4 

244/6 

245/4 

242X 

Mer 

25B/6 

261/4 

282/2 

238.0 

May 

SA/2 

2B8X 

3G8X 

267.T 

Jut 

273/B 

274/2 

275/2 

373X 

Sep 

278/4 

279/4 

280/4 

278/4 

Dec 

29 IX 

291X 

291/4 

2B6X 


UVC CATTLE 40X00 Um; cents.lbs 



Close 

Previous 

HigMlow 


Dec 

79.07 

76 80 

79.10 

78.75 

Feb 

75X0 

74.80 

7536 

7490 

Apr 

75X2 

75 72 

76 05 

75.65 

Jun 

7172 

73X7 

7185 

7X47 

Aug 

72X5 

7205 

72X7 

7205 

Oct 

7215 

72.15 

72.30 

7210 


UVE HOOS 30X00 lb: cents/lbs 



Close 

Previous 

Htgh/Low 


Dec 

48.62 

49X0 

4992 

48X0 

Feb 

47.77 

47 25 

47.95 

47X0 

Apr 

45X2 

44 77 

4555 


Jun 

4810 

4S 85 

4X30 

4680 

Jui 

48.16 

4905 

4843 

48X0 

Aug 

4007 

47.90 

46X5 

47.85 

Oct 

43X0 

41X5 

4X86 

43.15 

PORK BELUE5 40.000 (be; eanls/lb 


Ctose 

Previous 

High/Low 


Fob 

64.10 

6380 

6480 

83 50 

Mar 

6X15 

6290 

64 00 

62X6 

May 

63X2 

63 05 

64 00 

6205 

Jul 

62X2 

62.80 

63 70 

6262 

Aug 

9X15 

58.70 

81.10 

8X15 








lip 



Supplier of sweets to generations of cbikixea. 


- ThaJesding Ibrtdsh DeUgbx bant fat Om OK. 


IboBobatNB Ch«]rSiptbt)im^duooltt»btrtoAttit(m 


ojj cptonv 


Frail drink brand in Puerto Rka - 


Major anger confectionery menufeetairer in Australis. 


fruity eqiHubpopulnr with lOds and Hums. 


*e\° 

.V 


Leader iatbe grape Jetoe aaetor In Canada. 

' Prodneed apder bo e n ee - 


Usding liquorice AUaort, Jelly Baby wri 
DolIyMlatwra manufacturer to tba UK. 


hdh wm 


Mr 
&Mrs 

X 


« 


* * * * * 


A 




£®/l 





Range of Fruit Ouma available in Northern UK markets. 



The original Boot Beer. 


SM 3 MM 


Mat's mint sues in the OK Bum everyoae-elseiput togriMB, 







x t$ngee AlobrandMifaiin Gabrnda. 


term 


They’re no competition lor (SbuShwus Sch 


Th^mCodbtiiySchw^>pM« 

Tbere^ more to Cadbury Schweppes than Cadbury and Schweppes. We’ve built up an enviable portfolio of successful brands, as yon can see from this page. Combined with our experience In 
management in the soft drinks and confectionery markets, they helped to generate a pre-tax profit of £251 million last year. So while we can say they are no competftkm, our competitors certainly curt. 
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FINANCIAL TIMES THURSDAY DECEMBER 6 1990 


LONDON STOCK EXCHANGE 


fNo market glow from electricity sale 


FINANCIAL TIMES STOCK INDICES 


THE LAST minute {rush of 
sppHcations for share in the 
electricity privatisation did 
nothing to stimulate excite- 
ment in the London st K& mar* 
kfiL Shares traded quietly 
within a narrow rang around 
their opening levels. Upward 
pressures from an e stag ofl 
price and a steady Will Street 
were balanced by ur iertainty 
over the US attitude towards a 
military resolution o® the Gulf 
rrteis and the fanposKon of a 
roan deadline today (for com- 
promise in the freight Gatt 
talks in Brussels, f 
■4 Such activity as mere was 
' tentred around two large pro- 
gramme trades and £ ime busy 
“bed and breakfast (tax-re- 
lated) deals, all tal ng place 
early in the day. Tn ling then 
subsided to the icklustre 
trickle of bargains /typical of 
recent weeks. Subdc dmaricet* 
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makers contemplated the latest 
round of City job losses 
County NatWest cut 40 jobs 
“across the business". 

The early deals pushed final 
trading volume to 5205m, a fig- 
ure which does not represent 
the lewd of profit available to 
market traders. Bather the 
reverse, because programme 
trades and bed and breakfasts 
are usually done at much 
lower margins ordinary 


cerned as to why turnover con- 
tinued at such painfully low 
levels. Sir Trevor Laugharneat 
Klefnwort Benson said that 
fund managers acknowl 
that UK equities looked 
valued both in a local and 
international ryirm»Tt ; dividend 
yields are at an eight-year 
htgh. But, said Mr Laughazsis, 
funds seemed not to want to 
translate their views into 
antiona- 

Other analysts provided sug- 
gestions to justify this inactiv- 
ity. They argued that the 1380s 
were exceptional and that 10- 
year comparisons were lnade- 

r e. Dividend yields dozing 
1970s were higher than in 
the subsequent decade, and the 
recent rise in yields has 
brought thwm back n»iy to the 
average level of the last 20 


strategists wen con- Some individual stocks did 


have sharp movements yester- 
day. The 21 per cent rise in the 
Bass final dividend went some 
way towards eliminating the 
disappointment over GEC’b 
held dividend on Wednesday. 

Oil majors were involved in 
the programme trades ami bed 
and breakfast and showed high 
turnover. Their share price 
falls were, however, blamed 
instead on a lower oil price, in 
turn the result of overnight 
Speculation of a possible com- 
promise in the Gulf. The Lon- 
don market had dosed before 
Mr James Baker, the US Secre- 
tary of State, said that force 
would be used "suddenly, mas- 
sively and decisively" if Iraq 
refused to withdraw from 
Kuwait. 

Internationally traded stocks 
. such as Glaxo, Wellcama and 
BAT Industries benefited from 
a late rally In the dollar. The 


US currency had lost ground 
early in the day In the wake of 
the Federal Reserve’s elimina- 
tion of some reserve require- 
ments for banks and also by 
the German Bundesbank’s 

hints that It might tighten 
monetary controls. The 
advance in these large capital- 
isation stocks left the FT-SE 
100 just below its best of the 
day at the dose with a rise of 
6.3 to 2J52S- 

flflfa pa us e d tor breath after 
steady improvement at the 
medium to long end. “The sur- 
prise is not that they are con- 
solidating, but that they have 
risen to this premium over 
equities at all." said one strate- 
gist. Volume in the FT-SE 
futures contract rose to 
respectable levels again, 
boosted by investors rolling 
over December commitments 
to the March contract 
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Sharp 
advam 
from Bass 


FT-Aeauarie* IncBce* (mbased) 
105 


BASS advanced 
beating analys 
pth a 15 per 
profits rise to 
per cent ' 
dead. The 
from weakness 
week on fears 
party's exposor 
hotels ‘ 
day up 81 at li 
Bass accompi 
ures with a 
meat Several 
lowered 
company's 
rent year 


in 


after 
forecasts 
year-end 
and a 21 
the divi- 
recovered 
In the 

t.ha mm. 

i the US 
ended the 
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1090 
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their 


the fig- 
tious state- 
houses 
for the 
In Wh* cur- 
basis of an 
. outlook in 
brewing; 

its profits 
year to 
estimate 
NatWest 
against 
Popham at 
iwood fore- 
a previous 
a neutral 
shares. Both 
, however, are 
stance an 


The start of the brewing results season marks the an! of a period 
where the sector’s defensive qualities have stood it in good stead 
in a market fearful of recession. After better *>wm expected 
figures from Bass yesterday, there are results today from Grand 
Metropolitan, from Scottish A Newcastle next Monday and from 
a dutch of second string brewers before the mid of next week. 


I current 
(earlier 

bounty 

£593m 


both 

■ BZW has 
forecast for 
£600m from 
of ff ?i5m ax 
is looking 
£614m. Mr 
Teather 
casts £815m 
E640m and 
stance on 
•'BZW and 
: retaining 
' Bass, with 

jl strong fold position 
.$ounty jutting it to be a buy. 

The strength in Bass filled 
over into /he other issues in 
.the sect a-, with GrandMet 
■■ ahead 10 jo 61 Zp ahead of its 
- results tday and Whitbread 
’A’ gainiifc 4 to 448p. 

;l Reuters erratic 

A pare^ntation by Reuters at 
which tip company announced 
it expeqed profits in 1990 to 
against £283m in 
. to ease market Con- 
tis Ing largely from 
the launch of new 
systems. BZW down- 
Heutera by T per cent 
lmated profits of £360 
in 1991. 4 

Newmad at Hen- 
derson Crosthwaite, ^however, 
expressed surprise atahe mar- 
ket’s reaction to thepresenta- 
Mpn, which he felt indicated 
?fat the company h d 
eaah generation and pew 
nets which could generate 
solid revenues by 19! t 
Although Reuters vent out 
of 11a way to reassun the mar- 
ket that it would i eet ana- 
lysts’ expectations of £350m in 
profits In l99L<a cast ms state- 
ment cm trading con itions by 
Mr Glen Renfrew, its n ann gi ng 
director, was enougl to unset- 
tle investors in Lone m. 

With the markets 

facing a slowdown a d a major 


securities house announcing 
staff cuts yesterday, "people 
axe concerned about the finan- 
cial stability of [Reuters 1 ] cus- 
tomer base”, said Mr Newman. 
Renters fell 15 to BOlp before a 
more positive reception to the 
company's statements an Wall 
Street helped steady nerves in 
London, and left the shares 
unchanged at 616 p. 

Take profits advice 

A toll wee exacted on shares 
of BMC, tire building materials 
alpha, yesterday for having 
performed strongly over the 
past mon th. During that period 
the share price has risen 18 par 
cent in absolute toms and 11 
per cent relative to the market 

Against that background, 
and the troubled environment 
in the construe tlon indngtry. 
Mr Howard Seymour of 37BS 
Phillips & Drew, the invest- 
ment bank, informed clients; 
“While we re^rdthe shares as 
a good- long-term buy, they 
have gone too for and we are 
advising to lock in profits." 
RMC replied by fall i ng 18 to 
658p. 

Eurotunnel climbed 22 to 
865p an news that its £532m 
rights offer bad been 84 per 
cent taken up by investors in 
the UK. Results in France 
would be known on December 
14. There had been speculation 


that a larger proportion of the 
issue would be left with the 
underwriters. Traders reported 
good demand for the rump of 
the issue. 

Eurotunnel announced the 
three-for-five fully underwrit- 
ten issue on November 2. It 
foments £2.1bn of addi- 
funding that the group 
raised from its bankers on 
October 26. 

Leeds continued to celebrate 
unexpectedly good 
results, the shares rising a fur- 
ther 7 to 195p. The iwHbw sec- 
tor as ft whole again was 
encouraged, and Courtaulds 
Textiles drew support which 
lifted the stock 5 to 244p. 

Steetley shed 7 to 358p as 
Klein wort Benson revised its 
profits estimate. Analyst Mr 
Jamie Stevenson confirmed the 
lowering of his forecast, but 
was reluctant to give details. 
*Tt is no major issue," he said. 

News of a midterm increase 
in both profits and dividend 
boosted Gape 18 to IBlp. The 
chairman warned that high 
Interest rates continue to 
depress the main markets for 
group products, but strong 
cash balances and expansion 
overseas should help cushion 
the effect of the recession in 
the UK; 

Yorkshire Chemicals 
rebounded 8 to 30%, benefiting 
from successful presentations 


to institutional investors. 

Bnrmah Castrol the lubri- 
cants, fuels and chemicals 
group, bought a further 1.33m 
shares yesterday of its quarry, 
speciality chemicals manufac- 
turer Foseco. It now holds a 
total erf Just over 23 per cent of 
the Foseco equity. Burin ah 
closed 8 up at 485p, while 
Foseco remained at the over- 
night position of 296p. 

Pearson drifted easier after 
Panmure Gordon, the broking 
house, reduced its estimate of 
group p r o fi ts for the current 
year to £23L5m but raised its 
forecast for 1991 to £255m Pan- 
mure blamed the downward 
revision on 
nomlc c ond i tinna wnri 
currency movements, added to 
increased interest charges fur 
the year. 

However, analyst Mr Eric de 
BeHaigue tnahitarimid that- the 
shares remained an attractive 
medium-term buy because 
many erf its businesses are cash 
generators and the financial 
position is thoroughly sound. 
"Satellite prospects have been 
greatly enhanced since Peaiv 

FT-A All-Share Index 


1100 


eco- 



900 


Equity Shares Traded 


Turnover by volume (mUflon) 
Eaduftv: 

Hw woWta l n w i l Oiiiii i a twiiawi 



Oct 


Nov 


Dec 


NEW HIGHS AND LOWS FOR 1990 


J nwioSrmiVMH. WK 2003 A. 

11% KIWI. Tress. M»* La JMM8. 


MDU911IML8 ft*) BUT. Barry D M— r. 


HmUBUHSCI) Abbot EhOray. BUM 

(T^Mscdo^ri Martin ft. gatoSESS 


(A) Unto. EUM* RMetwr ChaMnos. 
JonnMon Group. ‘ 


RsnCokB. PJCtlUCAlS CH Borland ML. 
WiMM, Thorpa JF, W J. M MS H D 
Food*. ThceTOons, PAljBW P) l- Owa. 
-mum* iosnd Cfcsal tHL, Scottish 
Hsttanat. MttIBtt W PMnoiv 

AKM&Sm^MWtanT. 8T„ MMXS 
0) 




i Group. London Flnsnos 8 ln*S- 
Porth, PraucBtoal IN. Rood Exsc- Bscurtty 
ArohiviBS. Shaw (Arthurt Taraarta. Whilnofon. 
mmiM (i) smEw MdttMno. 
nvnS (■) AlitMIt Hoad Vlcfean, Aagls. 
BnmnioB. Gold OraanloM Tlrott. StMmMsh. 
TMD Adyarflil n cL Wtt w rtoy Camaroo. 

’ (<} CUytOrm Propa,, Ool 

ler 


RqMH ColintiS BSoS* **^ * 

rt ^ EUKrmiCAL* m CWortJa. BBC, 

- 

wi>»w*y. rooos cO 


9nma. SariA |JOM| EM* 

(1) UtmOafl Book, mums M enolBn 1VL. 
Indopoodaot bw, Lonca. 8 London ttw. 
SUnolm. OU (I) Brtdan Bomao. HOC* 
m MCM OoM, BeosalmHtt. Ctttf Ott 
Marram. O savor. Mon an* do*. Young 
□reap. HB HP MAWCer m Imago “ 

Oxford vtnotogy, Bioapy lOdh. 


sen's 22 per cent BSB stake, 
which was in a business with a 
dubious future, has now been 
exchanged for an ll per cent 
stake in a potentially exciting 
company," he said. The shares 
aided 5 off at 66ip. 

Bund was hurt by news that 
the company’s board was 
inf or men by the Stock 
Exchange of an anonymous 
oa mmnni cattania gar diag 
company. A memo was sent to 
curtain securities houses stat- 
ing that the US managenrent of 
BunzI had terminated their 
contract. BunzI said it was not 
aware of any new factors 
which might afreet trading 
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■ Mr John West : 
appointed d 
BRIDONin 

Christopher 

retired. Mr West, 
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Mechel and 
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director 
•.Both 
in the 
POlNTfiROUP. 

R. Baird 

INVESTMENT 
on January 
director. He 
smaller 

at Klein wort 


(EUROPE), a 
a Taiwanese 
taken a 


warehouse and offices in 
Solihull. Mr Peter Noble has 
been appointed general 
manager. 

■ Sir Dermot de Traffbxd has 
been elected cha irman of t he 
council of the INSTITUTE OF 
DIRECTORS. Until recently 
he was chairman of Low and 
Botnar. the Color Group. 

■ THAMES TELEVISION has 

unpointed Ms Sue Farr as 
f tfr prtnr nf corporate ' 

communications, responsible 
for advertising and 

publications. She is business 
development manager at 
WRCS. Mr Roy Addison, press 
and publicity director, remains 
responsible for media relations. 

■ Mr Robert MHUer has been 
R ertffiteh- The group belong s 

subsidiary, who 

Sweden as managing director 

of Digltron there. 

■ Mr Martyn Hart tas been 

appointed director of 

and sales 1 



maiketing ana 
telkSSmujccattons, 
a subsidiary efBgSsh 

Baflways Board. He w^with 

British 

n haMMlSS OS8CKU < 


S^te^tiat^y-Bewas 
commercial dirMtm'of C^ st 

Onnond Street Hospitelf^. 

Sick ChUdren, andlsa^ner 
executive director of Cable & 
Wireless. 


■ Mr Jcdm Oldfield (left), vice 
presiden t, pro duct programmes 

and powertrain group, and Mr 
Albert Caspers TOfel vice 

v^idemant^rtm^ group, 
Ford of Europe, have been 
elected corporate vice 
presidents of FORD MOTOR 
COMPANY from January L 
Both retain their present posts. 

■ Mr Basil Fostan has been 
appointed an associate 

mu ring in g director rf NOMURA 
INTERNATIONAL, London. 

He was managing director 
Dillon, Read, m charge of 

wiwHwpnfail Aq nlHwB. 

■ Mr Philip Bowman has been 
appointed financial director 
of BASS from January L He 
succeeds Mr David Inns who 
is retiring. MT Bowman joined 
the group in IMS as finance 
director of Bass Leisure, and ' 

in the hotel division. Mr 
Wrliawh and Mr B wnita 

Urquhart retire as directors 
after the annual meeting. 

■ Mr Andrew Large has been 
appefatedno n-exeen tive 
ch airman ofLuTH Y BAILLtE 
DOWSETT PETHICK & CO, 
fixed income agency broker. 

He is a non-executive director 


of Nuclear Electric, Phoenix 
Securities, and Rank Hovls 
McDougalL 

■ BANK OF SCOTLAND has 
appointed Mr H.W. Lnughland 
to the London local board. He 
is a nonexecutive director of 
BTR, chairman of Stoddart 
Seken International and a 
director of Low & Bonar. 

■ Mr Stephen Peak has been 
1 a Erector of 

JOBS, REMNANT A CO. 



Mr Kdth Henry (pictured), 
formeriy man?«iug director 
of Brown ft Root Marine, has 
been appointed chief executive 
of BROWN & ROOT (UX). 

He succeeds Mr JJLS. Morris 
who has retired but who will 

m m H iww ** paii gnm 

non-executive chairman, and 
who will remain chairman 
of Devonport Management 
(which runs Devunport Royal 
Dockyard). 


prospects for the current year. 
Nevertheless, Bunzl’s share 
price fell 4% to 68%p. 

Saatehl & SaatcM was little 
affected by an uninspiring 
results announcement yester- 
day, which was in line with 
market expectations. Saatehl 
closed down 3 at 34p, while 
WPP also remained under pres- 
sure amid concern over its 
high debt and lost 3 to 94p. 

British Gas was heavily 
traded as dealers continued to 
react to the threat by Mr 
James McEhmon. director gen- 
eral of gas supply, that it 
would be broken up unless it 
surrenders a third of its 
Industrial gas market by 1993. 
Mr Philip Lambert of Klein- 
wort Benson said: "Mr McKin- 
non Iwl not mH anything Hint 
was not already known." But 
even if British Gas was broken 
up it would realise value for its 
investors. British Gas closed 4 
higher at 228Kp after turnover 
of 19m. 

ICI was lifted by a positive 
response to the company's pre- 
sentation to analysts. Mr Ian 
John at County NatWest said 
the company believed profits 
growth in new drugs would 
more than offset the expected 
drop in US sales of Tenormin, 
its beta-blocker heart drug, 
alter its patent starts to expire 
next year. ICI put on 5 at 888p. 

GEC slipped 3% to 173p as 
turnover swelled to 20m follow- 
ing a late Bin-share tax-related 
deal. The shares came under 
sure as brokers scaled 
their current year fore- 
casts following the £15m drop 
in interim profits to £342m. 


TRADING VOLUME IN MAJOR STOCKS 
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County NatWest cut its cur- 
rent year ewtf nuite by £35m to 
£830m and next year's by £40m 
to £89Qm. 

The better than expected 
take-up In Eurotunnel's rights 
issue supported Euro Disney- 
land, which initially advanced 
26 to l006p on buying from 
Euro index funds. Euro dlsney 
later lost some (rf its shine bid 
none the less ended 18 ahead at 
998p. 

Ladbroke, an the other hand, 
was hit by a large sell order 
from a big securities house and 
dipped 6 to 260p. 

A3. Foods receded 4 to 399p 
as S.G. Warburg lowered its 


current year estimate by £12m 
to £308m. A decline in the Aus- 
tralian dollar and renewed 
signs of a price war 
out in food retailing in 
is likely to produce lower prof- 
its. 

A weakening in poultry 
prices depressed Unigate, down 
6 at 272p, Dalgety, 2 easier at 
853p, and HUlsdown, off a 
penny at 246p. 

Christian Salvesen rose 5 to 
164p after reporting interim 
profits of £36m. close to most 
brokers' forecasts and com- 
pared with £32.6m last time. 

Properties were very much a 
backwater. A modest two-way 


trade left share prices of the 
two majors slightly harder, 
while Wates City of London 
Properties responded further 
to the joint venture with Sumi- 
tomo Corporation (UK). The 
latter said yesterday it would 
spend £43ra on a 50 per cent 
8 take in Vintners’ Place, a 
wholly-owned unit of Wales, to 
help it move Into the office 
building development business 
in Britain. Wates ended a fur- 
ther 5 up at I48p» 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 22 
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300M BurtHgtao Si, London W13 LLB 071-4393134 

mi Managed . .. 508 4 5352 +02 

_ Equity 72L6 7596 -L4 

_ Glttal Emilty 1956 205.9 +0.9 

_ Fined IrteretL 445.7 4692 +L9 

_ Property 400 9 4221 


Cant - .. 

Index Linked GIU... 

Guaranteed-,... - 


I A3V.7 MI6i« 

2172 2288 +09 

x-J 


roiNiunn - 10 

BoHding Sac. Fd . ... 201.0 2120 

Oatmeal. ... 141.0 2020 

Euraueaa ... 178 0 I860 

German 126 0 133.0 

Giil Mi.® 149 0 

MtemalHinal Equity 1290 136 0 

Jam. ... . 97 0 1036 

Managed 49 0 520 


Professional Lift 
FrobidNe Hie. Nebco G 
BZWIM Managed . 
Fidelity Managed ._ , 
HIM Snoot Mmaged.. 

Honan bndfOMaMtm 

PDFM Managed 
Sc fn ud n Ma n aged. 
NtfenMul M a na ged .. 
EirMMA 
FMlDMoL. 
IRe+iutipeuI Ecuity 
Pacdlc Eoaity 
UKEoulty . . 
US Lamia . ... 
Eetmalrdn 

Mc+oatunal index. 
Jaomse Index 
South East MM tadm 
UKIndn . , 

US lenri 
Prapprfy 

See rtiregPe aH ! 
Rat ire meat Aeuxrfiy 
Refuvrami AnnCatn I 


Assurance Co Ltd 
die. SadUunpemL 07032 
97 8 

1«L 3 7 

Ui 

1009 

960 

785. 

119 8 
109 2 
83 0 

i* 

783 

W 

85 9 

993 . . 

109 2 

7242 76 85 

95 34 10025 


Prolific Life & Pensions Ltd 
SlranuMgate Kendall. Cumbria IA9 4UB 0539 733733 
Managed 7 nnd tee Balamad Geaeullt M anaged Fined 
UfrFOrt 

CUT aaod Gunn Mngd 507 4 5348 -16 

Adutminmn Mngd 108 5 1155 

SuunMngd ..94 3 994 +0 1 

CasaFd 264 1 283 b - 

PrrDff+y Fund 234 0 249 0 


_ betemat kraal Moray .. 117.7 2292 +0 « 

_ North American 552 58J +01 

_ Japanese- 96 5 101 6 +29 

_ Enrapau. - 90.4 952 +1.2 

_ Soetirl Situations.. .90 0 94.8 +0.1 

_ Global Greewth 767 80.8 +0 2 

. Smaller ConaanlcL.- 929 97.8 +02 

_ MamaUnnal boll Cm _1U»J 110.9 +0.4 

Prudential Pensions Limited 

- HotamBart, UuatooECLNZKH 071-548 3281 

- OkscreUanan Ihn 28 05027 15462 

- Egu*tyNou2a .. .. Qb4ea 17024 

- InleniaUauINmZa.. (2312 2364 . .. 

- leal Band Noe 28. 0154 1270 

- Fined IM Non 28. . .£82.28 83.19 ... 

- IneenUPtadNenr 28. .. £68.94 6980 

- Property Nov 28. 002-74 10819 ... 

- Casa Nov 28. E25 92B0 25B2B* 

- PnrUdked RrHeameol Plm 

- Managed Dec 5 _ . .3445 35891 -03 - 

CasHDeeS 239.9 24991 40.81 - 

Pi U ta utl al Pentlcra lu u urtraa g Arcauud 

tn Pen Nlngd Dec 5. . 1381 I486 -0.4 

_ PmUK Eq DecS . ... 261 5 282.0 -L4 

_ Pen hell Dec 5 - .147.8 159.2 +0 2 

_ IMaGMdErtrDKb- ■ 803 846 -03 

_ Peers Hurd Dec 5 ... 187.6 1980 -0.4 

_ Pens lertcu Ur Dec 5.. . 1762 1859 -0.6 

. Pent Property Dec 5 83 5 87 9 

. Pen Cadi Dec 5 .. .156 3 1648 +01 

- Regency Life Antrance Co Ltd 

- Regency Hu. Una* So, London E14 9X5 071-3388800 

- Aqgrmatxe PWUa Fd .. 92.9 98.4 0 0 

- Balanced Pin* Fd. ... 2763 342.4 

- CmaloatPtRla Fd 1132 119.8 00 

- Elite Fane. 983 10+.1 

- EurraeJn Fund. . . 835 884 

- Far E«l Fund 68.0 72.0 . _ 

- Fined IMras Fmd 228 5 241 4 

- InBiratldul Fond.. .. 190.1 2012 .. .. 00 

- Many Fund .....1985 210 1 

- H American Fd .... 94 5 100 0 

- Progeny Fund 3784 4003 0 

- UKEowty Fd 349.1 3b93 .... 

- 41 M BrewMDOMoFe. 81J 8b 0 . 

Srerlrn Setacl Inn 81.4 86 6 . 

Exec Mrater Fd 114 5 12L2 

-ru Bernier HaMIR Pori . 77.4 82.0 


- Scottish Equitable Life As 

28 St AMiceu Sq. Edlnbragb 
Mined 166.9 

ju UK Ermrty... ...... 1UB 

MUntMloUl. lJLZ 

_ Amertcai . U1 5 

_ Empcnn . . 1936 

_ Jam 1743 

_ Pacr+lc LBS 9 

. Tadrua+ogy 1686 

_ Fined InunctL 1218 

I edaed Linked 1900 

- Fcretgr BsMfOvreecy . 1475 

_ CrtT ... . 1*2635 I 

_ Ethical . . 83 1 

- PnetMIrt. 4396 

_ Port UK Equity. 507 6 

_ Poet International... . 470.6 
_ Pens American- 1213 

- Pent European 193.0 

_ Pent Japan 1903 

_ (tab Panne Utt.7 

_ Pent Fixed Iu*ol . .220 8 

Pent index URttd - 1473 

a Cast 217857 2 

Property 215.6 

>+ PoisErhlcM . - . ... 945 

- Edinburgh tuv 227.4 

- BallllcGIfiartI Jam..) 1582 

Z Scottish Life Investments 
_ 19 St An drew Sqpan. Edjrtyh 

Z UKCoSw-' V 230 1 

_ Anurkaa 1342 

„ PacHk - 1813 

_ European . . . — 2880 

_ iHUnuUatol 1776 

_ FUndbeteresL 1536 

_ ladn Unhid. 152.0 

„ DupOIIL 1S3.6 

_ Managed 1805 

WM+Nhto 79.0 

With Pnjnu Pent bSO 

.. P» Prtmrrty 1976 

U Pros. UK Equity 260.1 

- Pien. Ainci lean . ... . 1446 

- Pan. Pacific. 1936 

- Pens Eurnpem... — . . 330 0 
- Pens Intenutlnaal . .. 197 6 

- Pent. Find bn. 185.7 

- Pent Index Urtced. . . 1611 
- tan. Deposit. 194.7 


Assce. Sac. 

031-334 
+0.9 
+13 
+0.7 
+06 
+1.4 
+ 0.1 
+03 
+03 
+0.4 
+02 

, -03 

198142+0.058 
+03 


127.7 +06 

zau +12) 


229JK +0079 
wf»q 

•WJS 

239.4 -1 1 

1663 +25 


i &££&!. 

tadfk.. 


emedGnnrth 


Baetler Haig 1R Port. . 77.4 
Slreppardi Mad Fund.. 96 7 
Swim Global Fd . 95 1 


I*r Liu t lj Freni 

Eswir Fine) 

Fud era. Fund 
Internal Kraal 
Mtgn Income 
Fartau . . 

NortX AjikKcui . 

SpecialSrtt 

En Ira Inc Fd 


559 7 589 8 -30 

293.4 304 2 *1.1 

267 7 282-1 -2.2 

4195 446 3 HI 4 

W-6 322 1 -04 

HU 208 7 “59 

*65 1 4948 -40 
1 92 4 202 8 +0 9 

2«+ 264 J +51 


CgraeeiiMe&GIKFd 1223 UH.9 +05 

Gneyluei ueconet . 103 6 1092 -04 

Glh Fuad 20 ... 328 7 349.7 +03 

EnropeanFund 45 2 1004 +0 6 1 

Pref & Freed bn .. 79 8 Ml 

Equity Income Obi .818 
Managed Dttl ... 80 0 


10041 +061 

Mil - 

862 +01 715 

8+J -0 S 631 
9171 +01U1.S0 


Alta* Gen Hue tau to. 518 1 545.4 -u 

Jdmaurom itoa Pna to . 105 8 1114 

Secure Mraa Pent Acc . 98 6 103 B -03 

Building Sol Acc 295 6 11L2 

Pnxrerty Pent. Aec 274 8 2B93 

Flu In. Pen Acc 4319 454 7 +0 2 

Euubl Pent Acc . . 6266 6096 -2.1 

Irru+ualaaalPmAcc 234 0 246 4 -22 

Hun Inc Pern Acc . . 429 4 452.0 +13 

Tecfr Pern Asc. . . 12L7 1282 +B6 

NAmertunPmABC U33 140.4 -4 2 

Far Eateece Pent Act 289 1 304.4 -0.2 

Special SHt Pen Ace 3691 J88* -7 4 

Euua Intone tan Fd 287 5 3027 *5.7 

Conwrikbie C Gdt Pen .. 1421 1496 +01 

Amtircan Inc Pens . . 1121 us a -05 

EirnnawiPCm .. 102 1 1075 +0 6 

Managed Cadi Pent... 134 4 1413 

Pert & Fried PtnL 88 2 92 9 

Otbae Fnrt 

MergrttGnmh 80 7 850 +01 

Marquee taewne ... 83 6 88 0 +03 

klMMltaHiM. .831 87 5 +02 - 

DWtGnmthSnrata . 113 2 119 2 -05 

ACM Managed MS 89.0 *0.8 

BiBSe+ea Ungd 001 M4 +01 

Property Equity & Life Ass. Ca 

Baxter Am. SoBttandSSSMH 0702 333433 

■m Mae Pemlou Fd . 148.4 156 2 

InLMaa Dare Bd Fd. . 143 8 

U Man Cran Bd FHcj LJO a 

FVirttlePm Bd Fd. 1999 

FlmMe Moray Bd Fd . 3653 . . 

Special Mar Me Fd 1340 

P rosp erity Life Assurance Ltd 

1 Session Hu StLMittuwMEMlXX, 0U2MS555 


I Reliance Mutual 

- Reliance Hook, TunbriiJqe WrtK. KM 0892! 

- Deposit Acc Fd 1428 150J . ... 

- Equity 4<t F> . . . 314 3 330.8 -2.9 

- MuaMtecFd 272 4 286.7 

- Prop <d data*) . . - 619 3 

- Pros Acc FaQrnltal.- 139.73 147 1 

- UuKTnmMu Fd . . 99 0 10+ J . . 

- BL Pentane Fraedt 

- Drool it Arc .196 8 207.ll ... 

- Foul It A« .1225 0 2368] -2.1 

- Fixed Irt Acc 1181.6 19121 

- GKIadi tide Acc. . .11538 LbLlI . . 

- Managed Acc ... . .1284.4 299.41 

- Royal Heritage Life Assorance Ltd 

? 20PlftoaSE EC2A4HX 071-920 0202/0733 J 
i HuluGurli . . . 449.98 

0 Multi Garth '4- 450 0 473 7 ... .. 

_ On Prop . 365 3 3M4 .. 1 

" Du Emery .. 600 0 6316 -2J 

Z OoMIgb VM 384 5 4048 +L3 


Scottish Mutual Antrance Society 

lD9StVnnconSlGI*M0» .041-2486321 

Flex End tor 13......... TlCs.4 7 1097 6) . _ T - 

Pen MngdOct 3L 1742 6 765.61 I 

Scottish Mutual Investments 

1D9 St VhKBtt Sl G 

Safety Find. 

Graerth Fmd. 

Dppdrtanm FudtL 
WortdakieVMunFud. 

UK Equity Fuad 
UKSrullexCra Ftad. 

Eetroatoa Fan! 

Fir Count Fnd 
JapmaeFrrt-. 

North American Fund 
Minn ill— if rent 
Gifts A Fad Ml Fmd 
tadm -tinned Fmd 

Praoeny Fund 
Cadi Fund .. . 

Pem Safety Fnd. 
tauGmthFnd . . . _ 

Pens Opportunity Fred 1160 7 
Peer W eta Vicar* Fed. Ua 5 
Pm UK EsBHy Fnd.. . ] 135 4 
(NmUKSSCu-tFuC .1138.7 
Pera L i e ranwn Fad 
Pera Far East Fnd. 

Pent Japanese Fnd 
Pom mn Andean F 
PtratacwttaiaFnd. 171 4 
PenGIHUFid M Fta. ... 144/4 
Pent Indea-Uffenl Fnd.. Lib 1 
Pem Prunii ty Fnd- . 1398 

Pens Cj+h Fmd 1620 

Perry Kail far Fnd . . 1167.7 


- Scottish Provident Institotloa 


bGt Arutam Sq, Edfcr 
MannpM 
Ewtf — 
InUriulianal 


Anerlcai Perfarnace- 


OaHlgb Vld 

OaNUn. 

OpDro .. 

Os Ire Dhc 

SS£p,- 


230.8 24301 -091 - 


” Pipoum Ser EL.. 7233 761.4 ... - 

~ Equity Scr B _ . 1689 6 1778 6 -0 5 

_ Fined UrtereK Ser B .... 6901 7263 +J.4 

_ Managed Ser B 880 1 92n_5 -0.9 

“ Deoovl 5rr D 629 6 662.8 +01 

, PrtweeQSrrD . 185/4 1854 _ 

' Equity far 0 114.1 114.1 -OJ 

" FluMMIr+T+tSerD . 170 9 170.11 +06 

_ MaangedSerD 112.4 1124 -0.1 

I OcodiltScrO. — 1863 1863 ...... 

Sextan* Pm)o+F»nl_. 120 2 126.6 

_ Soften Can. Pro Fd.... 45.0 100 0 

, IMCPenSBSerB .. 950 1000 

Paata Unit Tirol Fart 

_ GnrumtGtaulSMB. 1294 1363 -0.1 

_ GirtmoroNASerB... . 70 7 74 5 +0 6 - 

_ Cmw+taeRtStf B._ 202.S 2132 +01 

NaedMxna Ak Sra 8. . 157.9 1663 +0 2 

PtrpetuMl Mng Snr B . 150J 1665 +0 2 

FrantaguneMaS+rB- 14L5 149.0 

13 Gannan Mngd Ser 8 1732 182-4 -1. 

- Gareaidre En Ser 8- 134 7 141.8 +05 

- Gamocre Global Ser D B2LD 82.0 -OJ 

- Garunoee NA 5er D. . 80.8 808 +0. 

- Gartmoe* Pacific S» 0.. 107J 1073 +0 

- Hrodcrrao Acc Sw D .. 117 7 117.7 +0. 


Ptm Equity Ord . 

Pent letenrntlraal OrL 
Prra Proomy Ort, . 

PaaFadbnensiOrd 
Perry tata-iU Ord 
PoBCnehOrd . . . 

PmAmertoiPsfM. 

Pem Europe Per* Ord. 

ItauF* Enel Perl Ord . 166.0 

ProcW-urMetafOrd.. 705 . , 

Pan Bine anp Old. . 89.1 939 -0 8 

Pem Bldg 5 k Ord 1 150 D 15601 ...I 


031-556 9181 
1823 -07 

188 8 -L3 

1795 +0 5 

Z2S4 

lbO 0 *0.6 

144.7 

1*0 7 

80 1 - 0.2 

®5.3 +0 1 

63.8 0 4 

7L4 -0J2 

993-0 8 
2109 -OB 
2222 -10 
201.4 +05 

271 B +0 1 
Z00.4 +O.B 

J3S.0 
2089 
78 1 

77.1 +0J 

605 *0 4 

743 -02 


SSSXksA i 


O’ 

JaaanMrGrowlh 

UKGroerth 

WOel Orel deRearewy 
Manned, 
sums. 

UK Special 
Pnctftc BraM 
Fin. & Prop Share 
Mternattaul ... . 
Fined IGonuertJMe 
Equity b+coiw_ 

High Yield. 

Pttferum Share. 
Sradliv Conomlra 
VftrMwtde Alpha. . 
PiHUgetanorPtaHo. 
PtvrUgfJaoraPMId.. 

EvSgeKalP^Slt.' 

Prenlge UK P-fblhe.. 
pyeoUge US P'fdlla- 
Managed 

Skmdbl 
TSB American 
TSB Boina Grorrtfl 
I5B Enunmatl Imr 
ISBEtaXMd— . 
T5B Extra Ipumw 

TSB General 

TSB Premier Income. 
Tsa income.. — 
TSB Hu Rcannexi 

VSB Pacific 

TSB intemaik+ol 
TSB Srleceed Osa 
TSB Smaller On 
TSB Managed— 
awb ee*+iq 
Eiropeui Gepmib 
Hdofl Kong 

Japan Gratrtb 
Japan Snellr Col 
P aoflc Pvtanw 
snaniMtaw. 

UK Growth. 

Managed. 

MartnP 
Baunard Managed 
Cafltara Managed 
Baring MaaopMl- 
Fidelity Managed 
F+andlbfie'' Braai 
Cartroore Managed 


5ua Alliance Craup-CDteU 
Fran Special Ma»M 105 2 
FrnmAmuriCjSmlnCa- 6600 
Feap tamo T aronma... 6340 

Frame CamtnJTcL.. 9640 

From IralCrmnn U40 
ferae Japn L Genera! _ 1571 
From Brcorery Til. .... U4 9 
crsetdiiM . . mil 
GTAmcrScacSiU. . 8390 

GT Capital 1243 

GTEonraead 96 70 

CTFjrEast&Gan 1208 

GT bnennioiBi 84.10 

GT Japan AGcoerai... U34 
OTUSB General .. 186.10 

Pfmain Ufe Part 

Wealth Aamend. 406.6 

Cbm FBoeali Eqtu .13254 
Pfaptate Purtta Pert 

Special UngM. 1661 

BaUdlrug Society . . _ 1853 

Cruelty 190.0 

Filed InuresL ._ . .. 173.4 

UitcnuUeuml 144 6 

Money-- .... 190.9 

P r oper ll 150.1 

FracSCeCBIUBiM . 1490 
Fra America 5aPr Gra- 7750 

FratacaltantmL 7690 

FeamCaprtairtt 1376 

Fran load. Crourtb __ 9180 
Frail Jama A Grom- 187.7 
Fraai Reentry «... . 1550 
CT Special Mood.. .. 1421 
GT AmerSoecSK»...._. 7460 

GT Capita] ... 1735 

GT Eraerpeaa ...... 1844 

GT Far Ed 5 Can 177 1 
GTIatanraloul 13 L3 


bneueeetlA) 

Abbey Natmaal . . _.. 
Abney NaUraolEAl. . . 
Actoarial . _ .... 

Aortcniuial 

AH+OdtarallAJ .. . 

BnlkflugSacvty 

Easily 

EmalyUU 

Sit Edged . 

Gilt Edged UU 


AtianllcAn Wnther . 14 853 5UJ 
fieperVNiub Pnaslaei fuub 

Managed IAecI 662.9 

Managed (Caul 400 8 

Br4UagSaeiMyUhx}._ *023 

BuBdlag Society Cap). . 367 4 

CraxSidagSociAcct.. 669.7 

CunuBMagSw'Ctal- 3896 

EgoltytAaJ _ . . 5759 

Equity (Cap! 39Z4 

Gin. EjSged (Acd UPU 

6IR Edged (Capi 206 b 

iBUroathmal (Acd. .. . 1825 

kraruaUmul FCapl. .. 142.7 

Property (Acc) 511.2 

Property (Cool . 3013 

Pesskw FmM Unit). . 5827 

tnueredtne Amenity. . 2805 

nnireneem Annuity . . 876 8 

Son Life Df Canada JUKI LM 

Bavog/rru. Braonstokt. HG21 20Z 


1108 +01 
6950 -020 
6600 ' +0 60 
1015 +0.2 

8780 

165 4 -14 

1210 -02 


+09 
- 0 ?| 
m., H>30| 
1194] -0 9 

90 701 0 20 1 

4281 j -Lit 

346 Jl . .1 


8130 -020 

8090 -070 
1448 +04 

96 60 

1975 ~i 6 
1639 -0 4 
1495 -01 

7830 -010 
1826 


Windsor Lift Assor Co Ltd! 

Waafsor Home. Telford Shropshire 

•antrecan. 202.6 Z 

Balaeced Acesn CH . . 100.7 11 

DsrniR 219.2 £ 

Fra EajL .... 2266 Z 
Fully Baa UccPmia... 468.0 4< 

FoUyUaaAtxFHIJ)- 468 4 V 

6IL 252.8 E« 

end Bunt 6 CNi I Pen 2769 2* 

find Rim AGihnuh- 112.0 1 

GmRyreaGionpip . mb 1 ; 

Cndtat&CikUlUfc- 102.1 

Mftes&funintai loso 

High He Equity . .206 6 

HJgnbc FLiHML. . 1173 
mage Frag .274 7 

lodeu-UnledGllt .. 1562 
truLjal Pete Data . ... 279 4 
Inestcr UuRS . ..223 3 
Krai Key (MaeagcrD.. . 471.0 

NihAararFd. IrVLS 

Queer Plan NMgdFd 1666 

Pacific- 538 7 

Acdver 238 3 

Krual i Rurt-ry Life .. 140Z 
Retail A RarotaUB. 1593 
Taw.# Fared. . . 2427 

UK Equity . . . 190.9 

UK Tracker Accra 131. 953 If 


Son Alliance International Ufe ^ 


NMAtaecraErady 

Pacific EgvH 

Inti Currency 

■ml BwrdFnndS.. 
Cllt Fmdt. ... 


Wer Port, Gafrmf 
SJB7 847 
*7 15 7 70 

S428 461 

57 05 7 59 

441 
1 71 
10B 


TjronM"94P**«« w 
ARuay Lire Acc 
AJPaer PfM+Aec 


oyget IntxfBBtlonal Gram 

rot Em He 8tot. 1 n 


roe EfliUr Sin, 

- Sterling Peo> Plan 
“ U5IWUrPguiPUn 
“ Yen PmPlra 
2 Ecu tan Pin 

Stmt Mg Mas Fd 

Starting Fu«4 IM Fd 
“ US (Mur Mnu Fd 1H W 

2 US WfcrFhgfRSFA-151 O 

Ecu Band Fd . Ifrol I 


- Woolwkh Life Assurance Ca LM 

“ 1-3 QarcumaF, RtBdll.SanyRHl UfH. 0737778800 
I Managed Fd.. 1 1BU I -0.11 - 

z Zurich Life Assnraace Co LM 

- 11 GaUdbjll Wait. PartnnuetA P01 2LR , 0705SZ2 

_ UKUanaged 
_ MUftMUOMf. 

- Sail*.. . 

_ UK Emmy 

UK Gill 8 Find lot 

_ SeeadftT.. 

_ Guaranteed DeptniL 

: OFFSHORE INSURANCES 

- AEtna Inti Assurance (Bermuda) Ltd 

- Exchange rata at, Va lmt tal Day USSL 9725 

- CamreadKylSi . .TlSfeoja 6340 

- Dollar Dromtt IS) IS2S05 26*0 

~ tangramum.... _ SO 965 1.020 . . 

- cJBmemiwffl 1 273 4 208.4 

50 920 0970 .... 

51.065 L12S 
*0340 0360 

SlUSO 11 TOO ... . 

EM. 215 ID. 755 
SB. 250 8.685 

51 735 1850 .... 





| 874 

m °»b 

»« 

Cl 57 L66 

fl 16 1.23 

5102 1.50 

teal 07 113 

£D.78 DM 

SO 49 0 53 

a 09 I 17 

£0 77 OSO 

SO 63 0 66 

£0 75 OBJ 

son DBS 

CO IM D 41 

M.94 102 

CO 71 0 739 

to 99 1 037 

50.93 0 967 

10.97 1 018 

£1031 
L10 78 
CO 97 
U 06 
3090 
5L14 

S0.87 Sl-1 *0.94 
SD43 L 0L 

I 101 

1026 
tU as 9 

SFrLOa lit 

SL09 1.17 


Global Manage* IS! 

Calais. 

GaUattarCS 
taaral Canity IS 
hner Fined lerjus - £10215 18755 
baneiMiaulMagdlS— SB.230 8585 

N AaurlcuD Equity (Si . S1755 1850 

Padhc Eatreprte IS- 31.295 1365 

Pacific Equity IS. . . .153385 3 779 

Stra ZIP 
StarllP 
Star 4(0 

Surilog Drcotrt IQ 

Shrlun Fixed lot IP 
UKEoutylD 
UK Managua (£1 


53385 3 775 

140 5 147 4 

126.4 1331 

1573 14*3 

2962 

493.0 

514.1 
3813 
144| 

51370 1445 


: MANAGEMENT SERVICES 

- David M. Aaron (Pensnal Fin. MnesJ LM 

~ Sbeltan Hie, HUS Wobone Sandx 0908281944 

- D AnuMkgdRyl ti. 185.6 19S4 

- D Aaron MoSrm BA 104.0 199 0 ... 

~ D (Unm Hoar jig Prat 10L2 1066 

* Ooes On Sroa BdU . 1180 1290 

“ Opt+CMSfcmlWet . 137 1443 
~ Prte Car «M» Heap.. 993 

I The Analysis Groan PLC 

- 1 Part View, Hamwite. HG1 5i.Y 0423523311 


OFFSHORE AND 
OVERSEAS 


: BERMUDA (SIBREC0G8ISE0) 

: Df ?85j0 B0 i ,N ’ ) 400 ? ; 

: CANADA (sib RECOsnsEW 

- Ivon & Slmc Pemhrata Inc 

: "■D^^rtUml^d Rci^mrafrar. " ’ 

= GUERNSEY (SIB RECOGNISED) 

Adams & HftlleFd Mrnnffl tamriLH • 

PO Box 299 Si Prtfr Pprt Gwrmr? O M8t TUMI 


Growth Accoml. 992.4 

- Managed AttomeL. .. 5606 

_ IMD HcpoaPL 78+7 

_ Maimed Fd. Occam.. 263 4 2772 

- Equity Fd Accra.. 350 7 3692 

- Property ftL Accsrn. 2496 2628 

_ Fined biLFd Aeon- 204 7 2153 

_ total Fd Accra 2bft2 232J 

_ Money FrL Accra 1759 105.1 

- takiliLSa.FdJ'CDu J 157 Z 1653 

- taul mrPIrt 

_ Pm. Pem AccarenL _ I 11452 


taaMgdAcc-FdMta 5328 5608 

Pem Equity Fd. Acc— 205 7 2198 

Pen. Peprtv Fd-Aoe. . 209 J 22 D 1 

Pem. Find MFd Are... 1739 1831 

Pm intFdAtx. 1863 133 0 

Pens. Monty Fd Am. - 1767 1063 

Ptm Urd-toUdSccAcc.. 145 4 153 0 

Pm Gtd Fd. Ace.. 173 2 10Z.3 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY DECEMBER 6 1990 




foreign exchanges 


FINANCIAL FUTURES AND OPTIONS 


Rate factors boost D-Mark 


INTEREST RATE differentials 
gave a boost to the D-Mark yea- 
terday, as the yen and sterling 
had a weak undertone awd the 
dollar showed little movement 

The D-Mark was supported 
by the recent rise in Ge rman 
interest rates, keeping it in sec- 
ond place behind the Spanish 
peseta at the top of the Euro- 
pean Monetary System. 

It was noted that German 
banks were prepared to pay up 
to 9.03 for one-month money 
and 9.15 per cent for two- 
monrh funds at the Bundes- 
bank's securities repurchase 
agreement tender, compared 
with the Lombard emergency 
financing rate of &50 per cent 

The recent strength of the 
D-Mark has encouraged some 
tightening of European interest 
rates, including the second rise 
within a week in the Belgian 
National Bank’s key three- 
month Treasury bill rate. Rates 
also rose at the Bank of Italy’s 
repurchase tender of Govern- 
ment securities, helping to 
defend the lira in the EMS 
exchange rate mechanism. 

The Bank of Italy did not 
intervene to support the lira at 
the Milan fixing, as the D-Mark 
eased to L752.09 from L752.15, 
but the Bank of France proba- 
bly sold the German currency 
on a small scale as the D-Mark 
rose through technical resis- 
tance at FFr3 .3860. At the close 

£ IN NEW YORK 


in London it had advanced to 
FFr33880 from FFr33850, with 
dealers voicing some surprise 
that the t^anV of France barf 
not been more aggressive In its 
support of the franc. 

Interest rate factors have 
made the French currency 
increasingly vulnerable after 
the Bank of France cut its 
Important money market inter- 
vention rate one day before the 
Bundesbank raised the Lom- 
bard rate at the beginning of 
November. 

The Dutch Central Bank 
increased the upward pressure 
on rates last Friday by raising 
its special advances rate to the 
domestic money market This 
coupled with recent moves by 
the Belgian authorities is 
designed to keep the guilder 
and Belgian franc within I per 
cent of central rates against 
the D-Mark. Market specula- 
tion points to France making a 
irtmiiar move, but yesterday’s 


intervention by the Bank of 
France, as the franc fell to its 
lowest level against the 
D-Mark since February, did not 
encourage this view. 

Trends In UK interest rates 
have contributed to sterling's 
weakness at the bottom of the 
ERM. The pound fell to 
DM23875 from DM23950; to 
FFr9.7875 from FFr93000; and 
to SFt 2.4675 from SFr2.4725. It 
also lost 'A cent to $13240, but 
rose to Y253.7S from Y25&25. 
Sterling’s index closed 
unchanged at 933. 

Data published in the US 
Federal Reserve's beige book 
tended to confirm weakness in 
the economy, but had little 
impart on the dollar. 

In London the dollar fell to 
DM13015 from DM13030 and to 
SFrl3825 from SFxl-2840, but 
was unchanged at FFr5.0875 
and rose to Y 134.45 from 
Y134-00. ItS index oHwthgri to 
6L4 from 613. 
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"How do you do it?" is a micsdon weVe been asked many times ovo 
the yeas— by futures tadeni in the US. and, now, since we'll* opened 
our London Trading Centre, by Uadexs throu^ioui Europe. We're not 
surprised because many of the imrestoia who call os are paying £60 
(or mate] per tade with their fall-caumiissioa futures broket They 
can't believe they can get our complete range of quality brokerage 
services (or only £22 a xouod turn. 


How do we da it? In three important ways; 

•Fust, we have no commissioned sales staff. No 


i n g dec i sions, using a foil-commission broker costs you far more than 
you need to upeni At Lind-Wikkjck, you don't pay for advice you 
don't need! 

-Secon d, we're specialized Lind-VfaMock is the world's largest 
ratares-only brokerage Enn. We don't have the added costs associated 
with offering a wide range of investment products. So we can save 
you money-arid provide service that's first class by any standard, 
discount or full price. 

•Thud, with 13,000 customer; worldwide, we can take advantage of 
built-in efficiencies that huge volume provides-and pass the savings 
along to you. 



rune solutions have a connection with 1 across. 


Lind-Waldock is the number-one broker for 
t futures traders vroridwide. Write or call (toll-free] today. 


Address: 

Tb irohs oar hrudua rind won ■ 

MWMtiaopteawwBtotteepepoB _ 

0800-262-472 put) l| 

Postcode: 

URM8iteUJL«ia»«e9dlaitag ■ 1 
BdsSBKDXUJ I 


FWikbOMOBSQ 
SflttHrintlMHKffiK 
fttterianfc 06X22-7680 
Otbmca&erc-OTmrei 
Fine 071X47-0471 


ACROSS 

1 Famous Victorian maker of 
children's cakes (7,7} 

10 Clerk gives a number a bad 
turn (5) 

11 GW gaped at strange lady of 
rapacious benevolence (9) 

12 Job for a horse CO 

13 A noble estate CO 

14 Taxi holds the French asso- 
ciate of Joshua (5) 

18 Aristocratic address has 
name on door bell perhaps 
(5,4} 

19 Loan child new toy that’s 
breakable (5,4) 

20 Give a name to first-class 
city xA Arabia (5) 

22 Paints lads red, perhaps, for 
two tn the fiunSly (7) 

25 Shropshire town has an 
Irishman as a lawyer's deck 
(7) 

27 Encourage by backing the 
French brothers Ned and 
Charles (9) 

28 Ada left in charge (6) 

29 Dowry to be set to change 
for David's aunt (6,8) 

DOWN 

2 Classical equivalent of Tom, 


LIHD-WALDOCK fiC COMPANY 


8 Fowl pest in the garden for 
Conkey (9) 

7 Went round or moved side- 
ways (5) 

b Held up flow or flower (7) 

9 Add liable to tie a couple of 
hundred in knots (6) 

J® free to win - great! (2A5) 

17 Freezir^ with nothlngon 

18 I£s essential in performance 
w 

19 *** eaten 

with butte (4-3) 

21 KelI y round 

Yorkshire moor (6) 

23 Lived In the past (5) 

24 Boast about hand-made foot 

is SSffiffl" usaMIinta 

Solution to Puzzle No.7 t 4u 


g WEF agm 

nw o n l D ^R 

o Q IJ S niJ 

□gng n g EI @ 

unonaa ■3,^nFi..a„B 
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FINANCIAL TIMES THURSDAY DECEMBER 6 1990 


• 1 Z\ ■ » 


i f - ’ » n 




“ lH'tfon & 


t'fll 

J* - 


M »n«. 

*.«%w 

(ratmnh ni t 

“““"” in it 

fetataim U,M “^ 

■••I* IM - tonflmntf, 

1 afe 


i! WO. I 

' f . t'Vi I 

6 Jem ! 

1 

WljtaM Ink pi c 

W R.:i 1 ' JwHyi - 
« T > i.n uma ^ 

• tn ism » 


w<*.ia** I‘«l H(b* hMGvii 





65.4 +L4 

36 Ur 

123 < 

73 
30_5 
460 

60 |__ 

555 H>5 

78 IM 

23 1 

100 
40 
20 
85 
383 








BSP (Cert. IwJ 


32227 32524 378*0 3204* 



4WI44I2W 


mv 1MJ 1 


M4 04/UB 


57.75 
415 

6.75 

32.73 - 

40.74 . j-fl.26 

as 1+r 



mSE ftend* 

178-19 

177*7 

176*6 

173-14 

Jan Ha. Yah* 

302*4 

30260 

30L79 

294*7 

IIASDAQ Dmposite 

364.12 

361-32 

354.02 

355.73 


vwm Ol/W/TB BauCM.ilrf.aV2) 


MffM 


3066a 3084 302017 24650* JBWWiZliTi 
114166 11*857 120586 UMBO IBM 1102/1) 


52771 52122 516JM 50)15 I 7615204/6) 



Dm Mrtrirf Dh. Yield 


y—f no (approx.) 
357 


MMd 06/5/49) 

Taiia SE (T«rf>) (4/1/681 
MStataWl/MD 


4 

yaar ago (approx.) 

■ALAvau 


2.97 



22143 72 2186261 2772544 22*5463 
163413 162265 167122 165201 
27UJ2 2000.43 285344 2848*6 



IT— 


Obh Fire* Mar 
DMaBUM „ 





'iVT 












, 

■ ■,!=; 








xxB 




210 

1450 1 „ 

189 iO.M 

5.M — 

170 | _. 

0-44 
3.74 
0.90 ]-0A 

2.02 
4.41 
L40 
15? 

14b 
3.18 
175 
L24 
7-20 



6322 IUB 


2714 own 


Metals & Womb 
taprfk 


* a 30 a HIW LOW 

2670.70 2631.46 2586a 2556.12 34530514/1) 2486.60(8/11) iwuuun 

3189.76 416711 315101 3138.94 4004.47 0/1) 300491 U6J18) Baarfrft SET OOW75) 




44687 116/7) 


2230006/1) 




4C8SH/U 


30474 06/7) 


132440/7) 


0455 (13/7) 
6482(13(71 


27*21 03 


1113660/12) 


50067 QUID 


mvaia 

2763 32 « 121 


2256 0/11) 
1656 001) 



1236 * asm 

26410(1/10 


36627 07a 


20437 QUO 


8156 07/11) 


448712 471666 <74864 4377 77 1 12*9534 U(Y7> | 256047 11AU 



k) 58198 98345 5*430 1 UUTSQSff) 


S7L0 (401 


54430 (Mill 


4211 08,4' 



TOKYO - Most Active Stocks 

Wednesday 5 December 1990 


MpponM .. 
Kyoaan Elec _ 
Kuratoo bids 

Hitachi ._ 

HonWM Paper . 


Stocks dosing Chungs 

Traded Prices on da y 

116m 385 ♦ S SToma Metal 

ftam 1650 -80 NKK 

5#m gas -33 (OasM Stool.. 

55 * 1.000 030 toefci 

SOoi 2.200 »BO OeaMOaS -- 


SUM Closing Change 
Traded Prices on day 
5.0m 403 tfl 

46m 350 0 

4.0m 370 -*3 

42m 520 -30 

40m 422 *7 


MOTCS -Pitas on US (UBf am Kwowuai 
liz lauhtta) odmo aod are last W«W 
yrko. bd enmaUh. | DcaOngiPqx^tO. 
ad Eli dMdarf. *e Ex Krip ua. v Ex rW«L 
a ExrfL 

1 BaMaa gate a* M> odrftl 






























































































































































3pm prices December 5 


9b B% ACM M n10l 13. 1174 7k 7% 7 

12% 10 ACMMM 1 50 13. 146 11% 11% 11 


11% a%ACMSel08 
9% 7*4 ACMSp 1-01 

34*1 16% AL Lab 16 
1 AH mo 


19% 4% AM In pi 2 

7D'« 305 AMR 
2+% 22% ANft p< 2.12 
4 1>l ARX 

73% 30% A9A 3 


3 b 3% ATTG HI 
49*1 31 % AbLab 104 I 0 71 <CS 44% 43% 

14 10% AtHUbi a SO 60 H did* 

11% 4% AaneC 4q 76 12 83 5% 5% 


13. 1174 7 % 7% 7% 

13. 146 11% 11% 11% 

13. 1015 0% 9% 9% * % 

12. 330 6% 6% 8% 

7 IB 332 23 22% 22* + % 

S2 1% 1% 1% 

25. 76 8 7% 8 - % 

15 8633 50% 48% 50% + % 

93 I 22% 22% 22% - % 

37 1% 1% 1% 

7.5 G51 40% 39% 39% - % 


■212 2% 4 2% 2% - % 

■0 21 *425 44% 43% 44% - % 


9% 5 AonaE 32 82 9 23 5% 


60 it 6t0% W%- % 
83 5% 5% 5>4- % 


32% 18% Anew i 


16% >4 % AdoEs 172a 
15% 10 AdoOo 
20% 16 Adob pf 1 64 
21% IV !< Mob (A 240 
11% 3% AMO 

32% U AMO pi 3 


9% 1% Advert .16 67 


22 42S 26% 27% 30 % - % 
IS. 95 14% 14% 14% 

W 10% 10% 10% - % 
IT 4 17% 17% 17% 

12 46 18% dlS* 19% - % 

4059 *% 4% 4% + % 

30. 07 15% 15 15 * % 

17 161 2% 2% 2% 


€2 M AetaLr 2 76 7.1 93796 30 % 37% 38% + 1% 


12% 6% AfiPb 24 


22% 10% Ahimm 00 62 627007 U% 


B «%- % 

13 W% + % 

13% 13% + % 


13% 12 Anna wt 31 u)3% 13% 13% + % 

2% I* AWoon 7 3 2% 7% 2% * % 

61 42% AwPrd 1.44 2.6 13 1342 55 54% 55 + % 

27 13% Aafrt J 30 9 617 T7% 16% 17%*% 

24% 11 * Alcgaa 16 24 13 12% O * % 

20% 13% Artoow 232 17 7 16 14% 14% 14% + % 

23% 21 % AlaP p>2 . 134 9 7 7 22 22 22 - % 

10% 3 AlaP dpLB7 83 32 9% 9% 9% 

97% 90 AlaP pf B 95 zio 94% 94% 94%- % 


10% 3 AlaP dpL07 

97% 90 AlaP pf B 


102 9*% AlaP pf«44 05 (2000 99 96% 99 
36 13% AJUAir 20 12 9 470 17 16% 17 


36 13% AJUAir 20 12 9 470 17 16% 17 + % 

19% 8 Albnyln 35 35 13 *29 10 9% 10 + % 

30% 19% AltMrto 5.20 .7 22 123 u29% 28% 29%+ % 


30% 10% AltMrto 5.20 .7 22 123 u39% 30% 29%+ % 

23% 15% ACulA « 20 1 0 15 207 20% 19% 19%+ % 

37% 24 % Abbn s 46 1.4 21 1139 34% 33% 34% + % 

34% 16% Alcan 1.12 6.0 938*4 16% 10% M* + % 


27% AlcoSM 88 28 13 1274 34% 33% 33% - % 


34 16% JUmAI 

56% 30% Atonic 


4.4 79 592 23 % 23% 22% - % 
51 23% 22% 23%+ % 


95 74% AllegCp 1.73 12 8 1 00 80 60 - % 


34% 16% At0.ud o80 
42% 34 AllgPw&ta 
31 9% AfferKl 

21% 14% ABea oft .75 


4.1 1 58 21% 21 21%+ % 

63 11 454 38% 37% 38 + % 

10 ID 13% 13% 13% 

B 7 15 16 T7% 18 + % 


19% 12% Artrgn 06 18 24 2286 15% 14% lfi% + 1 


17% tl* AlnCap 1.74® 12.13 140 14% 14 14%+% 

17 9% AUG IE n 56 10% 10% 10% 

12% 7% AnNEu n 491 0% 0 9% 

15% 9% AUTch n 136 10% Mb 10% 

25% 15* ABsh p!207 14 B3 21% 21 21% 

10% 3 AlldPa 4 139 3% 3% 3% - % 

17% 24% AldSqnl 1.80 60 0 934 27% 27% 27% - % 

10% 6% AMI1 ,72a 7.7 937 9% d 0% 9% 


17 9% AflGIE n 

12% 7% AONEu n 


15% 0% AUTch n 

25% 15% ARsh o(297 
10% 3 AlldPa 


10% 9% AMI1 ,72a 7.7 
10% 9% AMIT2 aMe 7.4 


9% 0% AI4JT3 n 64 73 121 

11% 0% AH 10 5Sa 73 551 

9% 8% AM1C2 n BO 590 

10% 77, AH 103 (IBS 7.7 203 


9% 7% A44P1 nQBa ... 

40% 34 % ALTEL 1 40 43 14 542 33% 33% 33 * % 

77% 49% Alcoa 160a 2 9 81585 56 54% 55% + % 

30% 12% AmaxG 36 .7 32 90 12% dll % 11% - % 


7.4 275 0 0% 6%- 

73 121 6% 0% 6% 

7i 551 9 0% 8% 

BO 590 8% 8% 8% 

7.7 203 0% 0% 6% 

8.1 647 6% 8% 0% 


30% 12% AmaxG X .7 32 00 12% dll* 


39% 17% Amax B0 09 8M6 20% 19% 20% + 1 


45 34 Amax pi 3 80 5 36% 38% 30% + % 

14 >18 AinSox .10) 2207 6-16 % 6-18+1-16 

12% 6% Amcast .48 60 67 7 6% 7 + % 

6% 5-32v|Amdur 378 1684 3-18 1-18-1-32 

13% 15-6< v|Amd pf 14 13-32 1332 13-32-1-32 

56 43% AmHas 80 12 12 1212 S0% 49 49% - 1 

10% B% AmAd) nfl? fli 23 10 10 10 + % 

34% 15% ABorck 8.10 i 44 1012 19% 19 Ifl - % 


34% 15% ABorck (.10 i 

41 30% ABmd *154 36 

J0% 26% ABm pB.75 92 


3 441012 19% 19 19 - % 
6 112851 40% 40 40% - % 


30% 26% ABm pQ.76 92 1 30 30 U 

23% 18% ABmP a 08 45 10 94 19% 19% 19% - % 

31% 15% ACapBd 1.98a 13. 57 17 16% 17 + % 

21% 15% ACopCv 3.44a 15. 7 Hi* 16% 16% 

8% 5% ACapIn 06 17. 202 5% 5% 8% 


8% 5% ACapIn 98 17. 202 5% 5% 5% 

81% 42 ACyan US 27 143756 49% 43% 49%+ % 

33% » ABPw 240 BJ 10 882 29 20% 28% - % 


35% 17% AmExp JB 4 1 39 200 22% 21 Zb + 1 _ 
10% 12% AFamly 06 2.1 13 359 17 16% 16% - % 

90% 23% AOrCp 320 11. 73620 30% 26 30 t % 

8% 6% AmGvf 04a 11. 08 7% 7% 7% 

10 0% AGIP 1 06a 11 57 9% 9% 9% 

10% 9% AGTT .96 9.6 S3 10 0% 10 

24% 16% AHUPr 2.44 ML 13 539 23% 23% 23% + % 


8% 6% AmGit 64a 

IQ 0% AGIP 1 06a 
10% 9% AGTT .96 

24% 16% AHUPr 2.44 


34% 19%AH®ft1 1103 48 8 8 21 


56% 43 AHama *2.15 4 114 2084 52% 51% 50%+ % 
69% 52% Amncil 3.16 4.7 14 2037 66 67% 67% - % 


69 57 AIM& 1 44 .8 113675 76% 75 h 

10 8% AOf ,88c ia 65 8% 9^ 

31% 10%APr«sd 00 38 990 15% IS 


12% 8% AREst 2 

7% 2 AmflUy 58| 

10% 1 ASB 201 

12% 1% ASB pi 911 

1% 1 % AShlp 


22 S 19 9% 
. 22 2 % 
137 1% 

80 2% 
IS6 1% 


1% 1% AShlp IS8 1% 1% 1% 

71% 43% Am5to> 1.13 21 12 667 54% S3 53%+ % 

47 29% AT&T 102 4.4 12 30863 30% 29% 30%- % 

10% 9% A Wife n 854 10% 10 10% 


18% 12% AeiWb JO 50 10 340 18% 13% 16%+ % 
8% 4% AiaHatl 3J0c HI 6% 6% 6% 

52% 34% Ameren 128 30 II 18 38% 38% 38%+% 
11% 15-32 vtAimaO .05) 607 % % % 

14% 8% Aim** 84 ■ 64 12 67 10% 10% 10% - % 

II 6% AmavSc 1 05 11. 44 9% 9% 9% 

80% 49% Amoco 2<M 40 18 2940 51% 51% 51%+ % 

55% J7% AMP 136 1016 447 46% 44% 44% - % 


B% 4% J 
52% 34% 7 
11% 15321 


II 8% AmmrSc 1 05 11. 44 9% 9% 

(0% 49% Amoco 204 40 18 2940 51% 51% 

55% 37% AMP 136 1016 447 46% 44% 


12% 4% Am pen 30 4.7 4 96 6% 6 B% + % 

0% 3% Anna 12 24 10 65 5% 4% 5%+% 

35% 17% AmSdi 144 7.1 8 346 30% »% 20% + % 

4% 1% Anaanp 6 302 2 1% 1% 

30% 30% Anadrii 30 942 327 33% 33% 33% 

9% 5% Analog 27 175 6% 6% 6% 


4% 1% Anacmp 

39% 30% Ana** 


10% Ana** 30 
5% Analog 


27 AngoHc .86 31 12 16 28% 26 20% + % 


45% 34 Mm 1 24 14 3717 41 tfT4* 41 ♦ % 
36% 13% Andian 6 673 16% 16% 16% - % 


6 673 16% 16% 16% - 


43% 36% Aon cp 112 44 10 IIB 35% 34% 34% - % 

30% 19% Apache 36 1.7 30 1233 16% 16% 16% - % 

11% 10% Apex 06 U 3 294 11% 11% 11% 

82 63% ApPH pfG.12 92 2110 08% 08 H*-l% 

15 6%ApplUg 201 9% 9% 9% + % 


35% 17% ArchOn 10 .4 155010 

44% 29% ArcoCh 250 70 11 427 36*1 


13% 5 ArcAbh 

33% 14% ArhEa n.15® 
37% ia%Arfcm 1.00 
61 38 Arkla pi 3 

11% 3% Armco 40 

23% 16% Armc pC.10 
45% 28% AmiC pM50 
40% IB AmiWI 1.16 
7 3% AcohE 

13% 5 Affra 

19 »3% Arvln 88 


% 3 :i 


81179 5% 5% 6%+ % 

10131 0 14% M% 14% 

13 17 3501 30% 30% 30% + % 

1.4 3 40*; -*0% <0% - % 

0.4 1439 4% 4% 4% - % 

14. 31 16% 418% 15% -1 

16 6 28% «BB% 26% - % 

40 81050 34% 23% 24%+ % 
38 4 4 4 

3 6} 8% 6%+ % 

4.1 16 470 W% 16% 16% - % 


34% 23 % Asorco ISO 63 S 303 25% 25% 25% 

37% 15% AsCool .40 18 IS 67 32 % 22% 22%+% 


i a is a* sz<i 

4(1% 36%A3AOil I 3.4 9 300 39% 26% 29% - % 

231] 9% AmtaPe B4e 7.7 86 11 10% 10%+ % 

10% 6% Asadnv S 20 4 178 7 % 7% 7% 

30% 16% Aiming .is .5 48 173 24 24 3* 

5% I % AfelSos 30s 11.16 165 2% 2% 2% 

17 0% Alhlna 1 1i 13 211 6%d 6 8% + % 

33% 36% AflGao 204 60 16 174 31% 31% 31% 


33% 36 % ABGaa 204 60 16 174 


35% 31% ABEnrg 396 60 10 200 34 % 34% 34% 

142% 1K>>' AORich 5 3.9 12 2316 138 137% 127% - % 

17% 7% AH as 15 90 8% 8% 6% - % 

■B% 15% ATMOS 130 73 11 9 16% 16% 16% - % 

15% 0% Airpal 40 4.1 10 128 9% 9% 9% 

24% 8% Auaw 07s 7 291 10% 10% 10%+ % 


143% 105% AORich 
17% 7% AH OS 


24% «% Auatr 07a 

60% 45% AuKOI .70 
6% 4% Avalon 


33% 15 % AvetyO 72 36 11 497 IB 
33% 21 % Avnal .80 23 18 306 20 


33% 21 % Avttel 60 

30% 33% Avon I 

39% 23% Avon pf 3 

17% 10 Aydtn to 


r 231 10% 10% 10%+ % 

I J 19 930 54% 54% 54%+ % 
15 5 5 

7? 30 11 497 19 18% 18% - % 

60 23 18 305 207, 78% 20% + % 

1 34 12 997 29 28 29 + % 


301 38% 28% 36%+ % 
5 12% 13% 12% - % 


« 30% BCE 9 258 


543 34 % 34 34% - 


I9'g 12% BET 127® 10 7 43 12% dl?% 12% - % 

71% 19% BJ3 Sv n 18 156 22% 22% 32% - % 

H% 3% BMC 1 230 4 % 4 4 

35% 35*i BP Piu 157a 13 9 67 30 % 29% 30 

•«7, 22 % SHE 3 40 II 8 73 23 % 22% 22% - % 

11 2% BRT 1 46f 166 3 2% 3 + % 

IS 3% Eunnco 30 50 154 4% 4 4 - % 

74% 15 BakiF si '5a 13. +83 15% 15 15% + % 

71 Falr*fei M I0W2949 J7 36 26%-% 

71% 16% Boldov *8 20 12 SO 17% 17% 17% 

34% 26 Bail 110 4J 14 65 27% 38% 27% + % 

17% 27, Balls 141 331 035 3% 3% 3% 

15 \ 4% BaltBcp 80 17. 4 876 5 4 % 5 + % 

34% 24% BallCE 2 10 7 4 12 688 28% 3% 28% - % 


17% 27, Bolls Ml 331 

15% 4% BaltBcp 80 


34% 74% BaltCE 2 10 


33% IB BncOno I 04b 37 10 966920% 28% 28% + 1% 

36% 34% BcBAV 1 50a 5 5 43£ 27% 37% 27%+ % 

35% IB% BncClil 1 05e 44 13 5 24 34 34 -% 

il l? % BanTax 36 3-16 3-16 3-16 


91 C6 Bandog 1. ID 14 15 87 81% 80% Bl%+ % 

70 6 HVfknJ A0 4 8 10866 0% 7% 8% + 1 

35% 71% BIB p1A349a 15 9 23% 23% 23% 

34 30% BkB p(83 37e 15. 50 21% 21% 21% + % 

*8% H% SkB mCO 10 d 17 2860 37% 38% 37% - % 

14 I BhNE 2273 1% 1% 1%+ % 

43% 13% B5NV 312 09 S714S 21% 20% 21% + t\ 

J8% 34%BNV odAUOe 12 1120% 28% 28% + % 

33% 17% BnhAm ( 30 S 2438 I 30 24% 26 +1% 

37 30% BAA pa 39a 10 54 34% 33% 33% - % 

65% 15% BAA pi 6 ID. 32 67 % 58% 57% + 1% 

47% 23% Bonl.Tr 2.13 53 57110 44% 41% 43% +2% 

141, 0%BnrAan 26 7 % 7% 7%-% 

30% 72 Barely a 96. 33 15 1 29% 39% 39% + % 

25% 31 BarB p<Z78 12 97 33 % 22% 22%- % 

25% 20% BarB pt272 13 187 22% 22% 22% - % 


37 30% BAA paaoe 

65% 15 7, BAA pi 6 
47% 23% 8anl.Tr 2.33 
141, 8% BorAe n 

3D% 72 Barely s.96. 
25% 71 BarB pr£70 
25% 20% BarB pt272 


25% 21 Barfl p4C*9e 21 22 33 % 23 23% 


33% 13} Bard .44 2.8 22 1643 17% 17 17%+% 

31% 23% BamGc 1.40 5 3 14 2 28% 28% 28% - % 

37% 14% Barnett 1 33 5.4 9 4556 34% 22 24% +2% 

5% Bound n 20 AS 386 0 5% 5% - % 

2i% 14% Sou n 2.18a 11.12 ISO 10% 19% 10% + % 

19 5% BOBMI 10 1.7 10 2188 d d 5% S% - % 

73 52% Bausch 103 2.1 IS 1045 63% 83% 03% - % 

28% 20% Border 84 22 8IB7 u20 78% 28%+ % 

39% 35% Bax pU354e 95 88 37% 37% 37% 

27% 10 BaySGa 128 Bill 5 19% 10% 10% 4 % 

14% 7% Boar SI J6b 50 9 !B5 8% 9% 9% + % 


14% 7% Boar SI JGb 50 9 795 8% 9% 9% + % 

39% 13% Baama 84 3 5 14 95 10% 18% «%+ % 

12% b% Baarer 72a 10 4 2000 7 % 6} 7% + % 


19 u7, 

55% 


b% Boarer 72a 10 4 2000 7 % 6% 7% + % 
l|7, BcMlM 78e 13 17 208 15% 14% 14% + % 


10 IB 690 u74% 74 74%+% 


__ 18% Be+dnH .64 05 9 3 18% d!8% 18% - % 

57% 39% BoHAU 0256 45 19 1903 56% 54% 54% - % 

10% 12 Bollnd 40 26 11 27 15% 15% 15% - % 

59% 40 Bo*5o 7EB 50 15 1144 54% 53% 54 - % 

JS% 7S% BotoAH 52 1 7 23 17 30 30 30 


37% 35% Bamn 73 2.5 15 161 29% 20% 20% - % 
5$ 34% BanICp 340 Si 0 572 45 43% 44% + 1% 


55 34% BanICp ?S0 Si S 572 45 
4rj 4(i BanelpUX 10 4 42 

2*; % BmjlB 97 


i72 45 43% 44% + 1 % 

4 42 42 42 + % 
97 % % %-l-IO 


16% II 1 : Bonotea 57a o r j* 14% 14% 14% - % 


3875 5500 SflrkHfl 2450 8430 8300 6475 + ISO 

23% 73 Berlitz n SO 3 4 29 US W% 14% >4% 

19 13% Bo+yP 55a 3 5 27 30 15% 15% 15% - % 

12% 4% BmlBy 5 96 8% 6 i + % 

71% 10% BelhSU .40 3i 12 557 12% 12 12% + % 

54 37% BthSI pi 5 a 38 38 37% 37% 

29% 19% BIhS 0GB2SO 13. 40 20 20 20 + % 

is 3% Bwntv 45 sue o% 0 8%+ % 


FINANCIAL TIMES THURSDAY DECEMBER 6 1990 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cb’ge 

12 Momh Pf Ste On* hr. 

Nigfl Low Stack Dtv.VM.E lOOaMgk Law QuottOMa 
- A-A-A - 

37% 9% AAR .48 3 8 6 516 13% 12% 13% +1 

9% 7% ACM n 1.01 IT. 292 6% 0% 0% + % 

11% 0% ACMtn 126 13. 1140 10 9% 9% - % 


H J7% BB.SJ pi 5 


39% 19% Bins 0GB2SO 13. 40 20 

is 3% Bavriv 45 sue a 


231] I0%8ioc4l .10« .7116 170 15% 14% 16%+ % 

29% ID%BbSn .50 42 10 527 13% tl% 11% - % 


21 0 BlacfcD .40 3.7 16 3483 10% 10% 10% - % 

79% 2Sh BftHCp 1 84 55 12 98 2B% 38% 28% + % 

10% 9% BAAdv nJ8 9J 55 10 S% 9% 

a% 7% fifath 105 12. 873 8% 8% 0% 

10% 9 Bfcsrr .95 94 2374 10% 10 10% 

44 30 BJtfcXR lie li 20 EDO U44% 43% 84% + % 

28 OHBtaenE 32 6214 35% 24 M%+ l% 

7% 5% aiimOp .7Sa 13. JB 5% S% S% + % 

61% 37% Boang □ 1 22 14 BOW 45% 46% 45% + % 

46% 19% BctcaC 1 52 81 82105 25 24% 24% 

» % 3% Bchfier 06 1 4 16 4% 4% 4% 

10% 3% Bond 107 3% 3% 3% 

13% ? 5 Borne prl 78a 31 9 405 8% B% 8% + % 

12% 7«! norocn 1 70a 22. 9 223 8% 8 6 


37% rr' Borden al 06 3 6 2347 29% 28% 29% * % 

19% 14% BCaUs 320+ 14 1J 2 16% 15% 15% 


CVga 

12 MM P7 8% Cton Prav, 

Mdi Low Stock Div. rhLE lOOoHgh Lma QudtaOooa 
22% 16% BoslEd 132 7 6 489 31% 10% 30%+ % 

S3 66 BaoEpeaa ia mo ea% ea% 68% + % 

15*2 H% BoaE pr 1.46 09 2 14% M% 14%+ % 


29% 16% Bawatr 130 50 0 929 21% 31 3l%+ % 

14% 6% Brazil 119e 43 231 7% 7% 7% 

34 20% Brl«Sr 160 62 9 71 25% 25% 26% - % 


60% 50% BrMySg 2.40 3838 7141 66% 65% 68 


38% S3 BritAJr Z03a 7J 4 994 26 % 20% 20% - % 


47% J0% BrUGaa 3538 5 7 11 81144% d% 44% + 1 

86% SS BfflPIUTa 50 30 737 76% 77% 77%-l% 

14% 3% BrhP wt 385 9 8% 8% - % 

28% 20% Bnffll 2.168 8.4 9 033 23% 22% 23 - % 

57% 40% BrlfTel 3.12a Mil 72 55% 88% 58% - % 
12% 3% Broadin 20 43 5 098 4% 4% 4% - % 


3.1 

57% 40% I 


37% 2E% BHP 123a 18 13 58 33 33 32-% 

12% 8% Brooke i8 8.0 8 458 8% 8% 8% 

32% 25 BidyUG 104 62 14 300 29% 20% 28%+ % 

20% 36% BfcUG p&47 9.1 4 27% 27% 37%+ % 

17% B% BwnSh 13 13 14 IQS 10% 8% 10%+ % 

X 19% BnenGp 100 80 12 385 34 33% 3}%-% 


X 19% BnenGp 100 80 12 385 34 23% 33% - % 

49% 20% BrwrPr .68 3.1 13 9931 23% 31% 22%+ % 

16% 8% Brmvk 44 Si 73060 8% 6% 8%+ % 

as 1l%BronWI .72 40 28 86 IS 14% 15 t % 


28% 23% Buckeye ax II. 0 74 24% 34% 24% - % 

17% 12 BuokrM 104 12 0 13% >3% 13% - % 


14% 10% BKkrv 104 15. 9 X 11% 11 11 % 

18% 8% BurlQ a 7 2ZZ 0% 0% 0% - % 

»% 22% BwlNOI 120 40 82288 3S% 37 37% + % 

0% 7% BrOlO pr 55 50 13 9% 0% 0% + % 

50% X% BrtRac 70 1.7 3 30 43% 42 42% + % 

30% 10% BuMPP 1.36 ID.X « 13% 13% 19% - % 

11% 1 % Buaoild 712 1% 1% ■%-% 

31% 14% C8S EovrliS 8i 73113 W 17% 18%+ % 


44 % 28% C82 In 80 1i 18 * 40% 40% 40% 

306% 151% CBS 4.40 UU 906 170% 174% 179% +4% 

3% IS-16CCX 2 1 11 


J% I5-10CCX 2 1 1 

15% 5% CD) 0 11 7% 7% »%- % 

6% 1% OF Inca I 82. 40 1% 1% 1%- % 

64% 33% CIGNA 104 7.7 82301 3S% X 

8% 3% CtGM 00 24. 1510 4 d 3% 


7.7 02301 3B% » »% + % 

24. 1510 4 d 3% 3% — % 


34% 19% CtPSCO 104 0i II 347 22 31% 21% 

22% 12% CML 6 54 17% 17% 17% 

»% 24%CMS Edo-40 10 10 98 25% 25% 25% 

12% 2% CMS Enh M 27 2% 2% 2% 

KB4s 49%CNAFn tl X 61% H% 61%+ % 

12% 8% CNAI I.IS 11 51 8% 8% 6%t % 

84% 63 CPC 2 20 17 I0B 81% 81 81% 

34% 23% CPI 06 11 14 63 28% 36% 36% + % 

9% 8% CM IMI1 06 18 378 7 «% 6% - % 


84% 83 CPC 
34% 23% CPI 
9% 8% CM Mil 06 


13% 10% CR1 Uq£48e 21. 44 11% 11% 11%+ % 
31% 9% CRSS .12 1i 96738 10% d 9% 10% + % 


31% 9% CRSS .12 12 96738 10 
38% 28 CSX 1.40 40 81820 31 
24% 18 CTS .75 40 ID 9 17 

22% 12 CUC hrt 32 318 19 

10 2% CVRS JH 6 64 3 


61630 31 X 31 + % 

10 9 17% 17% 17% + % 

32 319 19% 19% 19% - % 


30% 21%CMVfia J3a 20 17 366 28 


6 64 3 % 3% 3% — % 


t a a* * 


37% 23 Cabot 104 15 11 306 X 39% X + % 

X% 13% Cadence 21 4213 22% 22 22% + % 

32% M% Caesar 12 4002 17% 18% 16% - % 

22% 2% CalFad .12 30 2135 3% 3% 3% + % 

3 2% CeiRE 33e IS. 2 2% 2% 2% + % 


3 2% CaiHE .33* IS. 

16% 9% Collhn 


2 2% 3% 2%+ % 

81 5%« 6% >%- % 


36% IS Calm Id .648 10 II 64 21% 21% 21% 


1% 9-32 Colton 
7% 17-32 CmpR g 


118 S-18 5-18 S-W-V32 
382 % 11-32 1KB 


82 <3% CampSp 1» 20273 691 57% M% 57% + % 

22% 14% CdnPc 0 02 . 2434 17% »% 17 + % 


22% 14% CdnPC fl S2 
3*1 % CanlCa 30 11-16 11-16 11-16 

633 3X CapCTta 00 0 15 XI 442% 428 440 +11% 

54% 36% CapHId 100 32 H M04 37 36% X%- % 

18% 11% Copotd 206 16 7 49 14% 14 14 - % 


V«% 10% CspM pfl JO 11 14 12 11% 12 

6% 1% Coroar X 1% 1% i%+ * 

X% 26% Carttaia 104 40 11 81 31% X 31% + lJ 

13% 3% Corotcp 15 178 7% 6% 7%+ * 

21 10% CoroPI 80 81 167 12 11% 11%+ 1 


21 10% CoroPI 80 81 167 12 11% 

48 X CarPw 2.02 84 13 228 49% 45% 49%-% 

57 38% CarTec 240 60 8 399 40 »%»%+% 


3% 3% Carglnd .10 1.7 B 118 u 9% 9% 9% + % 

8% 1% CartHw 63 383 3% 3% 3%+ % 

00% 44% CirtWI 93 1.7 16 ?l 64% 63% 64% * % 

19% 15%CaocNG 112 70 12 2 17% 17% 17% - % 

30% 8% CshAm a.05 .4 30 15 13% 13% 13%+ % 

X% 2&%COStK> 10 1133 33% 33% S%+ % 


X% X%casack ID 1133 33% 33% 33%+ % 

11% 8% CoMkia n 1176 B% 8% 8%+ % 

66% 38%Cmerp 100 2014 911 43% 42% 43% + % 


a a 


12 6 372 12% 12% 12% 


Cental ■ 08 2647 535 33% X 33% ♦ % 

21% 19*,C«d£n 1.X 81 11 904 17% T7% 17% - % 

44% 18%ConMX .40 1.5 71406 27% X% 27%+2 


46 X% CenSoW 278 81 12 349 46% 45% 46%- % 

24% 30 CenHud 104 79 10 61 23% 23% 23% 

X 31% CnLoEl 206 70 10 B 35% X% 36% 

20S 16% C *M P w 106 67 10 275 W% 18 18 - % 

24 13% CtrfMrs 00 24 tl 84 16% W% 10% - % 

20% 2I%CW*S 208 80 11 61 35% 25% 2S%+% 

at 12% CeatfTk n 56 13% U% 13%+ % 


35% 21% CdiyTI .42 
33% 23% chnrpltl MO 40 62433 
10% 5% Chpsa 00 30 10 X 

15% 7% CNHau 13 167 

5 3% ChanC 06e 10 302 


80 11 61 X% 25% 25% + % 

59 13% 13% 13% + % 

U 34 204 31% 31 31%+ % 

4A 62433 25% 24% 25 - % 
10 10 X 6% 6 6 - % 

13 167 Wt 10% 10*- % 


5 3% ChanC 05e 10 302 3% 3* 3% 

X 9* Chase 100 08 22X5 12* 11* 12% + 1% 

52% 34% Cl»l« pOS05 12. 6 43 42* 43 + % 


43% 24 CAM pC450a 14. 8132% 32 32% + 1% 
38% 22 Omm ptF4.l3a 18 41 27 X% 27 +1 


3% 16% Chaa pfG202 11 1X21* 21% 21%+% 
»% 15%ClHap«£44 11 51 20\ X% X%+ % 
5* 2 Chous 3 2* 2* 2%-% 


X% 19 Chained 108 90 10 X 3% 20% X* 

X B% ChmBnk 1 70 2233X 13% 12* 13* + q 

3* 1 % ChBk B 20 20. 1011 1% 1% 1*- I 

8% 5 Ch6 pIGJOo 15 1088 6% 5% 6% 

«% 38 Ch»pM0Bo 14. 32 S% S 32%+ % 


X a%Ch8kpM.I2e 14. W X% 3% 29* + 1% 
27* 17%ChB dp&69 11 X 21% 21% 21*+ \ 

27% 17%ChWlta .16 0 31006 20% 19% 20% 

21% 12% Cnopk .72 5111 IK M% 13% 14 - % 

91% D% Chevm 3.10 A4 41 3742 71% 70% 70* + % 

13% 118* CMMIH Br 40 17 3 IX* 123% 123*+ % 

22% II Chta 04a 20 14 19% 15% 15% 

39% X%CMItal 17 SM X* 3 2fl%+ % 

X* 16 Chiqubi M 10 14 2022 30% 29% X* + % 

8% 3* CTtFufl 041 44 13 60 6% 5% 9%-* 

X* 24 ChrtaCr 1.911 59 15 X 27% 27% 27% - % 

18% 8% Chrtatn X IS 18% 16 16% t % 

20% 9% ChryMr 100 90 114X 12% 11% 12% + % 

91* X% Chubb 0102 20 92417 50% *9% 50*+ * 

X% 13* CteOwl .32 10 24 210 16* 15% M*+ * 


20* 9% Chrydr 100 90 11420 12% 11% 12% + % 

31* X% Chubb 0102 20 92417 50% *g% 50* + * 

X% 13* CtaOM .32 10 24 210 16* 15% M*+ * 

3 7-16 vjcmrron 204 % 7-18 7-16 

X* 29* Cttairp 146 74 12 27 33% 33* X*- % 

X* 10% ChtnBel JS 30 17 127 X* 33% X* + % 


«% a ChlGE 240 60 71158 X% 3* X*- % 

a 48 CtaG p( 4.75 96 z1» «% 48% <9% -1% 

H»% X CtaG pf 902 90 214100 96% 99 96* + * 

21% 6* CbiMII .72 70 X 1139 9% 0% 0%+ % 

8% 1* ClreOd 194 3% 2% 2%+ % 

4* 7-18vtOrcK 457 9-16 % 9-18+1-10 

23 * CtrCly .10 0 7 15a 13% 12% 13 


4* 7-18v}C1reK 
23 • ChCly .«Q 

70* X* Chew 
30% 10* Cidcorp 1 78 
66* 30% CHcp p< 60 
75% 46%CHcppW7a 


X 2323 53 40 52% +3* 
II. 41807 16 14* 18* + 1% 
12 98 46% 40 48% + * 


61 96 V a 57*+ * 


3% 17 CBcppK20B 18 06 35 21* 21* 

24* 11 CKyNC 04 40 9 761 15% 13* 19 +1% 


30% 1% CRyBep 


342 3* 2* 3*+ % 


X* 9% CtairSt .10 10 9 703 W 10 10 


47 21% OortC 7 203 24 X% 24 + % 

14 7* CteytH 11 1IXul4% T3% 14% + % 

11% B CtamCfc .Ifie 10 1176* 6* 8* 

X 19% ChfCU 00 30 6 353 29% X 9* - % 

X* 76 ChB pALXa 16 X 82% a* X* + 1 


a%Ctarn 1.44 30 14 240 37% 30% 37%+ % 
l4*CJub«d X 10 8 111 »% 19% 19%+ % 


X% 14* UubMd X 10 
8% 3% Coodun 00 20 


12* 2 CoosiSv .40 17. 7032 3 2 

30% 23% Coastal PV40 10 16 1030 34% 34 


48* 32% Coca Cl s 80 1.7 17 MSI 47* 
16* 12% CocaCE X 0 20 616 IS* 


16* 12% CocaCE X 
J1 13% Coaur ,19a 
74 S% ColgP 1 X 


3* 4 + % 

2 % 2 *- * 
14 »%+ % 

8% 47%+ < 


CocaCE X 0 26 616 IS* 15% 15% - % 

Coaur .IX 10 19 117 M 15% 15%+ % 

72% 73% + 


ColgP IK 29 17 1246 


23% 13% CdlFdf X 10 II 191 

9* 8% Cottn 83 69 337 9% 


11* 8% CoOln nIX 11 8 223 9* 9% 9% 

8% 3% CollHI IX 29. 712 4 3* 3* - % 

12 10% Collnv n X 7.7 91 11% 11% 11%t % 

9% 7% Col Mu .72 69 221 8% 8 S%+ % 

94% 41% COIGa* 200 40 19 IX 48 48%49+* 

X% 14% Carnots 20 10 9 XI 16 17% 17*+ % 

33% 16% CmUtn a 10 B 82 18 17% 17%+ % 

II* 4% Comdra 22 1578 10% 10 W%+ % 

40% 27% Cmw£ 3 69 2303 34 X% 33* + % 

21% 19 CHEprlX 64 n 20% 70% 30% - % 

22 % 19* ChE pr 2 9.4 10 11* 21* 11*- % 

28% 24 C-Epr2J7 90 3 25% 25% 25%- % 


28% 04 C«Epr207 64 


29% Jfi* C«€ p< 287 II. 9 27 % 27 27% + % 

80% 71% CwE pr 704 94 z306 77 77 77 + * 

33 79% CamES 193 68 10 70 X X* 33 

X% X*Camu(IX 61 7 096 21* 21% 21% 

X* 10% CPlyc X MU 2983 28% 28% 38*+ % 

17% 10* CoTOd n0Oa 21 XT 14% 13% 14% ♦ * 
67 * 35% Carapq a 12 4808 96% 94% 33% + * 

3% 1% CmpCre 190 l% l* l%- % 


3 25% 25% 75% — 


3% 1% CmpCre 190 

16* 4* GmpAoe .IX 10 10 1231 0 

7% 0 CmpFct 2« 

56% 36% CompSc 12 1356 a 

12% 6% CmpTsk X .7 9 


190 1% I* l%- % 

10 1231 0 7* 7* 

2« 3* 3% 3* 

12 1356 «% 46% 40% - % 
8 7% 7% 7% 


12% 6% CmpTah X .7 9 7% 7% 7% 

10% 6* CanM 143a IS 2527 9% 9* fl%- % 

22% Conkg a SB 10 19 1875 X% 36% 38% 

16% (4% CorniEn IX 70 15 6 16* 16* 16% + % 

18% 18 ComiNG IX 80 II 32 17% 17% 17% 

31 10*ConrPr 15 2788 28% 27* 26% + 1% 

X 17 Conseco 24 0 7 616 79% » 29* + 1% 

X* 19% ConEd 182 60 10 I4BS 23% 27% 72k - % 

98 53% CcnE pf 5 60 1 58% 58* 58* + % 

27* 10%CnsPn 03| 982 12% 11% 12 

a* 41 ConsNG 1.84 30 24 383 47* 46* 47% - % 


Cb'go 

Hdh H a 1 Chaoo Ptarv. 

Low Stack Dhr. Yld.E 100M* low QuotaCtaao 


a* 41 ConsNG 1.84 30 24 383 47* 46* 47% - % 

31% 32* Conrail 1.00 40 IB 7t» 40% 40% 40* 

9% 1* CoSlor <94 4 3* 4 + % 


9% 1* CoSlor 484 4 3* 4 + % 

34 15% Canatr .84 17 9 384 17% 15% 17* + 1% _ 

Bb a CnPp«7.49 00 Z50 84% «* 84%+ 1* X 23b GTE 8 IX 54 13 4206 X* 23 X* - * 

X* 23* Cooler 1.10 30 25 729 34* 34 34* 28* 28 GTE p i 248 80 18 28% 7J\ 20 + % 

34% 15% CnOCp 280 90 91943 28% 29% 36% + 1% MS 14% GTEfl pflX M 2300 15% 15% 15%+ % 

21* 7* Cn&Bk 1 69 3043 10% 9% 10%+ * (4% 8* Gabe H 1. IX 11. 4K II* 10* 11*+ * 

41% XbCmBkpOXo 17 6 X* 23% 73% 26% 19% GaQatp X 20 16 2 24* 24% 24% 


79% 48% DaylHd 103 20 10 3076 57 X* X* + % 
X* 38* Deanfd .74 10 16 a X>J » 35* - % 


9* 6* OUAjl M 

76* 37% Deem ? 
19 1* DafVmi 109) 


21% 17 

w* a% 
II* 3* 


6% % Waa 

X* X% Dahoa 


19% 16 DeSatn 11 7K 19* 19% 19% 

X 23% DaCd 1 70 6 0 10 1X5 X X* 28* 


X 91*DaEpf9X 98 Z 100 97% 97% 97%+% 

X 25%0E|wf27S 97 12ldB% 28% X%+ % 

»% 23 QeC pr2.20 03 I 34% »% 24*+ % 

24% » Oexlar JO 4.4 12 231 »% igl, 20*+ % 

44 22% DmePO 04 0 22 356 28% 36% 29% +2% 

10% 0% Diagnst X 734 «* 12% 12* - * 

17% 9* Dtal RE 108 16 II 218 11% 11% 11% 

7% 2* DtaSO 08a 2034 92 2* 2* 2*- % 

27* 17*DUSBm M 2i 7 816 19% 19* 19* - % 

8% 9 DtanaCp 2 3* 3* 3%- % 


6% 3 DtanaCp 


X DteboM 100 41 17 419 39* X* X* + 1* 


28% 8* WgnCrn 

W* 45% dgttat 
X 61* DCtard 30 
11% 2%0tmaNYXj 
136% X coney SO 
4* 3* Dtvndn 


7955 » 
0 18 322 86 


8 184220 UN 
O 30 3 


12% 11% 12* + 1 

M* »% »%+ ,% 

?% s ?% ? 

"a** 


46* 41* DomRs 144 70 10 1401 46% 47* 48 +% 


11% 7* Domtar SO 


35 19* Donald .44 10 Vt 48 33 32% 32%+ % 

a% 34% DooRoy 30 24 14 734 X* X* X* + * 

41% 37% Dovw 80 22 15 X1 X* 35% X%- 


41% 27% Dam 


22 15 XI X% 35 i 


79* 37 DoeCh 200 50 85722 46* 44 ^ 
34* 16% OoeUna .76 30 19 MS 34 23^ 


19* 10% 0d«ay a 30 20 11 X 13* 13% 13* + 


17% 9% Drove 12 1783 10% 

X% 18% Drear n GO 20 17 0IU X* 

»% &%Oreytus a 16 92270 X% 26* »*+ % 
11 9% DryStrt 0B 7J 687 10% 10% 10%+ % 

11% B% DryStG 1 06 10 alia 10% 10% 10% 

10% 8% OrySM n.78# 61 «422 9% 9% 9* 

43% 31* duPoot 1108 40 113167 37 X* 36* + % 

45% 40 duPntpOX 60 2 44 44 44 + * 


M% 22% Dreyfus 82 10 9227D 


11 X 13* 13% 13* + * 

12 1783 10% 9% 10% + * 
17 34(3 X* 20% »%+ % 


42* 31*d^OMSl06 40 11 3167 X 

45% 40 duPntpOX 60 2 44 


X* 8O%duPntpM0O 
8* 7* OU9>h .78a 

29% dump si 04 


a* a* dump st04 50 iz ibx c 
X% « 0ufcap«670 tl (HO X 
5* 2% DufeoRI 00 16 BO 2. 


9* 2% OufcaRS 00 IS. 60 2% 2% 2* 

48% X% DonBrd 2(2 50 16X18 40* X% 40% + 1% 
ZJb 22 Ouq pU210 9.1 zlK Zt 32 23 + % 


22% Ouq pr 201 93 rfiOG 24* 24* 24^ + 


14* 6* Dyoom ■ 09798 6* 6 *+% 

- e-e-e - 

6 3% ECC 00 42 7 7 4% 4% 4% 

9* 3 EMC 30 8% 7* 8 

41 20 EGG 64 24 14 X 33% 33% 33% - % 

13% 9 EOKG122 12 25 X II* II* II*-* 

7% 2% EQK m .10a 30 10 2% 2% 2% 

35% 24 ESysl .79 24 12 633 32 % 31% 31%- * 

10% 1% EagtaP 11219 4% 3* 4* + * 

33% 23% EostEn 1.40 50 10 X X* 28 »% + * 
41* 20* EaalUB 200 10.11 3S42B 26% 28 + * 


11*4 "It* *1 

4 *a; i 


10% 1% EaglaP 1 1219 4% 3* 4 

33% 23% Eas£n 1.40 50 10 X 26% 28 28 
41* 20* EaalUB 200 10. 11 35* X 26* X 


43* 33*EK0d8k 2 

64% 40* Earn 220 


40 43 15094 41% 40% 41* 

40 9 702 49* 48* 49% + % 


IS* 9* &±Jfn JO 61 14 2269 II* 10* !t*+ % 
31% 16% Ecotab 86 21 38 407 21% 21% 21%- * 


8* 17*Edta8ra104 90 7 99 21% X* 21 + % 

■* 3* EDO 30 70 9484*4 4-* 

27% 16% Edward 08b 30 a KS 19* 19* X* * * 

22S 18% 1838BdF 108« 90 10 X* X* X* + * 

3% 1* EKCO 12 V 3 A 2* 

a% i7*Ellta*e 
12* 4* Bear 


3* I* EtacA 
21* 5% Eljar 


3% 2% Etactm 


3* 1604Efflrfd 
11* 6* EmgGer i 


18. 4 19% 

38 MS* 
13 12 1* 

30 If 177 8* 

19 3 Z% 

X 5-W 
302 8% 


4 19% 19% 19% + % 

‘j ft- i 

3 3 - *■ 

* * 


44* X*EmraBlX 17 13 2547 35* X* S* 


8% 2 EmRad 


32% 27% EmpOs 2.42 60 11 38 29U X X%+ * 
6 5% Emp pf 07 10 Z240 5* S* S* ♦ * 


X* 18% Eodaoa 1.089 4.7 10 2X 22* 22% 22* + * 

X* 16 Entqn 04 4.0 14 64 19* 19* 19* + * 

X* 1B*Eng<Cp 80 30 362 10% 17* 16*+ % 


27% 18 EntaSu .72 40 12 86 18% 17* 18*+ % 

62* X* Enron 248 44 12 607 57* 56* X* - % 

X* EiwOG 30 8 433 22* 21% 22%+ * 


X* X* EiwOG 30 8 433 22* 21% 22%+ * 

X* X* Enoch 00b 67 X 407 21* 21% 21*- * 

11* 0% EroErp X XI S3 8 9* 9* 9* 


23* 18 Entergy IX 50 11 2347 23% 32* 23%+ % 
31 % 12* Entire M 602 17* 17% 17% - * 


31 * 13* Eittn 
17* 6* EnvSys 
16 12 EmS pfl. 76 


18 728 0* 6* 9*+ * 

X 13% 13% 13% - % 


22* 13% Equfl* a .48 30 18 3023 IS M* 15 + % 

13% 2* Equmk 061 503 2* 2* 2% + % 

6 3* EqdO 106 25. 11 O 4% 4* 4% + * 


42% 34% Eqtflae 1.42 30 17 19 40 30% X*- * 
5* 2* Eaoo n W 2414 4* 4% 4* + % 

12* 5* Estrtne 


X 2414 4* 4% 4*+ * 
7 65 T* 7* 7% — * 


X* EOiyl 00 05 12 621 24* X* X* - * 


IS* 9* Europe n 14 II* 11% II* 

12* 6* EurtWd X 7% 7* 7% 

»* 14* Excetar 1.42a 69 10 18 15* 16 

a* 44* Exxon 066 50 18 4580 »% X* X% - * 

- F-F-F - 


» a* FMC 7 200 31 

13* 6* FUC Gd05e 6 13 IS 6> 
X* X% FPL Gp 208 63 10 7278 X 

X* 13* FobCtr U 468 a 


7 260 31* X* 31*+ * 


6 13 IB 6% 6* 8* - * 

0 107276 X* X% X*+ % 

u 4ss a 2i* a +1* 

5 474 7* 7* 7* + * 
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10. 410064 26% 22% 25% +2% 

143 28 29% 25%+ % 

73 116 11 % n% ti%+ % 

LI 9 « 63 51% 63 + % 

83 S3 80 78 7B%+1% 

25232828 22% 21% 22%+ % 

42128 4% 4% 4%+ % 

8610 229 23 22% 28 

26 9 890 U% 17 18+1 

1& 8147 7 3% •%+ % 

3314 7 8% 8% 5%+ % 

8.1 W 413 ta\ 82% sa- I 
26 a 789 37% 38% 87%+ 

17 727 W% 10% 18%+ 

24 73 4% 3% 4% 

09 10 182 20% 20% 20% 

51 11% 10% 1l% + 

14. ewrr n% »% i^+ 


ctyga 

PH. Yldjf iwnyi Law QMtflM 


fll.U 1042018% 3% 8 % + % 

m 3 3 3 

20 460 10% «% 10%+ % 

0.3*47 MV 10% raT 
53441 429 31 30% 30%+ % 

43 9 174 27% 27% 37\ 

«« 1% 1% li 

a a e% 8 % «%+ % 

43 8408 23% ZZ 23 + % 

US Si IM 18% 18% 

2611 717 22% 27% 22 1 

14 M 290 20% — 

A 143 QV 
482981 11% 

1 « 7% 716 7% 

26 12 84 t3% 12% 13%+% 

£6lflai7 81% 80% 81% — 2 

=.- 2 -= — 322 888 30 E% 33 - 

5% 6 yaA - 24 a M W ID 

- T-T-T - 

34% 4% TC 8 Y M 94 I BS3 7% 7% 7%-% 

W% RtTCFFa <40 43 5 480 5% 7? 6 %+ % 

3% 8 % TCW 34 12 309 7% 7 7% 

£5* 31 . ™L* 7 31% 31% 31%+ % 

39% aVTCCO 162 4614 EM 33% » 33% - % 
•V «% TJS 168 a 7 IS 7 6 % B%- % 

17% 8 % UX At 45 « 847 11% 11 11%+ ~ 

ZZ% M% W 163 86 W 32 IB 18% «%- 

91% 30% TRW 138 U 91208 34% 33% 34 f . 

4% % TacSt a 719 % 811-64 1144-544 

4ft » Tataaa 169* U 1197 22% 28% 21 -3 

4% Tansy 68 66 I 188 8 3% 8 

n. 4 8 % 8 % B%- % 

26 M SI 84 83% 84 + % 

2 42 42 42 

12 HOD 13% 13% 13% - % 

25 t na 29% is a%+ % 

46 86 — — 

7 

34 98 1192 


,S2r 

Low SUM BkLlU{ TCOdfloh Law OmeCiOM 



+^ 


*6% 12% IMiO 59) 
1% 742USHDB) . 
S% 7 USShM 62 
68% 24% US 3*0 S SO 
«% 32% USWM I 2 
H% 40%UnTaOl 1JM 
45% aVUniWa 1 
77% 9% UWR M 
8% 3 IMM9 

W% «%U0Mr 50 

39% 22 tUMCp 14 

3i% avuiwfa 68 
n% to% umMi L4| 

B% 1 % iniwrn 
ft% 1 UMU* 

8 1 % mu pis 

34% 79% Unasal 60 
M% 1! UnocEx <40 

44% 31 (JWafH 1 
48% 25% UBUFE 1<*9 


4830 13% 14% 18% +1% 
OB % % 8W- 1-32 

U 82751 9% 0% 0% 

■7 44 737 67 % 88% 87% +1% 
54 12 2911 37% 37% 37% 

U 81742 47% 48% 47% - % 
46153923 23% 23 
7613 Ml IT 
42 88 

26 I M3 10% . . 

3613 224 22% 22% 22% + % 
26 18 HZ 10% 30% 30% 

M. I B 11% 11% 11% 

2 2 


23%+% 


1% 11 11%+ % 
9% 3% 3% 

0 % 10 % 10 % + % 



U 102971 

15 M 84 12% 17% 12% - lg 


7% UaUsF 
0%l 


22% 17% UBBCo 151 
21 23 % UOCo PGL44 

»% 2S%UBOb 1X361 

28 % a unco 8*167 as « ao% ao% 



23%TMy SO 
TOJtTaoCA oS8s 
M% 9% TcUym 
a% nvuaw so 

2 19- If Titan 

12 TaUyaaJO 
Z2%TsM tsia 
i Tanpi *60 



54 




^ Si 

29% 23 SmACoZM 
31% 27% SotoOa 160 
48% 28 SKTI »I78 
33% 90 SonypOSO 
a% 12%SwMf a .10 
18% 11% BwtOaa 140 
64% *7% SwBaB 2J8 
35% 28%8wB» SB 
31% 29%8aiPS 220 
31% «%3pato 68a- 
8% 2% Spartan .Ml 
7% 3 Spragoa 69* 

14 8% StdCa 62 

s |r* ■* 

23% a - 
27% 29% Stand** JZ 
M% 24% Stanhra SO 

40 25% SUWk 160 
25% 18% Manat .68 
11 % 8% MaMB* 164 

8% r% 31*400 
M 9 SMBcd JD 
8% »% sttcn i 

V SSSa 

41 40% SMSI p(760 
8% 3%8tfW 

41% 79% SmnW 8160 
29% «% OMtaC .12 

8 3% Stoafls 

11% 3% SaxSq SO 
39% 11 SwTc a 
M V4% SbaluB 
80% 19% SBURI 60 
32% 71% Sfijnsfl L20 
U% 8- 8UB«6ll60o 


a 

•% •%+ _ 

1 1:5 

_ -7% 67%+ % 
36 298250 49% SO + % 

1623 229 29% 3B% 29%+ % . 
tt 20 84 41% 40% 41 - - 

Ua 258 32% 21% 32%+ % 
25 485 5% 9% . 5%— % 

20 % % %+V16 

4.1 24 1657 50% 48% 4B%-1% 
622 374 42% 42% 42%+ % 
46 92487 12% 11% «%+ % 

8J M 37% 37 37%+ % 

9-5 M 25% 39 35% 

76 12 31 M% 18% 18% - % 

4.1 4 OT T2% M% 12%+1% 

---*!» J. M i 

il 


76 14 1367 27% 27% Z7%- 
.1111 » 31% 21 Sl% + 

BA 14 274 32% 31% 

85 1 31% 31% 31%+ % 
S 142100 W 19% M%- % 

ML 9 190 13' 

4615 1073 
ISIS 34 
7611 107 29% 

86 HS 12% 

SO 3% 

1318 121 
96205 477 
43 122288 
7 

3.1184 SO 
as 8 117 
4413 218 
37. 2 388 
3418 281 
35 8 88 ZLjg 




5 49% 43% % 

8B 3% d 3% ft 
1780 21 32% 3Z% 32%-.% 

86 4X1981 M% ft W%+ % 

12. I IS ft ft ft 
112012 22% 21% 22% +1 
19 2280 31% 23% 24% +1 
1.4 H 773 28% 22% 26 +% 
11 8 4 23% 28 % 3% 

26 6 99 9 9 6+% 


a a?5S.i? 

n% ft Tamm js# 
71 40 Taeoea 360 

28% IS%TapDO n220 
11% 3% Tandy* 

M 8% Taaera 
M% M% Tatar pT54k 
08% 94 Tazaoo 320 
27 10% Tanad 60 

44 22% T«M n 

40 22 TkPac <40 

38% 33 T*dlia268 
ft ftlka 
W% 9 Tndlrf 1 

10 8% Taxfi p!8 
25% Uf%T«ttw 1 

7% *% Hack 
12 % e% ThaiC 
30% 14 That 
36% 21%ThnaS 
M •% ThtaU a JD 
81% 40% ThaBat 2,12 
20% •% Thandn JO 

11 4% 7hnM 148 
W% 8% Thoftad .12 
22% T2%TldMr 
83% 27%TI*ay 68 

138% 08% Tima W 1 

48 29% 1MW pC4S8 

42 29% TdWpOUa 

31% 6>%Tmtflr 108 
' 21 Tlmkan i 


I 294* 29 »%+ % 

11 % 11 % 11 % 

: ft 8 •%+ % 

10% tft 17%+ % 
.Jill 
5 <2* M% W% M% 

86 51188 28% 28 26% 

28 7 348 28% 27% 77% - % 
19. MB M 12% 12%+ % 
Ml 388 8% 8 8 

11. 3B41 8% 8% h%- % 

M. 248 7% — 

76 81888 48% 

ML MB «% 

7 31 7^ 

3 14% 

64129S 31 
16 140 12% 

ZHM9B1S 


B%+ . 

34% 34% « % 

1630 30 22% B% 32% - % 

76 83075 *69 38% 38% - % 

8 MS 4% 4 4%+ % 

* 2 - a a a* , - 

o aiaa 25 % 24 % 2 s + % 
21 5% 5% 5%+ % 


34% 11% VF CP 

S 5-MVHO a SOI 
4% VUN 60 
20% 13% Vam 2% 
28% 38%VWar pe<44 
18% t2%VaMB 2J0 
1 % % vawyta 

18% 7% VanDm 50 

9% ft VKnpM .72 
8% 4 WCMT 67 

12% »%VKUn 67 
4%VKML i.a 
28% 23% VKmL PB37 
13% 5 Vms 

34% 20 Harlan 68 

3& 


25 21 MM2 38% 38% 39% + 

48 7 708 31 30V 31 +1 

M. 4 8 7% 7% 

TS10 48S 30% 20% 50% + % 

M 8 23% 25% 25%+ % 

■6 30 29% 28% 38% 

■6 fi 20% 20% »% 

- v-v-v - 

56 83208 0% 1ft 77% + 1% 

417 tW % 1-M 

36 8 84 5% 5% 5% 

16122297 18% 19 W - % 

12- 17 27% 27% 27% - % 

17. S 143 15% » 18% 

80 1VM % %-t-M 

8J I 82 11% 10% 1I% + 1 

76 934 0% 9% 9%+ % 

29. M4 4% 4% 4% 

76 30 11% 11 11%+ % 

M. 23 373 5 9% 6 + % 

94 38 341 — — 


4% 24% 24%+ % 
8% ■% 9% — % 

32% 31% 32% + % 



M 

M 

A 


W% VaaMa 160a 

9-12B vJVaaa- 
7% vwn n 

58 52 V*a>st 8 

28% 21 VhEFprr.72 
»% « Mahay 1631 

S W% MaMCh ISO 
15% Mwa a 
2% 1% VoKC 

22% 14% Von 
48% 2UkMdcM U8 

25% »% WlCtJR L44 W ~ W ~ W ~ 


6 901977 32% 

1 M48 2% 2 " 2 - % 

86 182 18% «% 15%+ % 

2588 I 7% T%- % 

9.111 28 13% 13% M% 

MS 264 1-32 K32+M2B 
» 7% 7% 7%+ % 

2l1 (100 39 55 88 

8.1 2500 SS 95 95 

64 7 90 12% 12% T2% — % 
56894028 25% 29 + V 

191 u3B% 28% 28%+ % 
36 1% 1% 1% 

29 395 20% 19% 20%+ % 

3611 20833 32 33+% 


IS £■"“ 


248* IB. 242 



7 7 7 - 

M2 18% 15 11% + 

18 108 25% 28% 26% 

26 8 «8 12% 13 M%+ % 

*615 4197 48 44% 44%- 

76 • 15 ft 9% 9% — 

IT. 9 5 8% 3% S% + 

16 M 28 6% 8 2% + 

432286 16% 14% IS - . 

617 834 41% 40% 40% 

16 20» 83% 81% 83% + % 

s 

46183007 28 24% 

46 18 215 24% 23% 24 
15 tO 2% 2% 

a 21 7% 7% 


796 


s\ + ? 

2 % 

?tl5 


_ „ Wn.Hal.74 
a 4% VMM 
29 18% WkatM .88 

18% 9% VeaWco n 

11% 7% Walnoc 
38%203-MWkMI a .14 
89% 38% VMpra 62 
31% »%WMBb 50 
8% 2% WlsCpt 

70% 4D% WaraLalJC 
32% 2B% WaahQa 204 7611 

28% 11% WlhKal 158 
299% 187 Hf*W%t 4 
31% 28%WWfln 268 
49% 28% Wkata 68 
21% 1D%Wa9kJn .48 
3 Wanna .12 


72 a 25 20% 20% 2D% 

t» 4% 2% 4%+ % 


26 14 121 23% 29 23 - % 

13 27 7% 7% 7% - % 
384 5% 7% 7% - % 

<4 3012391 31% 31% 31% 

16 18 330 80% 50% 10% - % 
2611 178 £9% 19% M% 

W 88 1% ft 3 - % 
26202972 09% 88% «%+ % 
7611 78 28% 27% » 

9.1 49 X23 11% 11% 11%+ % 

2.1 14 37 MB 188 188%+ % 

8510 87 38% 29% 29% - % 
16281543835% 34% 88% + % 

4.1 9 84 12 119 


TI% 4^ Waofao .15* 


21%TaEd pO<46a 11. 
25%TaEd pOSl It 
SI IWEdpOSI m 
M%ToC adpOJIa 11. 


20 25% 25% 25%— 1% 
*711 37 12 11% 11% 


2% 

19% 3% Tonka 
90 81 Tootf* 63b 

58% 38 Tlcfcn* L40 
88 78 Tich pt762a 

30 11 Toro .48 

24% 14%Tok» 68 

35% 25 ToXSy* 68a 
28 19% TnyRU a 

5 2% Tiamd 6Da 

18% 9% TWA pf 269 

48 23% Tramm 168 

24% 2D TrantaoZW 
29% 12% TnaalH lUXSa 
19% 12%TiCtfa g SB 
7% I TmicapMa 
40% 35% Tianaco 168 
64% 47% Time plUS 
4 2% TraaSr 6Se 

% Tranacn 
2%TMh>a2M 
4% TraaTae <4W 
11% Tranter ISO 
Tradgrn64 
2 1 Tnaont n 

28% 20% Tricon Z44a 
48% SlVTHbma 68 
38% 15% Trta% so 
25% M%Trfno*« S3 
18% ftn&gSI 
M 9 TrtEpf 2 
M 8% TmaEP 
«% •% Tiiwx SB 

M% 7% Talk a S3* 
23% 15 ToUla SO 
45% 87%iymLh SS 


W O 11% ... 

3 23% 23% 23% - % 
» 28% 25% 28% 

1 21 % 21 % 21 %- % 
4221% 21% 21%- % 


S 82 



B%— 1% 
34%- % 



iff 89 20 38% 

36 n 473 47% 47 
It 4 79 73 

&3M 298 14% 

36 31087 II _ 

643 4 39% 33 ! 

20 28857 22% 22 
2BL 47 2% 2% 

28. 483 9% d 8% 

86 8 474 34% 34 
96 20 22 21% ... 

6 20128% 28% B%+ % 

46 . 219 14% M% 14%+ % 
3* 42 i% 1% 1%+ % 

37 24 115 87% 37% 37% - % 

06 I 40 48% 49 + % 

“ - 

S S' 

M» 14% 


06 


277 

M2 


JV 

942 

4 a a- 

T ^ 

1142 1% 1% 1%~ % 

149 S% 21% 22 


*% 

32% 22% HMnR1 169 
11% 9% Wahl 64 
34% MVWaMA 68 
37% 12% Watan .12 
88 41% WateF 4 

69% a WMFpMMa 
38% 29% VIMF pBSte 
7% 9% Wandya 64 
» 10% Waal SO 

47% a%WBhP« 

21% 0% WCHA 
14% 8% WMBR n 

21% M%WdMnn62* 

1% % WUnkM 

«% 5% WUn pM 
12% 1% WUn pIB 
30% 24%WrigEat40 
23% 14% Wstpo 263a 
28% V WMpe paste M. 37 21 
31% 22 WkM» 169 36 9X378727 

28% 17%Wmrtt160 
33 30% WMTcb 

S3 IWt» 

19% 8% WhtaU 

30% 17 WhteMUB 
11% 7%WMWH 
18% 8% WBeaB M 
40% a3%WM8Mt40 
90% «%WBnp&87 
28 % iTftwnorasia 
7 4% WIHnO -111 

8% 3 Wtadmr 
38% 28% WBOa al.08 


u!» % ^ a A+ % 

188 1 % 19-14+ MB 

•m 


7629 78 24% 341, 

96 7 4 6% 8V 

2S1B IBS 29% 29% 

6 9 M38 17% M IT + % 
OS 48730 81% 84% S8%+3% 
86 87 22 31% 32 * % 
11. 18 31% 31% 31%+ % 
39 M 1522 8% ■% 4% 

86 M 73 12V 12% 12% 

3 W SO 19% 30 

m S ffl ^35: % 

76 18 12% 12% 12% 

1TM 962 % 5J2-V32 

1 »% ^. M%+ % 

86 84802 M 27 27%+ % 
M. 11 16% 15% 15% — % 


86 94007 

33 598 38% 37 
1M 4% 

46 81287 28% 

2*5 7 12% 

57 89 550 18% 

8 457 8% 

16 7 3 0% 

5627848 27 
*9 
1.7 

2683 8 5 


■AWA 

wt a%- % 


»%+i% 

,13 i?. : i 

8 43% 43% 43% 

229 IS M 24% - % 
5 ♦ % 


H. _ 

26M 484 27% 

45 M 789 M% 

46 8 278 17% 

4 187 5% 

is. a 13 % 
801 8% 
5.1 M MB 
A 41 
MM M 

9132479 39% 


a% + % 


6% WVu*D .iq 


- U-U-U - 

84% UAL Cp 104237 103. 



24 


28% 11% UDC pi 3L75 
27% 5 UDC 260a 
11% UOCpt 392 

14 % ucn * tia 
b% onnitw 

27%tJLB p(8S4a 
2% U74C&B 
3Z%U4UM SO 
2% URS 

3 U8FS 1 

usro pH io 
uso 

USUCO 1 
M M4* UST 1.10 
a 29% USX ISO 
to 1 % manta 
17% 12% Una SO 
24% 13% IMFM .12 
52% «% UMtHT ISO* 
89% 72%UaMV 262* 
38% 30%UnCmp 1SB 

a 14% UCarb 1 

28% WVUntooC 
9% M% UnHae £18 
« 37% lloB pfSSO 

52 47% UnB pH50 

ST 79% UnepfrS4 
19% BlHUtdVO 260 
12% •% UPMr S9 

25% M%UbTm SO 
19% 1% UntadF S3) 

S i% Ualaya in 
8 IMsypOJS 
5*« 3 iMt 

21 12% UAM <46 

18% 12%UDomfl 164 
94% 28% UMhDl 2J2 
64% 21% Uhhl [X2J0 
12 7% IMBod 64 

29% M%IA9m JO 
11 8% UKIng 60* 

2% 84MHUB0U 
1% 7-18UPMOI 


100% 1(B% +1% 
m. 31 14% 14% 14%+ % 

4a 2 181 5% 5% 9% 

29. 48 14% 14% 14%— % 

56 18 U 0% 0% 17%-% 

TLMZHB 10% 9% 10% +1 


IS 10 M40 49% 49% 49% +1 
*2 3 3 8 

832 8% 9 8% 

a a% 30% tft 

370 1% 1% 1% 


42 

11. 31812 
M. 

M 370 

56 S 18 19% 15 15%+ % 

86 18 1499 034% 33% 34 
*510 sat 31% 31 31% 

81 2 2 2 

2S11 M80 15% 18% W%- % 
S11 1 18% 19% 15%+ % 

8.1 H 118 81% 81% «% + % 

36 14 VOt 87% 87% 87%+ % 

*8 U MT8 34% M 34%+ % 

86 71787 II ft Ift 

» 142 28% a 23%+ % 

7410 W a% 28% 29%+ % 

86 ZW 38% 38% 38% - % 

•6 Z100 49. 49 49 - % 

96 Z50 92% 92% 82%+ % 

36111777 68% 87% «%+ % 

7.1 6 398 
1658 481 


218 9% 3% 3% 

3.118 90 36% 34% 3S 

_ _ . wr 2% 2% 2%- % 

intaEoUB 8611 IK » 31% 31% - % 

*1 18% VWacPS ISO 58121810 34% 84 24 

39% 2f%Mfco 162 5021 T84 28% » 29%+ % 

0% 5% WohnW' .18 Z1 83 7% 7% 7%+ % 

98% 22%WgtadiatM U U 2301 24% 29% 29% - % 
205 132 Wohr pC20 13 118 » « 

19% 3 WrldOl 99 3% 3% 9%+ % 

»% 12. WHM 164* 13. 91 12% 0% 0% 

58% 43% WrlgMy la 1618 T71 54% S% H + % 

»% 8% Wyith 68 U 0 M2 11% 11 11%+ % 

94% 13% Wjmoa SB 4J 8 22 14% 14% 14%+ % 

a% a xamx 3 as isam ss% 34 % 35 % + 1 % 

49 42% Xa«» p**M M 8 42% 0% 42%+ % 

92% M X1RA 62 53 M2 13% 13% M%+ % 

SB 0% XTOA pfUH 14. 40 «% 13% 13% 

4 5-WZapate 428 1V18 9-18 9-W 

M% 4 ZanfthE an 8% 8% 8%- % 

19% 9% ZanNU SB 74 a 93 11% 11% 11%+ % 

7% 4% Zantx S3 20. 24 8 ft ft - I, 

0% 9% Zara SO 14 12 488 11% 11% 11% 

61% 29%Zwnln SB 2S 19 ZM 34% 34% 34%+ % 

«% n%2XM0 I.1B8 It 230 10% u% «%- % 

10 7% Zwalgll S4 9S 77S ft 1% ft 


flmrn nra unoOelaLVmrty high* and Ion* ralact Dm 
pnsMDua 92 aaMka pkw Dm eurrant nft bar nal Dm lamt 
m8ira 0*7- *0»B4« a 8p« or acock dhMand amowUhifl id 25 
Mfom or mora haa bou paid. Dm yaar'a Mfllvoaiy ranga and 
Attend are ahown lor Dm new aaock only, Untaaa Mhanalaa 
nniad. rate* et Attand ana annum dl ahur aamama haaad enlha 


adhttand Mm xnfa). Ownnual ram <X dMdand pbM atock 
Attand. oSqMdadno dhttaivL eO e aBait Bam yearly low. 
a d M dand dactered nr paid In pnnaiSnB 12 moMha^Hthridand 
bi Canadten kaxta, auh)aet id 18 ft non+aaidanca lax. Mhrldand 
dmctarmd mftmr apBHip or aiaek dMdand. H*ttand paid this 


41. 


7 W%- h 

% ?:? 



8% — % 


7222 
1150 
173 

ai m mi 

9L932 82 

75 8 70 90 

86 2250 23 a a + % 

76 9 89 8% 7% B%+ % 

2610 U 18% W% M%~ % 

83 22 9% 9% 9% 

28 84M d % 94M-14M 
31 T-M 7-18 MB 


mating. hAttand daetored or poM Wa yarn, an oeeumulaava 
laaiM wflh A ttanA In arroaia. imm Mm* hi Dm paat 92 
ma <M- Tba Mph+ew ran pa baptna wWt Dm atari of trading. 
Qd-naxt day daDwary. P7S p rtc a aamlngp ratio. rAvMand 
dadanad or paid In praeadliig 12 norMMjXun atock dMdanL 
a Mock apDL OMdaoda baoki wU dace el 8pm. ateoMaa. 
•-Attend paid In Block in praeadtag t2moMtM, aadmaiad oaati 
■akM an a»A44Mnd or ax+8air8iti8ea date, i+uaw yaarty high. 
V4mdbxi baHa«L «Mn Muhruptty or lanAmaM p or baton 
reora anla ad undar 8 m Ranlaupiey Act or aoc u rttta a aaaunxM) 
by auch r o m p an M r . wd+SatrBxdad. w+whao laauad. W Matt l 


without vnuranta. yardb 
i In ML 


Infull. ykLyMM. 



AMEX COMPOSITE PRICES 


3pm pricos 
December 5 


Mock DM.1 TOO* Mak 
ATSE MO 3% 

ATT R047« ta 32% 

ACM B 4% 

AbCxp 7 WO 19. 

AMD 8 2 

AMn 


3 ft" % 

is *a-i 
16 18 + % 

ft a=i 


.t* 




HpbMe 

MM 88 912 

AmdM .M 8tw V 
AW28A M 44 a tr 
AMzaB 64 43 W 

ASCE 15 0 

AnSwM 68 7 zrt 5% 

W8 4 1% 

.731% 
B 1% 
24 278 2% 

2 1 % 
- fl-B - 
B HO9S0B 4 31 10% 

BAT la .75 11MK 11% 

Banyan 82 % 





ft sr 

Jtr 

Zl% 21 v- % 



Duple* 68 


ENSCO 


« 1 % 1 % 
• ft «l 


tw 


- D-D - 

34 1% 1% 

1ST ft ft 
5« 9-18 % 

7 32 3 2 

IS 98 3? jS 
a ac 11 % ii% 

- e-E - 

w 

tt 6 
43 3 0% 12% 

1474 7% 7% 

14 220 15% 14% 

381 11 10% 

5 165 5-10 % 

02887 2% 2% 

rf A £ 

"l0“V*% 32% 

81991-18 0 8 

184 27 7% 7% 

I IT U 12% 
39 7100*8%. 48% 

18 M 11% H% 

15 47 4 Eft 

Bate 9 7% 

- Q-0 - 

11 2 2% 2% 
ow ft ft 

23 4% 4% 

0% 37% 


1+ % 


HoOyCp <48 


s s a a a; ? 

% £ sS A 4' 11 

10 28 3% 3% 3% 

M XM 11% 11% M% ♦ % 
MM 8% » 

1 H-H “ 

K ft ft 9%+ % 
MUM 15^ 1*J 

182 9% 2% 2% 

SD 1 1 1 

2818 1% 1% J%- % 
6 8 30% 28% 30%+ % 

03 9 ft 1 


+ % 


s% s%+ % 

81% 31% 

S ft-" 

2 % ^ k 
3-11 3-18 


92% 33% + 1% 

a 

11 T1%+ % 

e%+ % 

tt’-i 



Schell JB 

SbdCp JB 
SpodOF 


AariB 64| 
3uanm 
SyMtay <40 

TK 

•K 

Teem <48 

THOM JB 
Tafispb 


IhHaa 
1MM JO 

T*ciy 

us call 
UMPat 

VRsh 

Waagfi 

WaagC 


WaHco 65 
WWfkd 
WAmBc <44 
WDJgUI 
WHET 1S0 


Wroe 


41 

- R-R - 

8 8 12% 0% 
41 I 7% 
8 221 21 % 21 % 

- S-* - 

1M 22 W» 13% 

7 0 118 115 

5 4 4 

35 M 4 3% 

IS £4 1% 1% 

388 3% 3 

8 11 7% 7% 

- T-T - 

781 5-18 % 

10 1 % 1 % 
M 1 12% 12% 
41 211 30% 28% 

9 474 2% 3% 

48 MS 8% 8% 

21 378 18% 15% 
M 337 3D% 20% 

4 395 2 1% 

- U-U - 

14 M ft 
25 9% 5% 

- V-W - 

20 1M6 % 

1110 2 % 2 % 
7 4% 4% 

007 7% 7% 

8 4 M 11% 

M 1 3% 3% 

8 MS 18% 18% 
*3289 8% 4% 

12 MO H% 14% 
7 9 11% 11% 

-X-V-Z. 

41 ft ft 


19 %- % 


L 




39 


NASDAQ NATIONAL MARKET 3pm prices December 5 


Stock Dt*. 

AAWfld 21 542 M 37% 27%+ % 
ACCCp M M 49 8% 1% 6% - % 
ADC 14 330 3% 2J 23% + % 

S 21% 22%+ % 


ADT 

AST 


7 103 73 . , 

8 ta»u77% 28% 27%+ % 

8 8K 4% 4 4 - % 

AomSt 18 4 M% ts% is% 

a 1 M H 14 - 


■ 9MB 14% 14% 14% * 

MM a lefts 0% + % 
AdMv .M M 879 21 20 20%+ % 

AdobeS 64 159938 38 27 27%+ % 

AOOr a 3 «389 4% 4% 4% 

AMsg 8 Ml 8% 7% 8% 

AdoPUy 308 2% ft ft 

M«U 0 111 19 17% 17% - % 

Aduen .O 7 44 9 9% B%+ % 

AdMSy « 181 13 11% 12 

7H 2% 3% 3% 

72 2X2 10% 9% 16%+ % 

sat m an 7% 7 7 %+ % 

AobIod 0 30 MB 9V 9% 3% 

Afcttp I M IV •% 

AMH M 47 fti 8% 8%+ % 

AMIXc 148 73 7% 7 7% + % 

Akzo ISM 4 Itt 21% 31 31%+ % 

AIEn 18220 27% 28% 37 +1 

28 10 118 «% 8% 8% - % 
68 10 9K 23% 22% 23% +1 

388 M% 13% 14% + % 

7 81 8% 8% 8% 


MagW 


ft 


AfldCap S4r 


8% •% + 
29 1 % % 

■ 181 18% 19 18% - 

a ift u% m%+ 

318 11% 11% 11% 
3% 4 


AITF LSD 
AFTxE I 
AWAht 

60 


AFXns 


10 384$ 4% 3% 4 

• 19 8% > ■%+ % 

39 229 II 19-19 2 + l-T* 

BNI ft ft 9%+ % 

0 «% 13 10 

74 ft ft 8% 

2M 8% 9% 5%- % 

S 39 8% 8% 0%+ % 

18 150 11% tl 11% 

M 452 4% 4% *%- % 

ACM JD M 1202 34 0% 33% + % 

1» 2k ft ft 

0 03 18% 10% 18% - % 

8 « ft II 0 + % 

AKBrs 163 10 >17 31% 30% 91% + t 

AmPac • 2DB 1% 8% 8%+ % 

APwCva 29 Ml M 0% 17%+% 

AM a 64 19 2488 0% 0% 0%+ % 

ATvCn 99 477 98 94% 94% - % 

ATma 81080 W% 9% 8% 

k 64 n Ml 10% 9% 10 + % 

. II W 7848 ST 98 B8%- % 

Aadc CP HS 8% 0 8 + % 

60 78 1% 1% 1%- % 

* « »t ft ft- k 

Analy SI II 190 M 19% M + % 

Anangal 60* « 487 9% 9% 9%+% 

Andraw 11 14 20 M% 18% - % 

Andrm 0 00 7% 5% 7% ♦ % 

ApogEa 61 n 989 18% 0% ta%+ % 

ApplaC St 11 1470 40 0% 39%+1% 

Ap Ubaa 64a 17 801 8 8% D%-1% 

91 TKidS 34% 98% + 1% 
228 11% 11 11 

H 31 0% M 0% + % 

ApUPw .0 73 09 18% M H%+ % 

Aickhra 7 804 5% 5% 5% + % 

.18 0 108 0% 18% 18%+ % 

5 a 7% 7% 7%+ % 

7 8 58% 58 58 -I 


AigeOp ISO 
AffeaFi u 

Anaer J4 io 
i 11 


Aipcm 


18 M 

H 11% 11 11%+ % 

8 34% U 34% +1% 
MM 5% 5% 8% 

.’s si § a:* 


83 38 » 29 34 + % 

ABdmn S8 91 8% 8% 3% 

ABSaAr SB 7 ST 19% 15% 13% + % 

Alwoda 21 329 W% 18% W%+ % 

AMdOc in M%«ns% m%+ % 

Autodfc SO* 22 4814 90% 48 80 +1 

20 M 4% 4% 4% 

40 2% 2 8-16 2% +3-10 
a m% n% 13% -i% 

911 8 4% 4% — % 

Altar 2B7M 3% 3 1%+ % 

- B-B - 

B83T a 64 7 H 17% Ift 0 + % 

BS B SB 5 1 8$ 8% 5% 

BHA 32 42 12% 0 0%+ % 

91 • U% 0% 0%- % 

29 897 0% a a%+ % 

7 19 22% 22% 22% — % 

25 3342 29% 24% 29% +1 
7 10 13% 0% 13% + % 


BHA B 
Bl lac 

BAM UOb 
BHC 9I 
BSBBcp J2 
BT Shp 
Bataga 
BkHgwt 
' r4 JM 


83 9% 3 3 - % 

« 02 7% 7% 7% + % 

0M 6% 5% 5% — % 


r c + % 
9% n + % 

“* It \ 


31730 St 5% S%- % 

Bated a J7 34409*62% 20 22% +2% 

BcpHwa1S4 3 801 49 40% 43 +1 

D e mur 7 978 11% 11% 11% 

BMW 62 79208 8 7 0 4 % 

Baakra 62a ID 10 F 

Btfow* SL5B 10 2 85% H 

BkMoni 6ft M ft I. . 

BanPwlJB 15 U0 45 44% 45 + % 

Bam SO W 197 24% 28% 28%+ % 

Banian 1 30 ) 93 S3 83 

Bailon 199 3% 9% 3% 

BaaAra 7 7 5% 5% 5%+ % 

B9MF 18 27 3 31% 31% S1%- % 

BayVw Ste 414*1 M% 0% 13%+ % 

BayBM160 4828 15% 19% «%+ % 

BEAvtan 787 7 6% 7 

BaanCO JB 14 40 IB ID t»+% 

BanJar M 3 M% M% 13% - % 

Barkley <44 10 49 37 98% 37+% 

BaezLbsUa 23 201042% 41% 0%+ ^ 


BJg B .1ft 73 7: 

Madly J3a 19 311 11 


7 7% 

11 % 11 %+ % 


Si & * 


BoafTC 


BrTom 


BaHT 


Btogn pC.0 40 43% 

Bkwte 28 

BUM 729 

BkKOv a 

BWdJ 60b M 89 94% 3ft 94 - % 

BOOK* 2.0 8 0Z7 91% a% 31 +1 

Bobem 68 M10HBH% 14% 14% 

Botema J0| 98 2900 0% 8 *%+ % 

BonvtP 11 101 4% 4% 4% 

BeotaB 11 m H 18% M 

Bartel 24 3040u34% 28% 29' 

SO 5 55 13% 0 

M 896 2% 2 , 

IS 111 11% 10% «%- % 
JO 34 0 5 4% 5 

K 1741 6% 6% 5% 

.M 21 W37 »% 15% W + % 

24 381 B% 18% 19%+ % 

109 4% 4% 4%+ % 

BwnpS 107 288 1% 9% 9% — % 

BtoTSr M 897 7 8% 7 + % 

BuanRo 11 IT 0 11% 0 

BOOM W 21 19% H% H% 

By*** • no 6% " 

CEH a 0 11 10% 0% 9% 

CIS Teh 853 3% 3% 3 9-15 

CTEG 410 14% M% M%+ % 

CabcOI RH1 ft ft «%- % 

OdbyS ZW* 18 206 83% 83% B3%+ % 

Caere 0 MBS 14 M% 13%- % 

CWgana 12D8 9 4% 4%+ % 

Cargo*. 62 21 40 JB% 38% 91% +1% 
CUUo 40 8 8% B%— % 

10 905 7% 7% 7%+ % 

149 3% 9 3 - % 

31 707u33% 0% 23%+ % 
a 31 48% 48% 48% + % 
Camilla 329 HO 9% 0% 8% + % 

CrdolO I 61 24 1080 u27% 27 27% 

CaraRa 32 5839 19% 17% M%+ % 

Canon Ste 10 40 14% H 14 - % 

Caradk n 11 A ft 8%+ % 

Cartaote 37 7% 7 7% 

Caacd a 60a 8 91 0% 11% 11% - % 

CaacM I 8 184 2 1V18 2 9-18 2” 
Caaaya Ste 8 348 8% 

CattO a 0 74 i% 


11838 033% 32% 33 + % 
590 7% B% 7%+% 

! 637 4 3% 3% 


a:** 


9 % 6 %+ % 



Canhfik 

28 082 38% 

471 2900 47% 48% 47% 

68 6 3 M% 13% 12% 

CFMSk UB 8 187 28% 27 29% +1 


io w 18 % n% 10 % - 
2149 3% 8% B% + 

7% + 1 



OnSpm 

Caw 

CMte 4 788 7% 

OnruSh .0 14 001 10% 10 

CMOM SO 4 929 n% " 

CBhPI 11 134 9% 

ChnDag 11 2 

Chanda 28 1U9 71 

earth 34 MO Ml 

Chnewr 8 11 31 

CbWWM 90708 

CNpXTs 6 2088 

Chhwi 707 38% __ 

Cfaxft £<44 11 454 03% 01% 82%+1% 

Cteaa 63 21 148 48 ” ' 

Chun 13 3281 U% 

Ciaeo 32 2831 o42 

CBBcp ISt 0 0 

CbBhD 120 ■ 1 M% 

CBIUtA I 0 221 24% 

CURB n 2S4 21% 

Oarer b JB M 140 31% 

OaanH 48 271 9% 

CMOr K 13% 

2 


45 47% +2 

14 14%+ % 

40% 41 - % 

10% 17 + % 
10% «%- % 

aRj? 
20 % 21 % + 1 % 
s s 
nj ra% - % 

2874 U 010 W%- % 

20 23-11 2 %« 2% . 

ID 22 7% 7% 7%- % 

20 79 28% 28% 28% - % 
Cetera 37 8% 7% 8%+ % 

CohoRa 149 8% d 8% 8%- % 

Calami 43 MM 22% 21% 0%+ % 

CohtOp SO 7 4 10% 0% M% 

CfetCaa 178 11 85 21% 21% 21%+ % 

COKom <04 9 1799 M% 18% 18%+ % 

Coktt .8 tl 91 ft I 9%+ % 

Cohn* HI ft ft 8%+ % 

Conair SO 8 28 14% 14% 14%- ' 
.0 744 11% 11 «%• 




Cncxpa.M 1348 U% 11 11% , 

Centric 260 63064 40% 30% S%+ % 

Mob .R 7 m 23% 32% 22%+ % 

CtoOr ISO 21 1 40 40 48 

CadTak SB M 11 0% 0% 0% 

CnpnL 472890 11% 11 11%- % 

Cmpdi O B ft “ 

CnptH MD110 18 

CooWtlTB M 

OaMRa 978 3% 

CnaCpt 10 M 29% 

Coalite 282942 0% 18% V>%+1% 

Ctete L28 10 IDS 38V 38 38+% 

a S iT ft a: t 


I* in*- *i 

H S%- % 

M% 15 + % 
6 19% 0% 18% - % 
3% 3% - % 

- % 


Corea 


*? .•»«% 14% 0 + ^ 


CrnB SO 14 021 19% 19 «%+ 

CapytM 1ST 7% 7% 7% 

fiord* 27 300£ u22% 20% 22% + 

CaraSt 1J2 74830 31 

Carps* 0 3 

GoraCp 97 2932 

Oaatoe 989848 


Crldhl a J» 24 8H 27% 

OrayCm 300 4% 

Craate 163 BUM 10% 

CnaTr 401 2% 

□mafia TIM 



ft S ft+ % 


QrWlM a 40 38 98% *3 

- 0-0 - 

Cf ted 15# 3 777 8% 6% 

□H Tea E 23 7% .*% 

DEM PI « ft ft 


DSBac 

DOC 

DW* 

Daht+0 


OMkp 


1J0 7 Btfl Tl U 10% 

Tim s 
IMS 11% TO 
0 0 0 
8110 8 
11 87 9% 

XT m 30% 

14 7 9 MV 28% 

JO 7 U T% 


ft 


a:t 

i? 4 ; 5 

i + V 
11% * % 
0 * 


3 ? 3 !*“ H 
ai ait % 


<44 

DaKpt 

DalpFai 4 200 0 

DapGty ISA 7 3 >1 

Jo • 4 MV 

jo io a ra% 

18 09l 13% 
8 H M 


DM M 


V- % 
7% 

» 2 3V 3V 3V- % 

h a mv si v a - % 
n 7 ah 28% 25% + % 
H 007 19% «r - 
l 
SB 

MV MV - 1 
1»V 19V- % 
17% 15% + 1% 
0 » 

1 % 1 %+ % 
0 ia%* % 
0% 0%- % 
1% ft* % 


3*1 0*1* > 

“A- , 

D% Si + % 


ft 


DignSy 99 D 

Otonar 0 20 0 

DUWTr 68 18 K 0 

ObQid 69 II 4U ■% 

a aua ft 

8 3 3 7% 

II 14 4 

• 998 9% 

OrayGsTT* >7 974 21% 
thuUE Me 0 119 7% 

Dun* 69 18 999 15% 

DurfB 69 17 899*87% 

DMyT a 11 149 3 

Oynwy 1799 5V *V 

DyttbC 8 8 ft 1i% 

- E-E - 

ECI Tai J2a 0 M 29% 

CMCN a 81 807 3% 
ERCEa 


7V t%* V 
6% 6% — % 
7% 7%-1 

4% 9%* % 

22% 23%- % 
7% 7% 

»%»%♦> 
a»% 8TV+ % 
24% 24V- V 
5V •* V 
■ + % 


a »%- % 

. . « Z3V *8% 
22 10 14% 14% 14% • V 

a 9% 1 t - % 

w n •% 9% * % 

MW94 9 4% 9 • % 

674 11% II lt%* % 
Mn 4% 4 4% 


» 4 

EfcoAS 190* 5 U M% 29% 

OacArt Q 61 

EJmPa .13 7 0% MV 


EngViaa 
Enoch a .0 
EonEla 


•% 30% * % 
■V 8%+ % 
... MV MV - % 
798025% 24% a * V 
107 9% 5% 5%. % 

10 471 12% O 18% » % 
SB 98 17% N% 17% 

“ ■ 8j| 9% •%+ % 

1U 0% U% M%+ % 

408 3 7% 7% -9-IE 

\X ft ft: X 


Exam 

Exabyta 


Farr a 

Fated ■ 


FMtaAa JO 


FAIaBk 

FlATn 

FBOh 


ira ie<9+ « 
7% 7% 7?- % 

21$ 3% 21% +1% 
0% 19% 19% . 


REsm i.n 


RFhCp 64 
61 


FPaoFr* 160 
FSacC 161 
FTaon 160 
RWFn 68 
FWMd 
Hmar I JO 
Fktn 

FlagFn SO 
Rear 
Ftowtat 
Flwfitla 
FdLtoA .0 
FdlloB .0 
For Am 160 
Rawn m 
FtaOpQ.0 
Focach 
FTWyoa 1 
Fern# JO 
Fcate 
FnhF a 68 
FMM 60 
FohHB SO 


•HO 

5 9 

81 0 

971 88% 88% .. , 

a MZ 0 % 0 % 18 % 

4 MB 4% 4% 4%- % 

0 508 14% »V 14% +1 

. i a ft ^ v 

M 47 17% MV MV 
- F-F - 

13 9718 M% UV 14% + 1% 
a 17% M% 17% 

11 41 11% II 11% 

3i w n% n n 

19 323 8 7% • + % 

7 34 14% 14% 14% - % 

M MB 91 30 80%+ % 

I1 140 5 4% 8 + % 

MO 0 1lV tt 

18 189 8% 7% ■% 

II 20 2% 2% 2%+ % 

i an n% i7% ie% + % 
20 

7 718 

3 M 15% 18% 

8 02 11 M% M%+ % 

8 178 0% 0% 0%+ % 

1 388 0% 0V 0%+ % 

4 141 11 M% M%+ % 

8 948 tt 11 0 +1% 

• 1478 0% 11% 13 + % 

11 888 23 21% 22%+ % 

11 S04 8% 8% 8% 

« 302 19 M 14%+ % 

5 144 0% 22 22% + 1 V 

7iou 0 % a a 

21 JOB 7% 7 T%+ % 

2*4 4 5% 4 

171 0 31 38% 30% 

M M 27% 27% 27%+ % 
38 7% 7% 7% — % 

• aaa 21 0 % 21 + 1 % 

8 OK I 1M8 1% 1% + M0 

W 30 8 0% ■%- % 

20 80 0 J 0% M%+ % 
a 081 14% 14% 14% ♦ % 

70 M% «% 0%+ % 
21 7 8% ■%- % 

a tevdirv n%+ % 

1 » n 8% av 

a n n% n% 0 %- 


48008 9% b% •%» 

0 0 2 % 2 % 2 % + 

17 21 0% MV M% 

3 an 13% 0% 0%+ % 

M 44u9% 29% “ ■ 

7 0 0 14% 

• 278 9% 

- G-Q - 

OAK .0 14 329 11% 0% 10% - % 

Q8C Be ja> 7 29 0% »% 0% 

048 3 0n 9% S 5% 

4% 


Ffaraa 64 


ft »£+’ V 

ft ft-S 


417 




Oamn 


7 20 .. . . 

0 4 11% 0% 0% - % 

0 538 17 0 XT + % 

3341 0 41% 0 + % 

08 n 83% H + 1 % 

8 295 4% 3% 4%+ % 

1520 8% 8% 

31 277 5% 6% 

M 1% 1% 

380U2BV a 
0 47 11% 11 
10 729 29% 34% 

ft 
8 8 

0% 0%- V 
0% 0 + Jl 

2 


.0 M T750 17% 
n 0 in 29V 
028S 12 
0 0 8 % 

II 101 17% 

.71 298 989 0% 

MO 3V 
jo u a 0 % mv 

944 4 3% 

so* am 2 % 3 
S3 8 ton 9V 3% 
SO 8 39 19% 15 
200 7 6% 

10 447211-0 2% 
29 41807% 28% 
- H-H - 
JO N 10 9% 


4% 
»:* 
1H-M8 
28% + 1 V 
11 

M%-1% 
0%- % 
23% + 1 
9%-*% 


3V+ % 

2%+ % 

15%+ % 
B%+ % 
2U-19+V0 
» + % 


a 5% + % 
BV + 


HamOO .0 44 

22 9 29 

todgAa 0 674 15% 


39% 39% MV- % 

22V a + % 

13 0%+ % 


7 1 21% 21% 21%+ ^ 


HannBc 60 35 

HarpOn 62 M 10 0 

worn 0 3D2 31% 

met J7 20 H 21% 

278801 0% 

moo JTI 0 300 0 
01138 ■% 

IflMM MS 8% 

11 90 U% 

HaartFd SO 11 887 0 

HcftflA .0 • 322 5 

“ 5 M7 8% 

Kaftan M 1 7% 

IteyOp 252 17% 

WyPr 568 

• 11 37 

SO 933 0 
287 2% 

0 4M7% 

II 671 8% 

•teCty 162 • 1 0% t 

HaiBaa 162 7 I 30 

0 30 n 

HOTEL 8 28 

0 909 

Hooted a JO MB. 

9 82 8% 

17 1975 — 

M 10 

-U) 1H1 

HUMJ8 J4 0 2*3 

HuntEn 871 


A 


7% T% 

ft ft+"J 

*8% 1B%+ 3 

15% 0 

■% 8V+ % 

8 Oh* V 
*4% WV+ % 
17% 0% +1% 
7% 7% 

8% ■%+ % 
7% 7% 

17V 17% 

1 % 1 %+ % 
*% 5%+ V 
0 + % 
2%+ % 



% 

11% 0% lli+1%' 

fi § ft: i 

17% 19% 17V + V 


»%+ % 


HotchT 


•V 7% 8% + % 




15-19-9. Mi 


B 1527 ft lii «% 

8 “ ” . ~ 

7 327 0% 

95 305 4% 

- 1-1 - 

ICO 10 131-32 1 21-33 1 21 

32+562 

UK Cm 238 7% 8% 7%+ % 

M FMISOb 7 329 0% 0% 0\+t% 

5 77 9% 3V 9% 

284 11% 11% 11% ♦ % 
39 8MU0V U 19V + t 
2M 11% 0% 0%- % 

1*81 te8% 37% 38 + % 
Ml 23% 21V 22% 

5 W 0 0% «%+ % 

87 3% 2% 2% 

8 S« 5% 9% 9%+ % 

7 382 14% 14 0 

7 3 ft BV MV- % 
33 7 ■% 8% 8% 

an is -0 % is- 0 +i-n 

T 444 5% 9 5V 

283 11 0% 10% — % 

tagOJa JB 13 32 7% 7% ?%+ % 

tetogFn 160 11 03 0% 0_ 0 

lirig&y 


tndBap 1.0 
aw 64 

rnmc 


19 408 4% a\ 4 ♦ % 

0 SIS 11% MV 11% + 1% 
39 09 5% 9% 9% 


0 trial 39% 37% 38 - % 
39 2 1% 3 

0808 38% 0% 20% 41% 

M 0 9% 9% ■%+ 6 

8 an o% ti 9 + % 

a 4M 0 % 0 0 % + % 

547 4% 3% 4%+ % 

32 « 9% 5% $%- % 

MMS9 T7V UV 17 +1 

InDtlrA 0 7 90% 48% 30 V +1% 

FOama a II CM 0 
tnllobB h » 4% 4% 4%+ % 

MM I JO 10 77 
taBMp JB 8 10 0 0 +1 

MTaaz 7 8O23>0 2%2 3>W 

20* 0 190 0 

8 78 9 

M 409 21% 

8 298 9% 5 S 

269 0 £1 39% 33% 32% 

0 n M% » n 

ItoVohd 68a M 74 108 04 08 

- 4-4 - 

JUBa 20 25 9% 8% 

JLO 65 5 9 0% 9% 

488 Ra .18* 038 0% 1|f 

JfyLub ■ 38 3 

MA 0 10 30 

Janet A 50 9 

60* 0 148 0% 

ISO 12 1 24% 

JB 11 B58 0% 

Jltthn * SB 0 23 U 

- K-R - 

02548 7% 

80 0 


W| 3M< 

\ 1- t 
0 0 - 
2% 23-0 

0 n%+ % 

^ S--J 


- % 


Jaalya 


KLA 



0% U + % 


5% 7%+ % 

0% 0%+l 


□tv. 

Raman 44 7 70 

Heron 08 29 *87 


MB* Htpri Law Lite Chap 


7% 7% 

08 29 *87 7% 1% 

Kaate 0 a II IIS 11% 11% 

kaydon 44 U n M% 34 34% * % 

KaryO* SSt 280 8% 8% 8% " 

H0A 18 U ZH 0% 29% 30>i 

KyCoLI 40 3 288 8% 8% 8% + 

Kitfada 4 87 ■% 7% •% + 

KayCw 64 ■ M 11% 11 

KBteal SC 8 883 17% 17 

uvdu scr i% 

11 u 

29 M8 21 
71 OH 0 
25 t» e 

- L-L - 

U 20 0% 13% T9%+ % 


Khmb 



LDOS > 
LM Cp 
LTX 


?*l 7%+ % 

7% » 

5% 8 


uso 3% 
0 2 17 

i4 in 2 i 
6 is d 

•04H31 
8 2SM 81; 
0 


81} 


LMTch 
L4*r A 52b 


7 117 11% 0% 10%- % 
M 2% ■ ‘ ■ 

0 98 8 

Hill I _ _ _ 

It 28*4 0% 0% 19%+ % 
4% 35-0*7-0 

0 tl 

30% 20% - V 

15% 0 • V 

“A “A; i 

. . 27 37 

U 21 17% 17% 17% * % 

15 01 29% a ZlV- V 

7 ra >i% as 2 i%*% 

H 421 uU% 13% 19% + 1% 
0 MB 0% 0 18% +1 

9 0 11 11 11 - V 

1704 97% MV 57%4 % 

8 57 17% 17 17 

te «i 29 MV 79 V 

0 13% 15 191} + % 

‘ UV+ V 

88 58 *9 

28% 38 - % 

»V 20% ♦ % 

2% 711-0 -1-18 
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AMERICA 


Financial sector 
helps to erase 
opening losses 


Wan Street 


INITIAL profit-taking after the 
sharp gains of Tuesday night 
saw US equities open lower 
yesterday morning, but 
another strong performance 
from the financial sector 
helped the leading index 
recover in a see-saw session. 
writes Patrick Harverson in 
New York. 

At 1-30 pm the Dow Jones 
Industrial Average was up 039 
at 2380.69 on good turnover. 
The Standard & Poor's 500 
index was also higher, up 130 
at 327.65 at l pm, while the 
American SB Composite was 
slightly firmer at 303.61. 
Over-the-counter stocks were 
also higher, the Nasdaq com- 
posite rising 332 to 367.43 in 
early afternoon trading. 

Tuesday's report that Iraq 
was willing to strike a deal 
over withdrawing from Kuwait 
proved unsubstantiated, but 
hopes remained of a peaceful 
solution to the Gulf crisis, and 
sentiment was also helped by 
another fail in oil prices. $1.71 
to $2835 for a barrel of Janu- 
ary crude at midday. 

The domestic feature of the 
day was once again bank and 
financial stocks, which main - 
tained their upward momen- 
tum following the Federal 
Reserve’s decision to lower 
bank reserve requirements. 
The move, although not 
regarded as an easing of mone- 
tary policy, was seen as an 
attempt to inject some liquid- 
ity into the economy by giving 
banks more room to lend. 

Citicorp rose Si 3 /* to $15% on 
turnover of 2.4m shares, fol- 
lowed by Chase Manhattan, up 
SI at $12% on volume of 1.7m 
shares. Manufacturers Hanover 
was especially well bid, rising 
$2% to $22%. while Bankers 
Trust put on $2% to $43%. 

The Federal National Mort- 
gage Association (Fannie Mae) 
was dragged higher on the 
hack of the bank gains, the 
shares advancing Sl% to S33 
on turnover of 2.7m shares, the 
best volume of the morning. 

Toys ‘R’ Us, the biggest toy 
retailer in the US, dropped $% 
to S22 1 /* in active dealings after 
its chief rival, Child World, 


Swiss pension fund managers muster their courage 

There are signs that they are considering a greater exposure to equities, writes William Cochrane 


said that it would stop paying 
its bills for six weeks in an 
attempt to avoid bankruptcy. 
Child World shares, sold over 
the counter, rose on the news, 
gaining $'/« to $3%. 

The drop in crude oil prices 
took the shine off oil stocks. 
Exxon was $% lower at $50%, 
Texaco down S% at $58% and 
Occidental down $% at $20%. 

Investors continued to buy 
shares in NCR, the computer 
group, hoping for a cash hid 
from AT&T, which announced 
on Monday a share swap offer 
worth $6bn. or $90 a share. 
NCR rose $2% to $86% on turn- 
over of 1.3m shares, after 
standing at $56 just before 
Monday's bid was launched, 
while AT&T fell $'/< to $30 with 
over 2m shares changing 
hands. 

Some market analysts 
believe that AT&T will raise its 
offer to $100 a share cash. 

Canada 

THE TRANSPORT sector ral- 
lied after a sharp fell in crude 
oil futures, helping Toronto 
stocks to climb by midday in 
spite of losses in oil and gold 
shares. The composite Index 
firmed 103 to 3,200.1 on volume 
of 12 -8m shares. 

Banks continued to rise after 
Tuesday's news that the US 
Federal Reserve is eliminating 
reserve requirements on cer- 
tain deposits. 

Seagram firmed C$% to 
C$100% on third-quarter earn- 
ings up from C$1.77 to C$2.01 a 
share. Hollinger rose C$% to 
C$1 1% after it said that it 
would pay an extra dividend of 
30 cents a common share. 

Toronto-Do minion Bank rose 
C$% to C$17 in spite of news 
from Moody’s Investors Service 
that it might downgrade the 
bank's long-term debt. 

SOUTH AFRICA 

JOHANNESBURG firmed 
again on strong institutional 
demand in anticipation ol 
lower interest rates early in 
the new year. The JSE indus- 
trial index climbed a farther 
27 to 2,930 and the all-gold 
index closed 8 higher at 1,253. 


A RE THE conservative 
Swiss pension fund 
managers and their 
equally cautious opposite num- 
bers in the country's life insur- 
ance com panies about to put a 
floor under their domestic 
equity market? 

There are now some signs 
that they will Increase their 
exposure to equities. The tran- 
sition will not be dramatic; tra- 
ditionally, the Swiss are not 
known for making changes 
overnight. However, there is 
some empirical evidence to 
suggest that change is coming, 
in part because of foreign com- 
petition. 

The prospects began to sur- 
face early in 1989 when Mr 
Markus Lusser, the president 
of the Swiss National Bank, 
severely criticised the coun- 
try’s pension funds for their 
attitude towards the equity 
market. 

At that time the funds had 
an estimated SFrl90bn ($149bn) 
under management, or close to 
the entire capitalisation of the 
Swiss equity market They had 
only 5 to 6 per cent of their 
portfolios in equity invest- 
ment, although the upper limit 
then permitted by the Swiss 

EUROPE 


federal authorities was 30 
per cent. 

There was. however, no limit 
on real estate weighting and, 
at that stage of the 1980s, the 
commercial property markets 
of western Europe were boom- 
ing. Institutional investors, 
therefore, were heavily Into 
real estate and underweight in 
equities. 

Mr Chris Heminway of Lon- 
don brokers Williams de Broe 
observed then that there had 
been much speculation about 
the possibility of Swiss pension 
fund money being diverted to 
equities, but that there was no 
apparent follow-through. "It 
may be,” he said, “that the 
stinging criticism from Markus 
Lusser will now provoke some 
action." 

The ground had been pre- 
pared by legislation passed in 
1389, limiting property invest- 
ment by Swiss life offices and 
pension funds to 30 per cent of 
total assets; the legal maxi- 
mum of assets which could be 
held in equities had been 
boosted, a little earlier than 
this, from 30 per cent to 50 per 
cent 

Earlier this year, empirical 
evidence suggested for the first 


time that the shift was begin- 
ning to happen. 

The new legislation inspired 
a study by Mr Stephan Hepp of 
the University of St GaUcn, 
who canvassed 42 per cent of 
Swiss pension funds and found 


to an annual SFit55bn by 1992. 

A similar situation applied 
to insurance companies. Until 
now, says Mr Heminway, Swiss 
life offices have been produc- 
ing paltry returns to policy- 
holders of about 4 per cent a 


SWISS PENSION FUNDS: INVESTMENT POLICY 


Investment 

Actual 

Weighting 

(1988) 

% 

Intended 

Chengs 

(1990-35) 

% 

Future 

Weighting 

% 

Legal 

Maximum 

% 

Domestic 

Bonds 

37 

-9 

28 

100 

Equities 

5 

+5 

10 

50 

Real Estate 

23 

-3 

20 

30 

Foreign 

Bonds 

S 

+ 4 

8 

30 

Equities 

3 

n/a 

— 

20 

Real Estate 

n/s 

n/a 

— 

5 


Source; Ocajp*Ban*l PariMon ScfteotM in Swtttartend. An Emargte 
(Sr Smphan MftVUlMV Of ST. OnltonJ. 


that they had just 5 per cent of 
their portfolios in domestic 
equities in 1968, but expected 
to raise this to 10 per cent over 
the five years 1990-95. 

The study estimated that, 
while pension ftrnds and life 
insurers had bought a total of 
SFrl.i4bn of domestic equities 
in 1986-87, the figure would rise 


year, mainly because this was 
all that they were required to 
earn on a statutory basis; they 
could invest In bonds and 
achieve such a result 
However, the industry is 
becoming more competitive. 
The Swiss market is open to 
foreign invasion, in particular 
by UK insurance companies 


showing historic rates of 
return of 15 per cent a year. In 

addition, Swiss banks appear 
to be interested in offering 
more comprehensive financial 

services, the aUfmonz or ban- 
cassurance concept popularised 
in Germany. France mid, more 
recently, in the Netherlands 

via the Nationals Nedarianden/ 
NMB Postbank merger. 

Mr Heminway, having spo- 
ken to Zurich Insurance, Win- 
terthur and a couple of smaller 
insurance companies since the 
beginning of September, sug- 
gests that the Swiss life offices 
will be increasing their weight- 
ing in equities from an existing 
9 per cent to a target of 14 per 
c«int in 1992. 

He was guided partly by 
Winterthur, which said 
straightforwardly that it 
expects to Increase its own 
weighting on th ese lines. Zur- 
ich Insurance has a stated pol- 
icy of increasing its equity 
weighting, but it has not put a 
figure on it 

Williams de Broe’s figures 
project total new investment in 
the Swiss equity market of 
SFr4.1fan in 1990, rising 
through SFri5.5bn in 1991 to 
SFr73bn in 1992, and riflritning 


only slightly to SFrSJbn in 
1993. This compares whi* 
actual new investment 
SFrlbn to SFrl3bn in the late 
1980s. 

These are sizeable, but not 
unmanag eable, figures. Recent 
volume in the Swiss equity 
market has been about 
SFr250m a day. but it has aver- 
aged SFWOOm a day this year, 
in tonating aU annualised figure 

of SFr200bn. 

M r Heminway thinks, 
therefore, that the 
projected increase m 
domestic institutional business 
will give the market a floor, a 
hncris from which to grow. “It 
would limit the downside and 
provide a very good basis for 
an upward movement-” 

But in the short term, grass 
roots research like this has to 
r on ton* with the deep conser- 
vatism of the Swiss financial 
estab lishm ent, to say nothing 
of potential war in the Gulf. 

“The problem for the short 
term,” Mr Heminway says rue- 
fully, “is that a couple of small 
Swiss insurance companies 
have just cancelled their 
equity investment programmes 
for the rest of this year.” 


Attitudes harden after Gulf hopes produce early lift 


BOURSES heard a satellite 
television story about peace 
prospects in the Gulf, and 
prices moved up yesterday 
before attitudes hardened later 
in the day, writes Our Markets 

Staff. 

FRANKFURT ended 1.7 per 
cent higher, the DAX index 
putting on 24.62 to 1,470.96 
after a 6-29 rise to 63L35 in the 
FAZ at midsession. Volume 
rose from DM4bn to DM43bn. 

Hopes that the Gulf crisis 
would soon be solved helped 
chemicals in particular. BASF 
rose DM530 to DM21230. Bayer 
DM4.70 to DM217.70 and 
Hoechst DM6.40 to DM205.40. 

However. Henkel, the speci- 
ality chemicals group, dropped 
DM34.80 or 6 per cent to 
DM546. Its forecast of flat 1990 
net profits, hurt by develop- 
ments in Brazil, had forced 
analysts to reduce their fore- 
casts by about 10 per cent, said 
Ms Peony Tatters all at BZW. 
She thought that the decline 
bad been overdone, calculating 


that the stock's p/e had fallen 
to a 13 per cent premium on 
the market from the 35 per 
cent it has tended to rate. 

Deutsche Bank, meanwhile, 
put on DM13 to DM621.50 after 
its 10-month results, which 
revealed that its stock market- 
associated earnings barf been 
severely hit by the Gulf crisis, 
and that its total operating 
profits, revealed for the first 
time, were up 6 per cent. Mr 
Robert Law of Sbearson Leh- 
man said that the figures were 
better than Dresdner's, but 
much as expected. 

PARIS began in confident 
mood, but optimism faded after 
Wall Street opened lower, and 
following reports of a threat of 
massive force against Iraq by 
US Secretary of State James 
Baker. The CAC 40 index 
closed 1331 up at 1360.44 after 
reaching a high of 1.67330. 

Eurotunnel was again in 
focus, rising FFrl.60 to 
FFr35. B5 with 6.3m shares 
traded. It said that about 843 


per cent of the UK pert of its 
rights issue had been taken up 
- more tha n ex pected. 

Thomson-CSF rose FFr5.80 to 
FFr 119.40 in active trading. On 
Tuesday, the defence electron- 
ics company said that it had 
signed a contract worth 
FFr3.4bn to supply missile 
systems to Saudi Arabia. 

AuxOiaire d’Entrepriaes, the 
construction company which 
has attracted speculative atten- 
tion recently, lost FFr26 to 
FFr1,159. Ocisa of Spain has 
raised its stake to 623 per cent 
from about 5 per cent. 

AMSTERDAM rose, but fin- 
ished below its peak after an 
early Wall Street decline. The 
CBS Tendency index rose 0.6 to 
963 as a rise in money market 
rates took the edge off Tues- 
day’s news of a 53 per cent rise 
in gross national product in 
the third quarter. 

Pirelli Tyre fell 50 cents to 
FI 20.50 after forecasting that it 
would only break even in 1990 
following a profit of FI 2063m 


in 1989. Nationale-Nederlanden 
fell 20 cents to FI 50 while NMB 
Post bank added 20 cents to 
FI 41 after the compa n ies said 
that they would not alter the 
terms of their merger. 

Hoogovens, the steel and alu- 
minium group, gained 60 emits 
to FI 54J.0 after saying it would 
reorganise its die-cast alumin- 
ium production. 

MILAN’S Comlt index rose 
6.49 to 527.71 In moderately 
active trading, as short posi- 
tions created by the market’s 
recent sell-off were covered. 
Schroders bad noted that, in 
November, Italy had underper- 
formed Europe ex the UK by 
about 8 per cent, and looked 
forward to a rally in December. 

Meanwhile, County NalWest 
said that November unit trust 
figures showed net intakes of 

L2*Sbn, confirming p nstti yp 

trend of file past six months. 

Snia, a holding company 
allied to Fiat, fell L5 to LL500 
a gains t the trend as its dufang e 
unit cut 572 jobs after a sharp 


drop in demand. 

OSLO slipped for a second 
day. although the shipping sec- 
tor resumed an upwards direc- 
tion. The all-share twiw cawi 
239 to 47732, but the shipping 
index rose L03 to 57525 with 
Bergesem A shares, which have 
jumped 20.4 per cent in seven 
sessions, gaining NKr2 .to 
NKrl36- One analyst said that 
Bergesen, which includes very 
large crude carriers in its fleet, 
has been benefiting from 

higher ship pin g rates. 

HFT.qrwKT liMihwH, with the 
Unitas all-share Index losing 
L6 to 4143, although the free B 
shares of Pohjola, which said it 
was considering a restructur- 
ing, rase FM4 to FM78- STOCK- 
HOLM continued to advance, 
but share prices ended below 
their day’s highs. The Afl9xs- 
variden General index gained 
5.9 to 886.4 in turnover of 
5HC r2iiwi , down from SKr319m. 

MADRID’S general index put 
(m 2.11 to 234.64, on demand for 
banks and electricity compa- 


nies. Trading was moderate 
but more active than expected 
before today’s holiday. 

Ocisa, the construction com- 
pany which said that it had 
increased its stake in Auxi- 
Hair e cTEntreprises of France, 
added Ptaiao to Pta8,2TO. 

ZURICH saw good volume in 
the blue chips, “the first real 
market we’ve had so far this 
month", according to one 
dealer, as the Credit Suisse 
index rose 33 to 473.0. Traders 
said that interest in the blue 
chips came from both Swiss 
and foreign investors. 

ISTANBUL rose sharply on 
the satellite news report on the 
Gulf; the market index closing 
182.74, or 53 per cent, higher at 
3.641.78. However, at one stage 
last week, the market had 
fallen by more than 40 per cent 
since a high of more than 5,700 
fou r mon ths ago. 

ATHENS rose again after 
Tuesday's correction, with the 
general index gaining 22.18 or 
23 per cent to 97722. 
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Nikkei recovers on short-term buying 


Tokyo 


GULF hopes, taking over from 
arbitrage-related trading, left 
the Nikkei average higher yes- 
terday as investors looked for 
short-term gains in a thin mar- 
ket, writes Emiko Terazono in 
Tokyo. 

The 225-share Nikkei closed 
331.11 ahead at 22,193.72 after 
Tuesday's fall of 863.38. The 
day’s low was 21,626.64, on sell- 
ing by individual investors fac- 
ing additional margin require- 
ments; the high was 22250.64. 
However, declines led gains by 
only 467 to 451, with 131 issues 
unchanged. 

Turnover stayed low, 
although it rose from 240m to 
350m shares. The Topix index 
of all listed stocks moved up 
16.48 to 1.639.13, but In London 
the ISE/Nxkkei 50 Index eased 
2.43 to 126038. 

Government bonds 
responded favourably to 
reports that Iraq might with- 
draw from Kuwait, the 119 
benchmark bond closing on a 
yield of 7215 per cent, down 
12% basis points. Support also 
came from rumours that the 
four big Japanese securities 
houses were meeting the Min- 


istry of Finance to discuss 
stabilising equity prices. 

However, activity was domi- 
nated by arbitrage-related trad- 
ing. “Only the index-related 
large-capital stocks moved up, 
while medium and small-capi- 
tal issues dropped,” said Ms 
Benedicte Ivey at Credit Lyon- 
nais Securities. “The only peo- 
ple active are the arbitra- 
geurs.” She added that 
although Investors were des- 
perately hoping for the tradi- 
tional year-end rally, senti- 
ment continues to be negative. 

Interest -sensitive issues rose 
on lower bond yields. Power 
utilities were strong, Tokyo 
Electric Power advancing Y200 
to Y3300 and Chubu Electric 
Power Y180 to Y2.7I0. 

The US Federal Reserve’s 
announcement that it will cot 
some reserve requirements 
helped bank shares. IBJ gained 
Y6Q to Y2.870 and Sumitomo 
Bank was up Y70 to Y1300. 

Other financials such as 
securities houses and non-life 
insurers were also firm, but 
non-bank financial institutions 
continued to lose ground on 
possibilities of the Ministry of 
Finance restricting property-re- 
lated lending. Nippon Shin pan 
weakened Y28 to Y741. 


Automakers were soft on a 
year-on-year 2.7 per cent 
decline in November auto 
sales. While luxury car sales 
remain relatively strong, small 
car sales are weakening. 
Honda shed Y10 to Y1.270 and 
Mitsubishi Motor Y10 to Y680. 

In Osaka, the OSE average 
fell 95.01 to 24.003.19 on a thin 
volume of 25.9m shares. Nin- 
tendo rebounded Y600 to 
Y20.000 after dropping Yl.600 
the previous day, but other 
regional issues were weak. 

Roundup 

TOKYO’S brighter mood 
spread to most of the Pacific 
Basin yesterday. Bangkok was 
closed for a holiday. 

AUSTRALIA gained impetus 
from a decline in domestic 
interest rates, the Ail Ordi- 
naries index adding 5.0 at 
1,322.0. Turnover increased 
from A$165m to AS 177 m. 

James Hardie, the building 
products company, lost 7 cents 
to AS225 after announcing a 
14.4 per cent fell in interim net 
profits. The most active stock, 
with 73m shares traded, was 
BTR Nylex. the manufacturing 
and packaging company. It fell 
a cent to AS220 after news that 


Mr Alan Jackson, managing 
director, was leaving to 
become chief executive of BTR. 
of the UK. 

Adsteam unproved 2 cents to 
51 cents before the expected 
release of a consolidated bal- 
ance sheet. 

TAIWAN staged a strong 
late rally, inspired by lower oil 
prices. The weighted index 
jumped 270.46, or 5-7 per cent, 
to 4.987.12, but t urnov er eased 
from T$813bn to T$793bn. 

HONG KONG’S Hang Seng 
index climbed 45.39 to 336623 
in turnover up from Tuesday’s 
HKS536m to HK 8943. 5m, the 
heaviest in two weeks. 

Hutchison rose 20 cents to 
HKS12.10 after Tuesday’s news 
that it had won the second 
local commercial radio licence. 

KUALA LUMPUR followed 
Tokyo and Wall Street higher, 
with the composite index gain- 
ing 932 to 48023. SINGAPORE 
firmed on bargain hunting, 
mainly by individual investors. 
The Straits Times Industrial 
index edged up 238 to 1,12422. 

BOMBAY was mixed after a 
two-month slide, but what was 
described as strong rearguard 
buying by mutual funds left 
the BSE index 10.48 higher at 
1,173.77, after 1.13132. 
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North 


West 
Water 

North West Water Group PLC 

has acquire! I 

Enviro Holding Company 

a subsidiary of The Fairchild Corporation 


Monrun Guaranty assisted in the negotiations 
and acted ns financial advisor to 
A art it West ll'atrr Group PLC 
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